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His Excellency General, The Right Honourable 
Georges fs Vanier. v1 .0., M.C.,7C. Di, 


Governor-General and Commander-in-Chief in Canada. 


MAY IT PLEASE YOUR EXCELLENCY: 

The undersigned has the honour to present to 
your Excellency the Annual Report on the administration 
of the Canada Pension Plan for the fiscal year ended 


March 31, 1966. 


Respectfully submitted, 


ei) 


Allan/J. MacEachen, 
Minister of Na nal Health and Welfare 


ROGER DUHAMEL, F.R.S.C. 
QUEEN’S PRINTER AND CONTROLLER OF STATIONERY 
OTTAWA, 1967 


Cat. No.: H 75-6/1966 


iheshonourabile “Allan JvMackachen, P.C., M.P., 
Minister of National Health and Welfare, 
Ottawa. 


Saree 


In accordance with Section 118 of the Canada 
Pension Plan, I have the honour to present the Annual 
Report on the administration of the Plan for the fiscal 


year ended March 31, 1966. 


Respectfully submitted, 


Jos€ph W. Willard 


Deputy Minister of National Welfare 
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The Act establishing the Canada Pension Plan received 
yal Assent on April 3rd, 1965 and was proclaimed in force on 
y 5th of the same year. The collection of contributions com- 
aced in January, 1966. 


The Plan represents an important milestone in Canadian 
tial development. It will enable millions of people to make 
lancial provision for their retirement and to protect them- 
lves and their dependants or survivors against loss of income 
the event of disability or death. 


The Plan is universally applicable throughout Canada, 
sept in the Province of Quebec where a comparable pension plan 
5 been established. The Canada and Quebec Pension Plans are 
»sely co-ordinated and operate virtually as a single program. 


yether, they cover almost all members of the labour force in 
iada. 


Benefit credits accrued under the Canada or Quebec Plans 
‘ portable throughout Canada. A contributor who may have more 
m one employer during his lifetime or who may be self-employed 
‘all or part of his working life will accumulate pension 
‘idits regardless of where he may work in Canada. 


Benefits under the Plan are payable to beneficiaries 
ther or not they live in Canada. 


To participate in the Plan, a person must be between the 
s of 18 and 70 and earn more than $600 yearly as an employee, 
at least $800 as a self-employed person. Contributions are 

€ on earnings between $600 and $5,000 a year in the case of 

h employees and self-employed persons. Employees contribute 
the rate of 1.8 per cent, with a matching contribution being 

e by their employers. Self-employed persons, being both enm- 
yers and employees, contribute at the rate of 3.6 Detmecener 
Although contributions are made on annual earnings between 
0 and $5,000, benefits are calculated on a person's total 
nings up to $5,000. That is, while contributions are not 

d on the first $600, that amount is nevertheless included in 
calculation of benefits. 


Every contributor to the Plan must have a Social Insurance 


ber so that his pensionable earnings may be accurately recorded 
benefit purposes. 


Benefits are classified under three main headings: 
irement Pensions; Disability Pensions for contributors, with 
itional benefits for their dependent children; and Survivors' 
2fits, consisting of a widow's pension, a disabled widower's 


3ion, orphans' benefits, and a lump sum death benefit. 


Retirement Pensions will first become payable in 1967 to 
-ributors who are 68 years of age or over in that year, 


provided that, if under age 70, they are retired from regular 
employment. For contributors who have reached 70, Retirement 
Pensions will be payable regardless of whether they are retired 
The minimum pensionable age is being reduced one year at a time 
until, commencing in 1970, Retirement Pensions will be payable 
to contributors who have retired from regular employment at the 


age of 65. 


Retirement Pensions become payable at their full rates 
beginning in January, 1976. These rates amount to 25 per cent 
of what the up-dated pensionable earnings of contributors have 
averaged since January l, 1966, or from age 18, whichever comes 


ates 


{ 

Contributors who become eligible for Retirement Pensions 

prior to 1976, will receive reduced amounts. In the calculatio 

of pensions which commence during this period, pensionable earn= 

ings are averaged over ten years or 120 months. The only exCcep= 

tion to this rule is where a Disability Pension has been paid, 

in which case the time during which that pension was in pay is 

deducted from the ten years, and the remaining period is then 
used for averaging purposes. 


In the calculation of Retirement Pensions which commence 
after 1975, provision is made to assist the contributor who for 
a variety of reasons may have periods of low or no earnings. | 
This is accomplished by using any pensionable earnings that he 
may have had after age 65 in place of earlier periods of lesser 
earnings, and by dropping out of the calculation up to TSeper 
cent of the number of months he could have contributed before 
age 65 and the earnings in those months. However, these pro- 
visions must not reduce the number of months for averaging pur- 
poses to less than 120. 

s 

A person under 70 years of age who is in receipt of a. 
Retirement Pension must meet an earnings test. The maximum anmt 
remuneration from employment which he may earn without affectinj 
the amount of his pension is $900. Should his yearly earnings © 
exceed this figure, his pension is reduced as follows: when em 
ployment earnings are between $900 and $1,500, the reduction in 
pension will equal 50 per cent of the amount over $900, or an 
amount up to $300 per year; if earnings exceed $1,500, the amoul 
to be deducted will be $300, plus the actual amount that is ea 
over $1,500. However, for any month in which the pensioner do 
| 


his earnings. 


; Disability Pensions become payable in May, 1970. A con 
tributor is considered to be disabled if he has a physical or ; 
mental disability that is so severe and likely to continue so 
long that he cannot engage in steady work. This will be deter 
by a test of a contributor's disability and employability. Di 
ability Pensions, plus benefits for the dependent children of 
abled contributors, will be available provided contributions h 
been made to the Plan for the required minimum period, namely, 
five years for a Disability Pension which commences before 197 


The amount of the Disability Pension consists of a flat- 
te payment calculated by multiplying $25 by the ratio that the 
asion Index for the year in which the pension commences bears 
the Pension Index for the year 1967, plus 75 peracenrtwofrwhat 
2 contributor's monthly Retirement Pension would have been had 
reached age 65 when his Disability Pension commenced. Benefits 
yable on behalf of a disabled contributor's dependent children 
isist of an amount equal to the flat-rate payment, mentioned 
ove, for each of the first four children and one half that 
yunt for each additional child. Benefits are payable until 
mechild reaches age 18, or up to the age of 25 years if he con- 
ues to attend school or university full time. 


Survivors' Benefits become payable in February, 1968. 

»y will be paid to or on behalf of the survivors of a deceased 
itributor who has made contributions for the minimum qualifying 
riod, namely, three years for benefits commencing before 1975. 

| A woman who is widowed between ages 45 and 65 is entitled 
a Widow's Pension consisting of the flat-rate payment, pre- 
yusly mentioned, plus 373 per cent of her husband's Retirement 
‘sion. Should her husband not be in receipt of a Retirement 
‘Sion at the time of his death, such a pension is calculated 
prescribed manner for the purposes of computing the amount of 

/ Widow's Pension. If a woman is widowed under age 45, the 

te pension is paid provided she has dependent or disabled child- 
or is herself disabled. If she does not meet any of these 
luirements, her pension is reduced by an amount equal to 1/120 
‘each month she is less than age 45 at the time of her hus- 

id's death. Accordingly, if a woman is widowed at ales smOr 

's, and has no dependent or disabled children and is not her- 

f£ disabled, she will not receive a Widow's Pension until she 


ches the age of 65, unless she becomes disabled in the mean- 
ie. 


| A widow age 65 or over receives a Widow's Pension equal 

60 per cent of her husband's Retirement Pension. This is 

e for a widow regardless of her age at the time her husband 

d or whether she was receiving a Widow's Pension before she 
ame 65. Again, if her husband was not in receipt of a Retire- 
t Pension at the time of his death, one is calculated in 


scribed manner in order to compute the amount of the Widow's 
sion. 


Women who receive Widows' Pensions may also have con- 
buted to the Canada Pension Plan, and consequently may be 
itled to Retirement or Disability Pensions in their own adog Inti 
such cases, the Widow's Pension will be combined with the 
2Y pension in accordance with a prescribed formula, but the 


al cannot exceed the maximum Retirement Pension payable under 
‘Act. 


Orphans' Benefits are payable on behalf of a deceased 
eributor's dependent children. The rates are the same as the 
*fits for the children of a disabled contributor. 


A Disabled Widower's Pension is payable where a widower 


lisabled and is wholly or substantially dependent on his wife 
the time of her death. The test of disability is the same as 


= iG 


that for a person who claims a Disability Pension and the pension 
formula is the,same as that for a disabled widow. i 
3 
When a contributor dies, a lump sum Death Benefit equal 
to six times his monthly Retirement Pension will be paid to his © 
estate. This benefit is subject to a maximum of 10 per cent of 
the maximum on pensionable earnings which, at present, would mean 
a payment not exceeding $500, Should a contributor not be in 
receipt of a Retirement Pension at the time of his death, a calq@ 
culation is made in prescribed manner for purposes of establishir 
the amount of the Death Benefit. ; 


The Plan provides for the periodic adjustment of a number | 
of its basic components. The maximum on pensionable earnings | 
for 1966 and 1967 is set at $5,000 a year. Until 1976, this 
maximum is to be adjusted in line with changes in the Pension | 
Index which, in turn, is based on the Consumer Price Index. Bes 
ginning in 1976, the maximum on pensionable earnings will be ad-} 
justed in accordance with changes in the Earnings Index which 
will reflect changes in average wage and salary levels in Canada 


The earnings-related component of the benefit which a 
person is entitled to receive under the Canada Pension Plan is 
based on the contributor's average pensionable earnings. Before 
this average is calculated, however, all earnings will be adjust 
in line with the applicable maximum on pensionable earnings durij 
the benefit year. Thus, when a benefit first becomes payable, 
the earnings on which it is based are related to the maximum on 
pensionable earnings at that time rather than to the maximum whe} 
the earnings were received. 


The flat-rate components of Disability, Widows', and Dis= 
abled Widowers' Pensions, as well as the flat-rate benefits pay-= 
able to the dependent children of disabled or deceased contribu- 
tors, are also subject to adjustment by the Pension Index before 
going into pay. 


After benefits become payable, the amounts will be subjec 
to periodic up-dating in accordance with increases in the Pensio 
Imdex:. 


Any contributor or beneficiary under the Plan has the 
right to appeal decisions with which he is dissatisfied. Appeal 
by employees and employers regarding coverage and contributions 
are first made to the Minister of National Revenue and, if the 
individual is not satisfied with the Minister's decision, he may; 
then appeal to the Pension Appeals Board whose decision is final) 


For self-employed persons, appeals with reference to the 
assessment of their earnings are treated in the same way as 
appeals under the Income Tax Act. 


With respect to benefits, there is a three-stage appeal } 
procedure; in the first place, to the Minister of National Healf 
and Welfare; secondly, to a Review Committee; and thirdly, to 
the Pension Appeals Board whose decision is final. 


t 


The legislation provides for the investment of the funds) 
that accrue from monthly contributions, less the estimated 


age HO lie 


ia 


lounts required to pay benefits and administrative costs over 
three-month period. These funds are made available to each 
‘ovince on the basis of the relationship between the contribu- 
ons made to the Plan by and on behalf of residents of that 
ovince and the total contributions made to the Plan. Funds 

it borrowed by the provinces are invested in federal securities. 


All benefits and all costs incurred in the administration 
the program are financed solely from the contributions made 
employees, employers and self-employed persons and the interest 

rned from the investment of funds. In other words, the Canada 
nsion Plan is entirely self-supporting. 


Provision has been made for the establishment of an 

visory Committee representing employers, employees, self- 
ployed persons and the public. The function of this Committee 
_to review, from time to time, the overall operations of the 

an, the state of the Investment Fund, and the adequacy of cover- 
e and benefits. The reports of the Committee are to be made 

the Minister of National Health and Welfare and included in 

e Annual Report on the Plan, 


Authority is also provided to enter into reciprocal 
rangements with other countries to achieve as full coverage as 
ssible and to ensure the portability of pension credits between 
nada and the countries concerned. 
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Introduction 


The Canada Pension Plan specifies that the Minister of 
National Health and Welfare is responsible for the administratior 
of the Act other than Part I which comes under the jurisdiction 
of the Minister of National Revenue. Part I is concerned with 
coverage and the collection of contributions. 


Certain specialized aspects of the Plan have been assigne¢ 
to the Unemployment Insurance Commission and the Department of 
Finance. 


The Unemployment Insurance Commission is responsible for 
the assignment of Social Insurance Numbers and for the mainte- 
nance of the Central Index, 


The Department of Finance is responsible for the adminis-| 
tration of the Canada Pension Plan Account and the Canada Pensioj 
Plan Investment Fund. The Office of the Comptroller of the 
Treasury, in addition to its statutory responsibility, is pro- | 
viding temporary assistance to the Department of National Health| 
and Welfare in the design, installation and initial operation of 
the electronic data processing service which is being set up to | 
maintain the Records of Earnings of contributors and to calcu- 
late benefits payable under the Plan. 


The activities of the Department of National Health and 
Welfare, Unemployment Insurance Commission, Department of Nation 
Revenue, and Department of Finance including the Office of the 
Comptroller of the Treasury, during the fiscal year 1965-66, are 
outlined in the following sections of this part of the Report. | 


During the fiscal year, various Orders-in-Council and a 
Ministerial Regulation pertaining to the Plan were passed. A 
resumé forms the Appendix to this Report. 


Department of National Health and Welfare 


During the fiscal year 1965-66, planning of the adminis- | 
trative structure required to carry out the responsibilities of | 
the Department of National Health and Welfare under the Canada 
Pension Plan was initiated. The organization envisages the 
centralization at Ottawa of administrative, technical and advis¢ 
services, together with the establishment of District Offices 
across Canada through which the public will be served in the cae 
munities in which they reside. | 


The administrative organization is to consist of three | 
Divisions: Benefits, Field Services, and Accounting and Contro. 
In addition, there will be an Office of General Administration, | 
an Office of Planning and Development, and such other staff 
offices as are required. 


=, ees 


| 

The Division of Benefits is responsible for formulating, 
eveloping and co-ordinating policies and procedures respecting 
he administration of benefits in accordance with the legislation. 
he Division will be comprised of three sections to deal with 
etirement Pensions, Survivors' Benefits and Disability Pensions 
ogether with rehabilitation services. 


| The Division of Field Services is to consist of a Head- 
garters Staff and 32 District Offices which will be opened be- 
ore the end of 1966 in major population centres throughout the 
ountry. Services provided by District Offices will include the 
ceiving of applications, the dissemination of information, and 
ae counselling of applicants. For purposes of the overall ad- 
inistration of field operations, three geographical areas will 
> designated: Eastern, Central and Western Canada. Each will 
ome under the supervision of an Area Superintendent who will be 
cationed in Ottawa. 


| The Division of Accounting and Control will be responsible 
or the maintenance and processing of the Records of Earnings of 

mtributors, the determination of initial and continuing eligi- 

ility for benefits, and the calculation and up-dating of the 


amounts of the benefits in accordance with the provisions of the 
ogislation. 


The Office of General Administration will provide support 
id ancillary services for the Plan. 


The Office of Planning and Development will be responsible 
jy initiating, directing and co-ordinating operational research 
) ascertain how well the Plan is achieving its objectives and 

!/ make recommendations for its improvement. 


| Headquarters for the Canada Pension Plan will be located 
| 255 Argyle Avenue, Ottawa. The building is expected to be 
vady for occupancy in July, 1966. 


Close co-ordination will be maintained between the District 
fices in each province and the Regional Office of Old Age Se- 
rity located in the provincial capital.’ This*co-ordination) is 
Mential to provide for the merging of the Retirement and Old 

‘e Security Pensions into one cheque, as well as to enable the 

d Age Security Administration to certify the age of applicants, 
id to provide for the mutual exchange of other services. 


| Following the appointment of the Director of the Canada 
‘sion Plan in September, 1965, a staff recruitment program was 
\dertaken and, by March 31, 1966, a nucleus of senior officials 
ie been employed. It is anticipated that by March S03. LoO7e 

‘© staff will number approximately 200, of whom 60 will be lo- 
sted at Headquarters and 140 in District Offices, A training 
Ogram for District Managers and Field Officers was developed 

d plans were made to complete five training courses by March 31, 
67, each to be of three weeks duration. 

During the year, the development of regulations, policies, 
locedures, forms and systems was initiated. In many instances, 
se have to be designed in co-operation with other Departments 
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as well as with the Quebec Pension Board; in the latter case, 
to ensure that the Canada and Quebec Pension Plans operate along 


parallel lines. 


An extensive information program was conducted during the 
fiscal year to acquaint the public with all aspects of the Plan. 
A concertina folder carrying a brief description of the Plan and 
a 40-page booklet containing a comprehensive explanation of its 
provisions were distributed to every household in Canada except 
in the Province of Quebec. In addition, a national advertising 
campaign was carried out utilizing daily and weekly newspapers 
as well as farm, religious and consumer publications. This in- 
volved a total of eleven advertisements which were designed to 
explain what the Plan will mean to people in various walks of 
life. 


To implement the appeal procedure provided for in the 
legislation, plans for the establishment of the Pension Appeals 
Board were commenced. Negotiations were under way with the 
Province of Quebec for the use of a common Appeals Board with a 
view to ensuring consistency in judicial decisions. 


Consideration was also given to the setting up of the 
Advisory Committee in accordance with the legislation. To this 
end, national and other organizations, which at various times 
had demonstrated an interest in the Canada Pension Plan, were 
asked to provide the names of nominees who could make a con- | 
tinuing and significant contribution to the development of the 
program. 


In collaboration with officials of the Treasury Board and 
the various Departments and agencies involved in the administra- 
tion of the Canada Pension Plan, policies and procedures were 
developed with respect to accounting for the administrative cost 
Ones them pulants 


Unemployment Insurance Commission 


Since 1941, the Unemployment Insurance Commission had 
maintained a national numbering system for those coming under it 
jurisdiction. In April, 1964 this was replaced with a Social In 
surance Number system designed to serve, in addition, the proposé 
earnings-related pension plan. The assigning of Social Insuran¢ 
Numbers to persons outside the Commission's jurisdiction was on 
a voluntary basis. By March 31, 1965, a total of 6,500,000 
Social Insurance Numbers had been issued. Of these, 1,140,000 
had been assigned to persons not covered by the Unemployment 
Insurance Act, 


When the Canada and Quebec Pension Plans came into force, 
both contained provisions whereby every contributor, whether an 
employee or a self-employed person, was required to file an 
application for the assignment to him of a Social Insurance 
Number. Proclamations were issued by the Governments of Canada 
and Quebec, dated August 3rd and 9th, 1965, respectively, to thy 
effect that every person in pensionable employment who was 18 
years of age or more, and who had not already done so, had 30 
days'in which to make application for a Social Insurance Number 


A nation-wide advertising campaign was undertaken through 
aily and weekly newspapers to stress the need for employees and 
elf-employed persons to provide correct identifying information 
n applying for a/Social Insurance Number. The campaign also 
ointed out thatVno earnings on which a person contributed prior 
o obtaining a Number would be taken into account in calculating 
he amount of benefits to which he would otherwise be entitled. 
n addition to the advertisements, special pamphlets were mailed 
0 employers emphasizing the importance of recording Social In- 
urance Numbers properly on all forms. 


The Commission also initiated steps to improve and modern- 
ze documents associated with the Social Insurance Number program. 
he original Social Insurance Number Card was replaced by a plas- 
ic card. In addition, plans were made to provide each person 
ssigned a Social Insurance Number Card with information on the 
mportance of the Number and the way in which the two parts of 

fe Card should be used. 

| By March 31, 1966, the total number of persons to whom 
ocial Insurance Numbers had been assigned was approximately 
600,000. Social Insurance Number Cards for residents of the 
Tovince of Quebec are delivered to the Quebec Pension Board 
aich forwards them to the persons concerned. 


| The Commission maintains in its Central index," in both 
americ and alphabetic sequence, an up-to-date record of all 

ambers issued, This Index is used by both the Canada and Quebec 
2nsion Plans. 

it 


2partment of National Revenue 


| The Minister of National Revenue is responsible for the 
dministration of Part I of the Act which deals with coverage 

ad the collection of contributions. “To carry out this responsi- 
ility, an Administrator was appointed and a separate Canada 
!nsion Plan Section was formed in the Head Office of the Depart- 
pnt's Taxation Division. At March 31, 1966, this Section was 
Peeating witha’ staff of 22) 


| 


et: for collecting and accounting for income tax, “it was 
bssible to utilize the services of the Senwor Officers) inthe 
hpartment's 25 District Taxation Offices to organize and control 
ld operations. It was necessary, however, to employ additional 
‘aff to deal with an expanded audit program and to involve staff 
tom the Taxation Administration to deal with rulings on coverage 
ed contributions. 

| 

| The training of supervisors, unit heads, auditors and 
\verage ruling officers was carried out in a series of seminars 
© the legislation, policies and procedures, during the months of 
'y through August, 1965. By September 1, 1965, approximately 

10 officers of the Taxation Division had completed the intensive 
taining program. 


; Since the procedures for collecting and accounting for 
mtributions under the Canada Pension Plan parallel the existing 


A special Rulings Group to deal with problems on coverage 
VS established at the Taxation Division's Head Office and 
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officers were appointed to District Taxation Offices, except 
those in the Province of Quebec. 


During the fiscal year ended March 31, 1966, approximately 
1,200 administrative rulings were issued on questions such as 
whether income was contributory or whether an employer-employee 
relationship existed. 


As indicated in the "Highlights of the Plan", the Canada 
Pension Plan provides that in instances where an employer, em- © 
ployee or self-employed person is dissatisfied with an administra 
tive ruling on coverage or contributions, he may appeal to the 
Minister of National Revenue. Decisions of the Minister may be 
appealed to the Pension Appeals Board, except that a self-employe 
person would appeal a decision relating to the assessment of his 
earnings in the same way as he would a decision relating to an 
assessment of his income tax. 


By March 31, 1966, a total of 33 administrative rulings 
had been appealed to the Minister and were under consideration. 


A program was established whereby the accounts to be 
audited are selected on a systematic basis by the computer. The| 
audit program was commenced in February, 1966, and at the end of] 
the fiscal year, was progressing satisfactorily. | 


In addition to collecting contributions from employees 
and employers, the Department's Taxation Division is responsible 
for the assessment and collection of contributions of self- 
employed persons. The self-employed are to calculate their 
contributions on the Tl General Form which was revised for this 
purpose. 


A major factor in the success of the Department in carryil 
out its responsibilities is the co-operation received from em- 
ployers, employees and self-employed persons. In this connectiol 
a comprehensive informational program was implemented during the 
fiscal year 1965-66. Two booklets were issued to employers, out 
lining their responsibilities and providing Contribution Tables 
for use in making payroll deductions. A programming formula was 
made available to companies utilizing computers A circular 
letter was distributed to farmers andb/ in addition, a variety of 
other material was made available to assist contributors and em- 
ployers. 


During the period September 1, 1965 to February 28, 1966, 
the field staff of the District Taxation Offices made personal 
calls on approximately 324,000 employers to offer advice on how 
payrolls should be set up to conform with Canada Pension Plan 
requirements and to answer questions about coverage and contri- 
butions. Field activity included meetings with farmers, many of 
whom are employers. Approximately 180 such farm meetings were 
held and were attended by about 17,000 people. In addition, 
numerous other meetings were held with service clubs, labour 
unions, various associations, and chambers of commerce with a 
further attendance of some 10,000 persons. 


As of March 31, 1966, it: is estimated that 3,856,000 em-_ 
ployees, 331,000 employers, and 481,000 self-employed persons 
were liable to make contributions to the Plan. 


ix (ce 


Contributions collected and the earnings on which they 

re based will be recorded on magnetic tape by the Department's 
ata Centre, together with other relevant data pertaining to the 
erson, such as his name, Social Insurance Number, province and 

he year to which the earnings relate. The tape is to be made 
vailable to the Canada Pension Plan Administration of the Depart- 
ent of National Health and Welfare so that the data can be trans- 
erred to the individual's Record of Earnings. The transfer of 
ais data will commence early in 1967 as it becomes available 

rom year-end information. 


. All federal public servants and employees of federal 
gencies are covered by the Canada Pension Plan, except those 
rking in the Province of Quebec who, in accordance with a 
yecial agreement, come under the Quebec Pension Plan. During 
1e fiscal year, agreements were concluded with the Governments 
: the other nine Provinces whereby provincial civil servants 


id employees of provincial agencies are covered by the Canada 
smsion Plan. 


Agreements were signed with the International Pacific 
itlmon Fisheries Commission, and the International Commission 
or the North-west Atlantic Fisheries to bring their employees 
»rking in Canada under the Canada Pension Plan. 


At the end of the fiscal year, agreements to cover their 
/cally engaged employees were in the process of negotiation with 


venty-six foreign Embassies in Canada 


‘fice of the Comptroller of the Treasury 


The responsibilities of the Office of the Comptroller of 
¢ Treasury in relation to the Canada Pension Plan are covered 
der the Financial Administration Act and the Act establishing 
-¢ Canada Pension Plan. Under the former,Vthe Office is re- 
sonsible for accounting and auditing functions with respect to 
‘¢ Canada Pension Plan Account and the Canada Pension Plan 
‘vestment Fund ./ Under Section 95 of the latter. the: Otice 1s 
| furnish to the Minister of National Health and Welfare such 
Sistance in the administration of the Act as the Governor-in- 
uncil may direct. 


The Canada Pension Plan Account has bee set up as part 
1 the Accounts of the Government of Canada.YIt is credited 
ith all contributions received and other revenues including 
‘terest earned, and is charged with benefit payments, adminis- 
ative costs, and other expenses including refunds. 


Since there were no funds in the Account until collections 
gan in January, 1966, the administrative costs incurred from 
pil 3 to December 31, 1965 were accumulated, and after being 
he by Treasury Board, were recovered from the Canada Pen- 


on Plan Account in the closing months of the fiscal year. 


Under procedures agreed to by the Federal and Provincial 
yernments for the purchase of securities by the Investment 
id, representatives of the Office of the Comptroller of the 
sasury in the various provinces were authorized to issue 
Ceiver-General of Canada cheques in exchange for provincial 
Curities. The authority for each purchase originates with the 
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Department of Finance and is communicated through the Chief 
Treasury Officer for the Canada Pension Plan to the Regional 
Treasury Officer concerned. The securities purchased are for- 
warded to the Chief Treasury Officer who lodges them for safe- 
keeping with the Securities Deposit Division of the Comptroller's 
Office. 


| 


Although not formalized by Order-in-Council as of March 31 
1966, the Office of the Comptroller was requested to plan, acquirt 
install and undertake the initial operation of the electronic dati 
processing section of the Canada Pension Plan. This section will 
maintain each contributor's Record of Earnings, calculate the 
amount of the benefits payable under the Plan, and prepare the 
benefit cheques. 


Specifications for the electronic data processing equip- 
ment were drawn up in the Directorate of Planning and Development 
Invitations to tender for the equipment were sent to twelve sup- 
pliers in April, 1965, with a closing date of May 15th by which 
time six tenders had been received. After extensive evaluation 
studies and demonstrations of the equipment offered by the three 
lowest bidders, a recommendation was made to the Treasury Board. 
On November 15, 1965, approval was given to enter into a contract 
with Burroughs Business Machines Limited for the rental of a 
Burroughs B5500 System at a monthly rate of $34,993. The con- 
tract, signed in December, 1965, provides for the equipment to 
be installed and in operating condition by December 1, 1966. 


Effective July 1, 1965, the initial establishment for 
staff required to carry out responsibilities with respect to the 
Canada Pension Plan was authorized. The Chief Treasury Officer | 
and his Assistant were appointed and by March 31, 1966, a total | 
staff of 37 had been employed. An extensive training program 
was operated during the fall and winter months to instruct em- | 
ployees in the basic and more advanced techniques of programming | 
for the electronic data processing system. 


In conjunction with the Canada Pension Plan administration 
of the Department of National Health and Welfare, the staff is 
to move to 255 Argyle Avenue in July, 1966 where a special area 
is being prepared for the electronic data processing equipment. 


Department of Finance 


The Minister of Finance is responsible for the investment) 
of Canada Pension Plan funds in provincial and federal securitie: 
The funds available for this purpose at the end of each month 
equal the operating balance in the Canada Pension Plan Account 
less the estimated sum required to cover the cost of benefits, 
administrative costs and other expenditures in the next three 
months. Once this amount has been determined each month, the 
sum available for each province is based on the proportion which 
the contributions credited to the Canada Pension Plan Account by) 
and on behalf of its residents bear to the total contributions 
credited to the Account. Following the allocation of the amount. 
to the provinces, the residual balance, attributable to the Yuko 
and Northwest Territories, is available for the purchase of spec 
securities of the Government of Canada. 


| 
| Although there is no requirement that a province offer 
ecurities to the Investment Fund in the amount allocated to it, 
ach province sold securities to the Investment Fund during the 
iscal year 1965-66 in the amount equal to its allocation. If 
;province does not borrow all the funds made available to it, 
1e balance must be taken up by the Government of Canada. 


Securities of the Provinces and of Canada purchased by 

1e Investment Fund are required to meet certain conditions. 

1ey must be issued and payable to the credit of the Canada Pen- 
on Plan Investment Fund, be non-negotiable, non-transferable 
id non-assignable, be for a term of 20 years and bear interest 
- a rate, as determined by the Minister of Finance, equivalent 
) the average yield to maturity on all negotiable bonds of the 
wernment of Canada maturing over 20 years. 


A province may issue to the Investment Fund its own 
‘curities or those of one of its Crown agencies with the proviso 
fat securities of an agency must carry a provincial guarantee 

_ to both principal and interest. During the fiscal year 1965- 
', securities were purchased by the Fund from the Alberta Munici- 
.1 Financing Corporation, the British Columbia Hydro and Power 
wthority, and the Manitoba Development Fund. Aside from securi- 
es purchased from the Government of Canada, all other securi- 
.€s purchased were those issued by Provincial Governments. 


| During 1965-66, the Federal Government reached agreement 
‘th the provinces on the procedures to be followed in the pur- 
ase of securities by the Investment Fund as explained in the 
ction of this Report entitled "Office of the Comptroller of 
je Treasury". 


BoduNvApNeCab. © 


The financial activities of the Canada Pension Plan are 
set out in the statements incorporated as Tables to the Report 


as folllowss: 


Table I: Statement of Canada Pension Plan ACCOUN te £OG 
the fiscal year ended March 31, 1966. 


Table II: Canada Pension Plan Investment Fund, Securities 
on hand at March 31, 1966. 


As indicated in Table I, contributions totalling 
$94,880,312 were credited to the Canada Pension Plan Account 
during the fiscal year covered by this Report, This amount, plus| 
interest earned on the operating balance, brought total revenues 
for the period to $94,917,062. 


Charged to the Account in the same period were the adminis 
trative costs of the Departments and agencies involved, amounting 
to $5,511,208. Funds invested in Provincial and Federal securi- 
ties totalled $34,853,000. 


After deducting these two amounts, a balance of $54,552, 
was available at the end of the fiscal year for investment in 
Provincial and Federal securities and to cover administrative 
costs. Since benefits are not payable until 1967, the necessity 
to retain funds for this purpose did not exist. 


On February 1, 1966, the Canada Pension Plan Account was 
first credited with funds arising from contributions. According] 
only one investment cycle was carried out by the Canada Pension 
Plan Investment Fund during the fiscal year. This was completed) 
on March 10, 1966, and involved the purchase of securities total-) 
ling $34,853,000. Of this amount, $102,000 was in the form of 
securities of the Government of Canada with the remainder repre- 
senting securities purchased from provincial governments or their 
agencies, as shown in Table II. All securities purchased by the FW 
carried a maturity of 20 years and bore interest at the rate of | 
5.29 per cent per annum, payable semi-annually. Table II also 
sets out the percentage of the Fund invested in securities of eat 
Province and in those of the Federal Government. | 


| 
As already mentioned, administrative costs for the fiscal 
year 1965-66 totalled $5,511,208. A breakdown of these costs by} 
Department or agency concerned is presented in Table I. The 
largest expenditure, amounting to $1,919,412, was incurred by the 
Department of National Revenue. This was followed by an expendi: 
ture of $1,858,166 by the Department of National Health and Wel- 
fare, and $1,360,365 by the Unemployment Insurance Commission. ~ 


It will be noted that the Department of Public Works make! 
a charge against the Canada Pension Plan Account for office acco! 
modat ion used by the Departments and agencies involved in the } 
administration of the Plan. As indicated in Table I, the total | 
of this charge for the fiscal year covered by this Report was in} 
an amount of $221,097. . 
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TABLE I 


FOR THE FISCAL YEAR ENDED MARCH 31, 
3alance at April 3, 1965 
| 
\DD: 
| Contributions $94,880,312.31 
Interest on Monthly 
Operating Balances 36,750.40 
vEDUCT: 
| Administrative Costs 
' Department of National Health 
/ and Welfare Dh ENO oA Sues 7 
Unemployment Insurance 
_ Commission 1,360,364.63 
_ Department of National Revenue Peed 5412. 00 
| Office of the Comptroller 
of the Treasury 152,169.00 
Department of Public Works 221,097.00 


ALANCE OF CANADA PENSION 
LAN ACCOUNT AT MARCH Sila IE 


ESS: 


l'Balance of Canada Pension Plan 
_ Investment Fund 


PERATING BALANCE AT MARCH 31, 1966 


STATEMENT OF CANADA PENSION PLAN ACCOUNT 


1966 


94,917,062.71 


5,511,208°40 


$89,405,854.31 


34, 853,000.00 


$54,552,854,31 


Certified Correct 


Liles pee 
Chie Tread ry Officer 


Canada Pension Plan 


TABLE II 


CANADA PENSION PLAN INVESTMENT FUND 
SECURITIES ON HAND AT MARCH 31, 1966 


a 


Province or Maturity Interest Purchase Percent 
Provincial Agency Duration Date Rate Price of Total 
Pe ee ee Ss ee ee ee ee ee 
Nfld. 20 years March 10, 1986 5.29% $ 655,000 1.9 
Pees Ls 20 years March 8, 1986 5.29 108,000 0.3 
N.S. 20 years March 3, 1986 5.29 1,248,000 550 
N.B. 20Ny.carsuuMarchss 2, LOSG Ri o.Z29 972,000 258 
Ont. 20 years March 2, 1986 5.29 20,110,000 Sth 
Manitoba 
Development 
Fund 20 years March 1, 1986 5.29 2,077,000 5.9 
Sask. 20 years March 3, 1986 529) 1,432,000 4.1 
Alberta 
Municipal 
Financing 
Corporation 20 years March 10, 1986 5.29 3,064,000 8.8 
B.C. Hydro 
and Power 
Authority 20nyears, March 25 W986 ee5.29 5,085,000 14.6 
Government 
of Canada 20 years March 10, 1986 5.29 102,000 0-5 
TOTAL $34,853,000 100.0 


Certified Correct 


AMhele Yee 


Chief Ss Officer 
Canada Pension Plan 


AgPge WE aN Di Tex 


oe 


ORDERS-IN-COUNCIL AND MINISTERIAL REGULATION 


The following Orders-in-Council and Ministerial 
sgulation pertaining to the Canada Pension Plan were issued 
lring the fiscal year 1965-66: 


P.C. 1965-799, dated May 5, 1965: Proclaimed the 
Act establishing the Canada Pension Plan in force 
as of the same date. 


P.C. 1965-1375, (SOR/65-345) dated July "28, £965: 
Prescribed the Province of Quebec as a province 
having a comprehensive plan pursuant to Section 3 
of the Canada Pension Plan, 


P.C. 1965-1376, (SOR/65-378) dated August 3, 1965: 
Proclaimed August 3, 1965 as the date within 30 days 
of which persons age 18 or more working in pension- 
able employment were required to obtain a Social 
Insurance Number. 


P.C. 1965-1429, dated August 6, 1965: Directed the 
Unemployment Insurance Commission to furnish assist- 
ance in the assignment of Social Insurance Numbers 
for the purposes of the Canada Pension Plan. 


P.C, 1965-1458, (SOR/65-372) dated August 11, 1965: 
Set forth regulations respecting Social Insurance 
Numbers. 


P.C. 1965-1993, (SOR/65-515) dated November 105 1905: 
Set out regulations under Part I of the Act dealing 
with collection and payment of employees' and em- 
ployers' contributions, the filing of Information 
Returns, and Contribution Tables. 


P.C. 1965-2196, (SOR/65-550) dated December BGs: 
Defined an International Organization and authorized 
the making of Agreements with the provinces, foreign 
governments and international organizations pursuant 
to Section 6(2)(h) and Section 7(1)} (Ce) and (£) of 
the Act. 


P.C. 1965-2321, (SOR/66-29) dated December 29, 41965 = 
Dealt with coverage of persons employed wholly or 
partly outside of Canada and employment of persons 
resident in Canada by employers resident outside 
Canada. It also extended coverage under the Plan to 
certain employment by Her Majesty or by an agent of 
Her Majesty in right of the Provinces of Ontario, 
Alberta and Manitoba. 


P.C. 1966-67, (SOR/66-68) dated January 31, 1966: 
Extended coverage under the Plan to certain emp loy- 
ment by Her Majesty or by an agent of Her Majesty 

in right of the Provinces of Newfoundland, Nova Scotia 
and British Columbia. 


ae 


P.C, 1966-168, (SOR/66-69) dated January 31, 1966: 
Set out the conditions under which an Agreement may 
be made with a province having a provincial pension 
plan with respect to the exchange of information be- 
tween the Canada Pension Plan and the provincial 
plan. 


P.C. 1966-260, dated February 10, 1966: Authorized 
that an Agreement be entered into with the Govern- 
ment of Quebec under which federal employees re- 
porting for work in that Province are covered by the 
Quebec Pension Plan, with the Government of Canada 
paying the employer contribution on their behalf. 


SOR/66-129, made by the Minister of National Revenue, 
dated February 28, 1966: Authorized the Deputy 
Minister, the Assistant Deputy Minister and other 
officials of the Taxation Division to exercise the 
powers and perform specified duties of the Minister 
of National Revenue under Part I of the Act. 


P.C. 1966-580, (SOR/66-164) dated March 31, 1966: 
Authorized the furnishing to the Government of a 
Province, under specified conditions, of information 
in relation to Social Insurance Numbers. 
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ANNUAL REPORT - 


Janada Pension Plan 


Year ended March 31, 1967 


His Excellency, the Right Honourable Roland Michener, C.C. 


Governor - -General and Commander- -in-Chief of Canada. 


| 


May It Please Your Excellency: 


The undersigned has the honour to present 
to your Excellency the Annual Report on the administration 


of the Canada Pension Plan for the fiscal year ended 


March 31, 1967. 


Respectfully submitted, 


Wan J. MacEachen 
| Minister of Nati onal Health and Welfare 


ROGER DUHAMEL, F.R.S.C. 
QUEEN’S PRINTER AND CONTROLLER OF STATIONERY 
OTTAWA, 1968 


Cat. No.: H75—6/1967 


‘The Honourable Allan J. MacEachen, P.C., M.P 


Ae) 
Minister of National Health and Welfare, 
Ottawa. 

oar: 


I have the honour to present the Annual Report on the 
administration of the Plan for the fiscal year ended 


Merch 31, 1967. 
| 


Respectfully submitted, 


(7 Joseph W. Willard 


Deputy Minister of National Welfare 
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DEPARTMENT OF NATIONAL HEALTH AND WELFARE 
AND WEEP ARE 


ANNUAL REPORT ON ADMINISTRATION OF THE CANADA PENSION 
PLAN FOR THE FISCAL YEAR ENDED MARCH 31, 1967 
eee MARCH 31,°1967 


HIGHLIGHTS OF THE YEAR'S OPERATIONS 


In January, 1967, the first benefits under the Canada Pension 
Plan become payable in the form of Retirement Pensions to eligible 
contributors 68 years of age and over. At March 31, 1967, the number 
of recipients totalled 3,475 and payments for the first three-month 
period during which benefits could be paid amounted to $50,774. 


Planning was initiated for the implementation of Survivors! 
Benefits, scheduled to commence in February, 1968, and for the pay- 
“ment of Disability Benefits which will become payable in the year 1970. 


1n71.966*67,..a, total of 1, 062, 712 Social Insurance Numbers was 
issued. This brought the cumulative total of assigned Social Insurance 
Numbers to 9, 662,506, of which 2,661, 946 have been issued to residents 
of the Province of Quebec and 7,000, 560 to residents of other provinces. 


Throughout the year, close liaison was maintained with the Quebec 
Pension Board, which administers its own comparable pension plan, 
ensure that the Canada and Quebec Pension Plans Cc 
and operate along parallel lines. 


to 
ontinue to develop 


At the end of the fiscal year, it was estimated that there were 
6, 266, 000 employees and 1, 447,000 self-employed persons who were 
liable to make contributions to the Plan, together with 336, 750 employers 
who were liable to make contributions‘ on behalf of their employees. 


Agreements were signed with the Governments of New Zealand, 
the United Kingdom, Australia and Finland to bring their locally employed 
staff within coverage of the Canada Pension Plan. At year-end, similar 
Agreements were being negotiated with the Governments of France, the 
United States, West Germany, Denmark, Switzerland and Japan. 


During the year, moneys credited to the Plan totalled $599,903, 163 
of which $587, 202, 309 came from contributions. Of the moneys credited, 
$578, 876, 000 was invested in provincial securities and $1, 792,000 in 
securities of the Government of Canada. Administrative costs charged 
to the Plan totalled $8, 377,581. These include the administrative 
expenditures of the Departments of National Health and Welfare, National 
Revenue, and Finance, including the Office of the Comptroller of the 
Treasury, as well as of the Unemployment Insurance Commission, all of 


which are responsible for various administrative activities for the 
Canada Pension Plan. 


A network of offices to serve the public was developed and brought 
nto operation during the year by the Department of National Health and 
Nelfare. These comprised 37 District Offices and 60 Local Offices, the 


atter operating on a part-time basis in premises of the Unemployment 
nsurance Commission. 


The Pension Appeals Board, consisting of three members, was 
established during the year. This Board was designated by the Governme 
of Quebec to be the Review Commission for purposes of the legislation 
governing the Quebec Pension Plan. 


In 1966-67, no amendments were made to the Act under which the 
Plan was established. However, various regulations were enacted by 
Order-in-Council and one regulation was made by Ministerial Order. 
These regulations are outlined in Appendix "A". 


A summary of the main provisions of the Canada Pension Plan 
is presented in Appendix 'B". 


ADMINISTRATION, PLANNING AND DEVELOPMENT 
Introduction 


The Act establishing the Canada Pension Plan specifies that the 
Minister of National Health and Welfare is responsible for the admin- 
istration of all Parts of the Act except Part I which comes under the 
jurisdiction of the Minister of National Revenue. Part Iis concerned 
with coverage of persons under the Plan and the collection of contribution 
Certain specialized aspects of the Plan have been assigned to the 
Unemployment Insurance Commission, the Department of Finance 
including the Office of the Comptroller of the Treasury, and the Chief 
Actuary of the Department of Insurance. 


The Unemployment Insurance Commission is responsible for the 
assignment of Social Insurance Numbers and for the maintenance of 
the Central Index. The Department of Finance is responsible for the 
administration of the Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund. The Office of the Comptroller of the 
Treasury, in addition to its statutory responsibility, is providing 
temporary assistance to the Department of National Health and Welfare 
in the design, installation and initial operation of the electronic data 
processing service which is required to maintain the Records of 
Earnings of contributors and to calculate benefits payable under the Plan. 
The Chief Actuary, Department of Insurance, is responsible for the 
preparation of reports on the future financial progress of the Plan and on 
the effect on the Fund of proposed amendments to the Plan. 


Department of National Health and Welfare 


During the fiscal year, planning of the organizational structure 
of the Canada Pension Plan Administration of the Department of National 
Health and Welfare was completed and approved by the Treasury Board. 
This structure consists of a Head Office establishment comprised of 
three main Divisions, namely Benefits, Field Services, and Claims, 
Accounting and Control. In addition, there are Offices which relate to 
Planning and Development, General Administration and Legal Services. 


St 


Under the Field Services Division, a network of offices to serve 
the public was developed and brought into operation in 1966-67. This 
network is based on thirty-seven District Offices located in major 
population centres outside the Province of Quebec. The centres are: 
St. John's, Corner Brook, Charlottetown, Halifax, Antigonish, Sydney, 
Moncton, Saint John, Fredericton, Edmundston, Toronto, Etobicoke, 
Scarborough, North York, Hamilton, London, St. Catharines, Sault 
Ste. Marie, Timmins, Kingston, Peterborough, Sudbury, Ottawa, Windsor, 
Port Arthur-Fort William, Kitchener-Waterloo, Winnipeg, Brandon, 
Regina, Saskatoon, Edmonton, Lethbridge, Calgary, Victoria, Vancouver, 
Penticton, and Whitehorse. 


Designed to function under the direct Supervision of four Area 
Superintendents, District Offices provide a full range of Canada Pension 
Plan services including the receiving of applications for benefits, 
assisting in the completion of applications where necessary, counselling, 
explaining pension computations, securing documentary proof of age and 
providing information to the public on all aspects of benefits under the 
Plan. 


By March 31, 1967, permanent accommodation had been acquired 
for 23 of the 37 District Offices and negotiations were under way with 
a view to obtaining permanent space for the other 14 Offices, 


To supplement the services provided by District Offices, Local 
Offices were established ona part-time basis in sixty additional centres 
as follows: Grand Falls, Yarmouth, Kentville, Amherst, Truro, 


| Inverness, Newcastle, Campbellton, Pembroke, Hawkesbury, Smiths 
| Falls, Cornwall, Belleville, Bracebridge, Oshawa, Barrie, Newmarket, 
_ Brampton, Oakville, Brantford, Simcoe, Welland, Owen Sound, Stratford, 


Walkerton, Sarnia, Woodstock, St. Thomas, Chatham, North Bay, Parry 
Sound, Kirkland Lake, Kapuskasing, Elliot Lake, Kenora, Fort Frances, 


| Portage La Prairie, Dauphin, The Pas, Flin Flon, Yorkton, Moose Jaw, 


Weyburn, Estevan, Swift Current, North Battleford, Prince Albert, 
Medicine Hat, Red Deer, Grande Prairie, Cranbrook, Castlegar, Dawson 


| Creek, Kamloops, Prince George, Prince Rupert, New Westminster, 


Chilliwack, Nanaimo and Courtenay. 


Operating usually one day a week in premises of the Unemployment 


_Insurance Commission, Local Offices are staffed by personnel from the 


} 
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District Offices and bring the total number of Canada Pension Plan service 
outlets to ninety-seven. At year-end, consideration was being given to 
establishing and operating, on a similar basis, additional Local Offices 

in premises of the Department of Manpower and Immigration. 


By arrangement with the Old Age Security Administration, all 
Canada Pension Plan District and Local Offices answer inquiries relating 
to the Old Age Security Pension and the Guaranteed Income Supplement. 


‘These offices forward applications for these benefits to the Old Age 
Security Regional Offices, provide field assistance in obtaining from 


‘applicants the proof of age documents required by the Old Age Security 


Administration, and furnish such other services as that Administration 
May request, 


Applications for Retirement Pensions under the Canada Pension 
Plan made in each province are channelled through the Old Age Security 
Regional Office in the provincial capital to obtain verification of the 
applicant's date of birth and to make arrangements for combining in one 
cheque the Retirement Pension and the Old Age Security Pension where 
the latter pension is also payable. 


In 1966-67, Regulations with regard to Retirement Pensions were 
drafted and forwarded to the Department of Justice for review and 
preparation in final form. Operational procedures for the filing and 
processing of Retirement Pension applications were developed and a 
detailed manual was prepared. To brief field staff on procedures, four 
Conferences were held in December, 1966 -- one with District Managers 
at Ottawa, and three with District Managers and Field Officers at 
Toronto, Calgary and Halifax. Forms required to implement procedures 
were drafted, printed, and distributed to all District and Local Offices. 


Filing of applications commenced in December, 1966 and the first 
Retirement Pensions were put into pay in January, 1967. During the 
calendar year 1967, these pensions are payable to contributors who are 
68 years of age or more, provided that, if under age 70, they are retired 
from regular employment. By March 31, 1967, which was the end of 
the first three months during which benefits were payable, a total of 
3,475 persons was receiving Retirement Pensions. 


Of the 3,475 recipients, 2,843 were male and 632 female. The 
geographical distribution of recipients was as follows: 


Newfoundland - 54 
eile - 20 
Nova Scotia - 134 
New Brunswick - 99 
Quebec - 8% 
Ontario - (apiThs: 
Manitoba - 209 
Saskatchewan - 136 
Alberta - 205 
British Columbia - 425 
Outside Canada - 10 
3,475 


With few exceptions, recipients of Retirement Pensions were 
also eligible for the Old Age Security Pension and received cheques 
combining the two benefits. In addition, in March 1967, payment of 
the Guaranteed Income Supplement was first made to pensioners who 
were eligible for this further benefit. 


* Recipients who contributed to the Canada Pension Plan while in the 
Province of Quebec or who took up residence in that Province after 
they ceased to make contributions to the Plan. 


Sl ee 


In late June 1966, the Head Office of the Canada Pension Plan 
Administration of the Department of National Health and Welfare in 
Ottawa was moved from No. 8 Temporary Building to 255 Argyle 
Avenue where it now occupies the upper two floors of that structure. The 
lower two floors are utilized by the Office of the Comptroller of the 
Treasury which has, over and above its statutory duties, the temporary 
responsibility for the operation of the electronic data processing section 
of the Administration, 


During the year, job descriptions for further positions on the 
establishment were completed and were approved by the Public Service 
Commission as to classification and salary range. The establishment 
for 1966-67 was revised upwards from 206 to 276 and at year-end, 209 
positions had been filled -- 46 at Head Office and 163 in the field. Of 
the total staff employed, 8 were in senior administrative positions, 10 
in other administrative posts, 127 were District Managers or Field 
Officers, and 64 were in clerical and stenographic categories. 


Four training courses were carried out for field staff -- three 
of three weeks duration, and one of two weeks duration. In addition, 
a continuing training and review program was conducted in the District 
Office. 


In accordance with Section 85 of the Act governing the Canada 
Pension Plan, the Pension Appeals Board was established during the 
fiscal year. The Board consists of three members -- the Hon. Paul- 
Emile Coté, Judge of the Superior Court of Quebec, who serves as 
Chairman; the Hon. Mr. Justice Alfred Monnin of the Court of Appeals 
of Manitoba; and His Honour Judge M.L. Tyrwhitt-Drake of the County 
Court, Victoria, British Columbia. This Board has been designated 
by the Government of Quebec to be the Review Commission for purposes 
of the legislation governing the Quebec Pension Plan. 


During the fiscal year, rules pertaining to the operation of the 
Pension Appeals Board were developed in collaboration with the Quebec 


_ Pension Board. After they were concurred in by the Government of 
Quebec, the rules were approved by the Governor-in-Council. 


Accommodation for the Board is being obtained in Ottawa and steps 
were taken to appoint the Registrar and clerical and stenographic staff. 


Close co-operation with the Quebec Pension Board in all areas of 
mutual interest was maintained through a series of meetings covering 
such items as draft regulations for Retirement Pensions, operating 


_ Procedures with respect to such pensions, determination of the costs 
of operating the Social Insurance Number Central Index, an examination 
of provisions of the Canada and Quebec Pension Plans regarding the 
administration and payment of Survivors! and Disability Benefits, the 


Pension Index, the Earnings Index, the release of confidential information 


to third parties, and public relations. 


During the year, an agreement was concluded with the Government 


of Quebec regarding the payment of benefits to persons who have 


oe 


contributed to both the Canada and Quebec Pension Plans and to their 
survivors. Under this agreement, applicants who reside in Canada but 
outside the Province of Quebec make application for a benefit to the 
Canada Pension Plan. Conversely applicants who are residing in the 
Province of Quebec when claiming a benefit make application to the 
Quebec Pension Plan. If such persons are residing outside of Canada 
when applying for a benefit they may make application to either Plan. 
In all cases, only one benefit cheque is issued to the beneficiary and 
the cost of the benefit is shared by the two Plans in accordance with 
the formula set out in the legislation. 


In July 1966, officials of the Canada and Quebec Pension Plans 
met in Washington with officers of the United States Social Security 
Administration. Discussions centred on whether Canada could be 
considered as having a social insurance system which met, for the 
purpose of paying benefits to Canadians outside the United States, the 
requirements of the United States Social Security Act. The United 
States Social Security Administration subsequently recognized Canada 
as having such a system, thereby making it possible for Canadian 
citizens with less than ten years! coverage or residence in the United 
States to receive social security benefits outside that country regardless 
of their length of absence and where they choose to reside. 


The matter of reciprocal arrangements between the United States 
and Canada with respect to pension programs was also explored at the 
Washington meeting, and, as a result, studies were initiated with 
respect to the feasibility and extent of such arrangements. 


During the year, a variety of informational material was issued 
with a view to keeping the public abreast of new developments and to 
providing a detailed explanation of benefits available under the Plan. 
This material included Ministerial Press Releases announcing the 
establishment of District and Local Offices, as well as the recognition 
by the United States of Canada as a country which has a social insurance 
system meeting the requirements of the American legislation. In 
addition, a nationwide advertising program was carried out in December. 
1966, to highlight the location and functions of District Offices, and to 
emphasize the importance of the prompt filing of applications for 
Retirement Pensions where payment was to commence in January, 1967. 
The program utilized daily and weekly newspapers, the ethnic press 
and selected farm publications as well as television and radio. 


An article on the Canada Pension Plan was written for a Financial 
Post Report on Pensions and material on benefits was drafted for a 
Department of National Revenue Booklet directed to the self-employed, 
and for a Booklet published by the Department of Manpower and Immigra 
At the end of the fiscal year, work was continuing on a general infor- 
mational brochure dealing with Retirement Pensions. This is scheduled 
for publication and distribution during the fiscal year 1967-68. 


To ensure the co-ordination of activities of the various Department: 
and agencies involved in the Canada Pension Plan, a permanent Inter- 
departmental Committee was established during the year under the 
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Chairmanship of the Director of the Canada Pension Plan Administration 
of the Department of National Health and Welfare. The Committee 
consists of representatives of the Department of National Health and 
Welfare, the Department of National Revenue, the Department of Finance 
including the Office of the Comptroller of the Treasury, the Unemployment 
Insurance Commission, and the Department of Insurance. On January 

12, 1967, the Committee held its first meeting in the course of which it 
was decided to establish a Sub-Committee on Administrative costs. 


During the year, planning was initiated with respect to the admin- 
istration of Survivors' Benefits which are scheduled for payment 
commencing in February, 1968. These benefits consist of a widow's 
pension, a disabled widower's pension, and orphan's benefit and a lump- 
sum death benefit. Planning in this area involves an intensive and detailed 
study of all provisions in the legislation relating to these benefits, the 
drafting of regulations, the adaptation of certain procedures already 
developed for the administration of Retirement Pensions, the development 
of special procedures related to Survivors! Benefits, the drafting of 
necessary Forms, and the training of staff in the administration of this 
aspect of the Canada Pension Plan. 


Certain features of the administration of Survivors! Benefits have 
a direct relationship to disability which is a specific eligibility requirement 
for the payment of Disability Pensions which will first be paid in May, 
1970. A disabled widow, a disabled widower, and a disabled child over 
18 years of age who may qualify his mother for a widow's pension, will 
have to meet the legislative requirements with respect to disability in 
the same manner as the disabled contributor who applies for a disability 
pension. Accordingly, as part of the planning for implementation of 
Survivors' Benefits, attention has been directed towards the development 
of regulations and procedures for the determination of disability. Planning 
in the area of Survivors! Benefits and Disability Pensions is being carried 
out jointly with the Quebec Pension Board. 


Unemployment Insurance Commission 


The Unemployment Insurance Commission is responsible for 
assigning Social Insurance Numbers to all persons who make an 
application in the prescribed manner. The Commission also maintains 
in Ottawa a Central Index of all Social Insurance Numbers issued. The 
Index is composed of two sections, alphabetic and numeric. Both are 
produced by a computer which provides print-out ledger sheets for the 

_humeric section and microfilm by soundex code for the alphabetic section. 
A supplementary microfilm containing recent additions to the Index is 
Produced on a weekly basis and a complete updating is made once a 

‘month. Services from the Index are supplied to the authorities of both the 

Canada and Quebec Pension Plans. 


During the fiscal year, 1,062,712 Social Insurance Numbers were 
issued -- 266, 045 to residents of the Province of Quebec and 796, 667 
to residents of all other parts of Canada. As a result, the cumulative 
total of Social Insurance Numbers assigned as of March 31, 1967 amounted 
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to 9,662,506. Of this total, 2, 661,946 numbers have been issued to 
residents of the Province of Quebec and 7,000, 560 to residents of all 
other provinces. 


While most of the numbers were assigned to persons who contribute 
to either the Canada or Quebec Pension Plans, some were issued to 
persons under 18 years of age who are required to contribute to 
Unemployment Insurance. Others were assigned to persons who made 
application on a voluntary basis but did not contribute to either of the 
Pension Plans or to Unemployment Insurance. 


During 1966-67, the Unemployment Insurance Commission entered 
into arrangements with the Canada Pension Plan Administration of the 
Department of National Health and Welfare so that services of the Plan 
could be provided on a part-time basis in premises operated by the 
Commission. These arrangements were made in sixty centres outside 
Quebec. The list of those centres is included earlier in this Report. 
Services at Local Offices are provided by staff from Canada Pension 
Plan District Offices; but personnel of the Commission furnished to 
the public information and material regarding benefits under the Plan at 
times when Canada Pension Plan staff are not available. 


Department of National Revenue 


During the fiscal year, the administration of Part I of the Canada 
Pension Plan was carried out in accordance with the time schedules 
originally established. Part lis concerned with coverage and the collecti 
of contributions and is the legislative responsibility of the Department of 
National Revenue, Taxation. 


Employee-employer contributions commenced in January, 1966 
and remittances continued throughout the fiscal year. Similarly, the 
first quarterly instalments of self-employed contributions which had been 
made at the end of March, 1966 were followed by remittances from this 
source at the required intervals during 1966-67. 


At the end of the fiscal year, it was estimated that there were 
6,266, 000 employees and 1, 447, 000 self-employed persons who were 
liable to make contributions to the Plan together with 336, 750 employers 
who were liable to make contributions on behalf of their employees. The 
amount of contributions credited to the Plan during the fiscal year was 
$587, 202, 309. 


During 1966-67, Agreements were signed with New Zealand, the 
United Kingdom, Australia, and Finland to bring their locally employed 
staff within the coverage of the Canada Pension Plan. At year-end 
similar Agreements were being negotiated with the Governments of Franc 
the United States, West Germany, Denmark, Switzerland and Japan. 


‘In addition, the previous Agreements with the Province of 
Saskatchewan and the Province of Nova Scotia were amended -- the forme 
to exclude members of the Legislative Assembly from coverage under 
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the Plan, and the latter to bring members of the Legislative Assembly 
under the Plan. In December, 1966, the Agreement with Saskatchewan 
was further amended to include employment by the Saskatchewan 
Transportation Company within coverage of the Canada Pension Plan. 


An Agreement was signed with the Province of Quebec whereby 
Quebec civil servants and employees of agencies of that province can have 
their contributions to the Quebec Pension Plan taken into account for 
purposes of the Canada Pension Plan should they, at any time, become 
contributors to the latter Plan. At the year-end, a further Agreement 
was being worked out with the Province of Quebec dealing with refunds 
of overpayments of contributions. 


Nine Regulations pertaining to the administration of Part I of the 
Plan were promulgated during the fiscal year. A summary of these 
Regulations is included in Appendix A, 


In accordance with Section 301 of the Canada Pension Plan 
Regulations, 575 applications were received from employers to request 
coverage on behalf of employees working outside Canada. In addition, 
27 applications from non-resident employers requesting coverage of 
their employees working in Canada were made under section 307 of the 
Regulations. In all cases, the applications were approved. 


During the year, coverage under the Plan was extended to members 
of the Armed Forces and the R.C.M.P. This was accomplished by 
appropriate amendments to the relevant federal Superannuation Acts. 


In 1966-67, a total of 1,517 rulings on coverage were issued from 
District Offices to employees, employers and self-employed persons. 
A high percentage of these rulings dealt with the question of whether 
the person should be treated as an employee or as a self-employed 
person for purposes of the Plan. 


During the fiscal year, 103 Applications for Determination of 
Questions and Appeals under Section 28 of the Act were received by 
the Minister of National Revenue. In 29 of the cases, Ministerial 
decisions were given. In five instances, the Applications were withdrawn. 
The remaining cases were under review by the Minister at the end of the 
fiscal year. One of the Ministerial Decisions was appealed to the Pension 
Appeals Board under Section 29 of the Act. 


By the end of February, 1967, the bulk of the 1966 T4-T4A Returns, 
which reported contributions by and on behalf of employees, had been filed 
and were being processed through the Department's Computer. By 
March 31, 1967, Tl Returns for self-employed persons for 1966 were also 
being filed and were being processed. As the processing of Returns was 
completed, computer tapes reflecting 1966 earnings and contributions for 


_ both employees and self-employed persons were forwarded to the Canada 


Pension Plan Administration, Department of National Health and Welfare, 


for entry in the permanent Record of Earnings maintained by that 


Administration. 


The administrative, technical and advisory responsibilities of the 
Department of National Revenue under the Canada Pension Plan are 
carried out at Head Office by a Canada Pension Plan Division comprised 
of a Contributions Section, a Coverage Section and a Determination and 
Appeals Section. At March 31, 1967, this Division was operating with 
an establishment of 36 persons. Responsibility for technical procedures 
in connection with the collection of contributions on self-employed 
earnings is assigned to the Assessments Branch which carries out these 
duties along with its other responsibilities in the taxation field. 


Department of National Revenue, Taxation programmers and syster 
analysts perform the dual function of planning and developing computer 
programs for the processing of both income tax and Canada Pension Plan 
information from T4-T4A and Tl Returns. The staffs in the District 
Offices of the Taxation Division have also been assigned the dual 
responsibility of collecting, accounting, assessing and enforcing income 
tax payments and Canada Pension Plan contributions. Under these 
arrangements it has been possible to use, to a great extent, the existing 
facilities already established for the collection of income tax. 


Uniformity in administering Part I of the Plan is achieved by freque 
visits to the Taxation District Offices by Head Office personnel and by thi 
regular issuance of Head Office directives and other instructional materi 
dealing with policy in relation to coverage and the collection of contributi 


An audit enforcement program was carried out in the District 
Taxation Offices and controlled through the central computer in Ottawa. 
A total of 109,000 payroll audits of employer accounts was completed in 
1966-67. This volume is in line with the approved plan for auditing each 
employer at least once every three years. At March 31, 1967, a total 
of 375 auditors and supervisors were performing payroll field audits. 
These auditors carry out audits in relation to both income tax and 
Canada Pension Plan deductions at source. 


During the fiscal year, detailed administrative procedures were 
developed for refunding employee and employer contributions in cases 
where contributions were over-deducted and where rulings were reverse¢ 
to give an individual a self-employed rather than an employee status. 
Conversely, procedures were established to permit the collection of 
contributions from employers in instances where a previous ruling to 
the effect that a person was self-employed was changed to give him 
the status of an employee. 


In order to assess and collect contributions from self-employed 
persons and to provide a means for a contributor to apply for the refund 
of any overpayment of his contributions, it was necessary to revise the 
Tl Short and Tl General Returns. The Guides accompanying these 
Returns were also revised to include instructions relating to the 
calculation of Canada Pension Plan refunds and self-employed contributio 
as well as the deduction from income of Canada Pension Plan contributior 
for income tax purposes. 


In advance of the date for the filing of returns, a booklet entitled 
"Information for the Self-employed" was mailed to all persons who filed 
Returns in 1965, outside of Quebec, and who reported business, profes- 
sional and other self-employed income. Also, a copy of the Farmer's 
and Fisherman's Guide, which contains specific information with respect 
to the income tax and Canada Pension Plan matters relating to farmers 
and fishermen, was issued to individuals in the primary industries in 
December, 1966. 


With a view to the extraction of certain information for purposes 
of the Canada Pension Plan, the 1966 T4-T4A Returns were keypunched 
and then processed by computer. The additional work involved required 
the opening of 11 regional keypunch and processing centres across 
Canada. These offices were staffed by casual employees working under 
the supervision of permanent Department of National Revenue, Taxation 
staff. The offices commenced operation in January, 1967 and it is 
expected they will continue work until the end of April, 1967. 


Early in 1966, a number of large employers, who use unit record 
or electronic data processing equipment to prepare and keep payroll 
information, were approached to see if they would provide information 
return data on punch cards or magnetic tape. As a result, more than 
50 of these employers, with a total of over one million employees, 
provided the necessary information in this manner. 


| The systems and programs required to process returns and 

_ accumulate information on the Record of Earnings were ready on 
schedule and, as of the end of the fiscal year, approximately 400, 000 
T4-T4A Returns had been received. These Returns contained an 
estimated 13 million T4 Supplementary Slips, of which approximately 
15 per cent had irregularities in the Social Insurance Number. 


The public information program which was undertaken by the 
Department in 1965 continued throughout 1966-67 but on a reduced basis. 
Officials of the Department addressed various public meetings, including 
farm meetings, agricultural fairs and farm conventions. Additional 
instructional material was issued to employers, and during the latter 
‘part of December, 1966, special letters were issued to all accountants 
requesting their assistance in the proper completion of Canada Pension 
Plan information on the 1966 Tl and T4 Returns. Also, a series of 
paid advertisements was published in daily and weekly newspapers 
informing self-employed individuals of the need to obtain Social Insurance 
Numbers and that self-employed instalments were due on specified dates. 


The training of payroll auditors continued in the District Offices 
throughout the year. During the latter quarter of 1966, a regional 
training program was tested ona pilot basis. This form of training 
received general acceptance and the first two regional training sessions 
under this new approach were scheduled to take place in April, 1967. 


| A training course for Coverage Rulings Officers was conducted 
during the early part of the fiscal year. This course took place at the 
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Head Office of the Department and was conducted on an on-the-job 
basis. The course lasted approximately four weeks. 


Immediately after the end of the calendar year, a five-day training 
seminar for Taxation officials was held in Ottawa. During this course, 
field operations carried out in the previous twelve months with respect 
to coverage, contributions and appeals were studied and plans for 1967 
were presented and discussed in detail. 


In 1966-67, close co-ordination was maintained with the Quebec 
Pension Board and the Quebec Revenue Department in the administration 
of coverage and the collection of contributions, with numerous meetings 
being held throughout the year with officials of these two agencies. 


Office of the Comptroller of the Treasury 


The responsibilities of the Office of the Comptroller of the Treasury 
in relation to the Canada Pension Plan are covered under the Financial 
Administration Act and the Act governing the Canada Pension Plan. 

Under the former, the Office is responsible for accounting and auditing 
functions with respect to the Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund. Under Section 95 of the latter, the Office 
is to furnish to the Minister of National Health and Welfare such assistance 
in the administration of the Act as the Governor-in-Council may direct. 


The Canada Pension Plan Account has been set up as part of the 
Accounts of the Government of Canada. It is credited with all contributio 
received and other revenues including interest earned, and is charged wit 
benefit payments, administrative costs, and other expenses including 
refunds of contributions. 


During 1966-67, the actual administrative costs incurred by the 
participating Departments could not be determined in time to permit 
recovery from the Canada Pension Plan Account in the month in which 
the costs were incurred. As a consequence, the Account was charged 
each month with an estimated amount, the charges being adjusted on the 
basis of actual costs at quarterly or more frequent intervals. 


Continuing the procedures established in the previous fiscal year 
for the purchase of securities by the Investment Fund, representatives 
of the Office of the Comptroller of the Treasury in the ten provinces 
issued Receiver General of Canada cheques in exchange for provincial 
securities. The Department of Finance authorizes the individual 
purchases, and direction to the Regional Treasury Offices is handled 
by the Chief Treasury Officer for the Canada Pension Plan. 


On July 8, 1966, the Chief Treasury Officer and a staff of 37 
moved to the Head Office of the Canada Pension Plan Administration of 
the Department of National Health and Welfare. During the ensuing nine 


months, recruitment of staff continued with the result that personnel 
totalled 80 at March 31, 1967. 


Throughout the year, emphasis was placed on the design of an 
overall system to handle the many demands on the electronic data 
processing unit. This required extensive liaison with the Department 
of National Revenue (Taxation), the Unemployment Insurance Commission, 
the Quebec Pension Board as well as with the Canada Pension Plan and 


Old Age Security Administrations of the Department of National Health 
and Welfare. 


Training courses in advanced electronic data processing program- 
ming techniques which were started in the previous fiscal year were 
_ continued and many of the computer programs required in the determination 
of eligibility for, and the amount of Retirement Pensions were available 
_ for testing when the computer was installed by the manufacturer. Other 


_ related computer programs were also under development and had reached 
an advanced stage by March 31, 1967. 


In August, 1966, the Burroughs B 5500 electronic data processing 
System was delivered. The following three months were required to 
complete the installation and testing of the system by the supplier, the 
_ training of operational staff and the completion of structural changes 

necessary to accommodate the system as well as the as sociated air- 
conditioning equipment. In late November, the system was turned over 
to the Chief Treasury Officer for operation purposes. During the ensuing 
| months, the Division encountered most of the problems that seem to be 
part of the normal "shakedown period" for a large electronic data 
Processing installation. The resolving of these problems caused delays 

in meeting anticipated target dates for some of the operational procedures. 


| 
| 
| In January, 1967, the proces sing of Retirement Pension Applications 
commenced and the first cheques were prepared and delivered to the 
“pensioners concerned on January 27. A total of 1,501 cheques were issued 


in January. This increased by 1,077 in February and by a further 897 in 
March for a total of 3, 475 pensions in pay on March 31, 1967. 


| In late January, 1967, the Division took over the electronic data 
processing operations associated with the maintenance of the Social 
Insurance Number Central Index. These operations had previously been 
handled jointly by the Department of National Revenue (Taxation) and the 
Central Computer Division of the Office of the Comptroller of the Treasury. 


In March, 1967, the Department of National Revenue (Taxation) 
submitted a number of magnetic tape files containing details of contributors! 
earnings and contributions required to establish the Record of Earnings 
referred to in Section 97 of the Act. These represented the first of many 
‘such Files, since it is estimated that there will be in excess of 18 million 
jentries to be made in the Record of Earnings with respect to the calendar 
year 1966, 


Department of Finance 


The Minister of Finance is responsible for the investment of 
Ganada Pension Plan funds in provincial and federal securities. The 
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funds available for this purpose at the end of each month equal the operatin; 
balance in the Canada Pension Plan Account less the estimated sum 
required to cover the cost of benefits, administrative costs and other 
expenditures in the next three months. Once this amount has been 
determined each month, the sum available for each province is based 
on the proportion which the contributions credited to the Canada Pension 
Plan Account by and on behalf of its residents bears to the total con- 
tributions credited to the Account. Following the allocation of the 
amounts to the provinces, the residual balance, attributable to the 
Yukon and Northwest Territories, is available for the purchase of 
special securities of the Government of Canada. 


Although there is no requirement that a province offer securities 
to the Investment Fund in the amount allocated to it, each province sold 
securities to the Investment Fund during the fiscal year in the amount 
equal to its allocation. If a province does not borrow all the funds made 
available to it, the balance must be taken up by the Government of 
Canada. 


Securities of the Provinces and of Canada purchased by the 
Investment Fund are required to meet certain conditions. They must 
be issued and payable to the credit of the Canada Pension Plan Invest- 
ment Fund, be non-negotiable, non-transferable, and non-assignable, 
be for a term not to exceed 20 years and bear interest payable semi- 
annually. The Minister of Finance determines the rate of interest, in 
the case of an obligation having a term to maturity of 20 years, ona 
basis equivalent to the average yield to maturity on all negotiable bonds 
of the Government of Canada maturing in 20 years or over. 


A province may issue to the Investment Fund its own securities 
or those of one of its Crown agencies with the proviso that securities of 
an agency must carry a provincial guarantee as to both principal and 
interest. During the fiscal year 1966-67, the British Columbia Hydro 
and Power Authority took up all funds made available to British Columbia. 
Similarly, all funds made available to Alberta were taken up by the 
Alberta Municipal Financing Corporation. In the case of Manitoba, a 
large proportion of the available funds was taken up by the Water Supply 
Board, the School Capital Financing Authority, and the Development 
Fund. Aside from securities purchased from the Government of Canada, 
all other securities purchased were those issued by Provincial 
Governments. 


FINANCES 


The financial activities of the Canada Pension Plan are set out 
in the statements incorporated as Tables to the Report as follows: 


Table I: Statement of Canada Pension Plan Account 
for the fiscal year ended March 31, 1967. 


Table Il: Comparative Statement of Canada Pension 
Plan Account for the years ended March 31, 
1966 and 1967. 
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Table III: Canada Pension Plan Investment Fund, 
Statement of Account and Investment Income 
at March 31, 1967. 


As indicated in Table I, contributions totalling $587, 202, 309 were 
credited to the Canada Pension Plan Account during the fiscal year 
covered by this Report. This amount, plus employer interest and 
penalties, interest received on the Investment Fund, interest received 
on the monthly operating balances, revenue from computer operations 
with respect to the Social Insurance Number Central Index, and 
adjustment of previous years! administrative costs, brought total 
revenues for the period to $599,903, 163. In addition, an amount of 
$8,078,121 representing accrued interest was due the Fund as of 
March 31, 1967. 


Charged to the Account in the same period were Retirement 
Pension payments of $50,774. This amount plus administrative costs 
of $8, 377, 581 brought total expenditures for 1966-67 to $8,428, 355. 


Funds invested in Provincial and Federal securities totalled 
$580, 668,000. Of this amount, $1,792, 000 was in the form of securities 
of the Government of Canada with the remainder representing securities 
purchased from provincial governments or their agencies, as shown in 
Table III. All securities purchased by the Investment Fund carried a 
maturity of 20 years and bore interest, payable semi-annually, at 
rates of 5.29 per cent to 5.61 per cent. During the year the Provinces 
of Nova Scotia, Alberta and British Columbia consolidated a number of 
securities previously issued into a single security, as provided under 
authority of Section 112(7) of the Canada Pension Plan. In the fiscal 


year, no securities were redeemed. 


As already mentioned, administrative costs for the fiscal year 
£906-67. totalled $8, 377,581. A breakdown of these costs by Department 
Or agency concerned is presented in Table I. The largest expenditure, 


amounting to $5, 288, 300 was incurred by the Department of National 


Revenue. This was followed by an expenditure of $1, 488, 207 by the 
Department of National Health and Welfare, $620, 627 by the Office 


_of the Comptroller of the Treasury, $531,051 by the Department of 
_Public Works, $440, 303 by the Unemployment Insurance Commission, 


and $9,094 by the Department of Finance. 


TABLE 1 


STATEMENT OF CANADA PENSION PLAN ACCOUNT 
FOR THE FISCAL YEAR ENDED MARCH 31, 1967 


Balance at April 1, 1966 $ 89,405, 854. 31 
ADD: 

Contributions $587, 202, 309.35 

Interest and Penalties (Employers) 262, 522.50 

Interest on Investment Fund 11,007, 430. 52* 

Interest on Monthly Operating Balances 1,076, 504.09 

Revenue from Computer Operations Wey 365745 (61 

Adjustment of Previous Years' 

Administrative Costs 339, 064. 28 599,903, 163.45 


$689, 309, 017. 76 


DEDUCT: 
Benefit Payments: 
Retirement Pensions $ 50, 774.25 


Administrative Expenses: 
Department of National 


Health and Welfare $1, 488, 206.82 
Department of National 
Revenue 5, 288, 300.00 
Comptroller of the 
Treasury 620, 626.52 
Unemployment Insurance 
Commission 440, 303.00 
Department of Public 
Works 531,050.62 
Department of Finance 9,093.70 POW A nse e le) 8,428, 354.91 


BALANCE OF CANADA PENSION 


PLAN ACCOUNT AT MARCH 31, 1967 $680, 880, 662.85 
LESS: 
Balance of Investment 
Fund at March 31, 1967 615, 521,000.00 
OPERATING BALANCE AT MARCH 31, 1967 $ 65, 359, 662.85 


* Not included in this figure is an additional $8, 078,121 accrued interest earned 
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COMPARATIVE STATEMENT OF CANADA PENSION PLAN ACCOUNT 
FOR THE YEARS ENDED MARCH 31, 1966 AND 1967 


Year Ended March 31 


Balance at April 1 of preceding 
calendar year 


ADD: 
Contributions (net) 
Interest and Penalties (Employers) 
Interest on Investment Fund 
Interest on Monthly Operating Balances 
Revenue from Computer Operations 
Adjustment of Previous Years! 
Administrative Costs 
Total Additions 


DEDUCT: 
Benefit payments 
Administrative expenses 
Total Deductions 


BALANCE AT MARCH 31 (Funded as 
indicated below) 


Canada Pension Plan Investment Fund 
Operating Balance (available from 
Consolidated Revenue Fund) 


BALANCE AT MARCH 31 (per above) 


$ 89,405, 854. 31 


$94, 880, 312. 31 $587, 202, 309.35 
: 262, 522.50 
: 11, 007, 430. 52% 

36, 750.40 1,076, 504.09 

2 15,322.71 


= 339, 064. 28 
$94, 917, 062.71 $689, 309, 017. 76 


- $ 50, 774. 25 
$ 5,511, 208.40 8, 377, 580. 66 
$ 5,511, 208. 40 $ 8, 428, 354.91 


$89, 405, 854. 31 $680, 880, 662.85 


$34, 853, 000. 00 $615, 521, 000.00 


54, 552, 854. 31 65, 359, 662.85 


$89, 405, 854. 31 $680, 880, 662. 85 


* Not included in this figure is an additional $8,078,121 accrued interest earned 


by the Fund. 
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APPENDIX "A" 
ORDERS-IN-COUNCIL AND MINISTERIAL REGULATION 


The following Orders-in-Council and Ministerial Regulation were 
under the Canada Pension Plan during the fiscal year 1966-67: 


P.C. 1966-614, (SOR/66-175) dated April 4, 1966: Revoked 
Schedules C and D of the Canada Pension Plan Regulations 
and substituted therefor revised Schedules C and D dealing 
with coverage under the Plan of certain employment by Her 
Majesty in the Right of the Provinces of Ontario, Alberta, 
Manitoba, Newfoundland, Nova Scotia, British Columbia, 
Saskatchewan, Prince Edward Island and New Brunswick; 
also added Schedules E and F dealing with the coverage under 
the Plan of certain employment by the International 
Commission for the Northwest Atlantic Fisheries and 
International Pacific Salmon Fisheries Commission. 


P.C. 1966-956, (SOR/66-242) dated May 26, 1966: Revoked 
Items 5 and 7 of Schedule D of the Canada Pension Plan 
Regulations and substituted therefor an amended Schedule 

to the Agreements with the Province of Nova Scotia and 

the Province of Saskatchewan with respect to coverage of 
certain employment under the Canada Pension Plan. 


P.C. 1966-1803, (SOR/66-450) dated September 22, 1966: 
Includes as pensionable employment under the Act, employment 
described in Section 6(2)(e) of the Act if performed and pension- 
able in a province having a comprehensive pension plan and 
added Schedules G and H which extended coverage under the Plan 


to certain employment in Canada by the Government of New Zealand 


P.C. 1966-2074, (SOR/66-510) dated November 3, 1966: 
Defined for purposes of the Canada Pension Plan, 
agriculture, agricultural enterprise, fishing, forestry, 
horticulture, hunting, international organization and 


trapping. 


P.C. 1966-2200, (SOR/66-533) dated November 24, 1966: 
Provided Rules of Procedure for Appeals to the Pension 
Appeals Board with respect to appeals brought pursuant 
to Section 29 of the Act respecting whether a person is 
required to make a contribution as an employee, or as an 
employer with respect to an employee, or whether a 
person is an employee or a self-employed person under 
the Act, or the amount of any contribution required to 

be made. 


P.C. 1966-2202, (SOR/66-534) dated November 24, 1966: 
Provided for a heading for Section 312 of the Regulations 
and excepted from pensionable employment the type of 
employment in which persons are ordinarily employed to 
an inconsiderable extent. 
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P.C. 1966-2348, (SOR/66-570) dated December 15, 1966: 
Revoked Item 7 of Schedule D of the Canada Pension Plan 
Regulations and substituted therefor an amended Schedule 
to the Agreement with the Province of Saskatchewan 
respecting coverage of certain employment under the 
Canada Pension Plan. 


P.C. 1967-31, (SOR/67-45) dated January 12, 1967: 
Amended P.C. 1966-2200 by providing that the Rules of 
Procedure to be followed in appeals to the Pension Appeals 
Board under Section 190 of the Quebec Pension Plan shall 
be the Rules of Procedure of the Review Commission as 
prescribed by Order-in-Council of the Lieutenant 
Governor-in-Council of the Province of Quebec, No. 2244 
dated November 24, 1966 as amended from time to time. 


SOR/67-78, made by the Minister of National Revenue, 
dated January 26, 1967: Amended the Canada Pension 

Plan Administration Regulations by revoking Sections 1 

and 3 of the said Regulations and substituting therefor new 
Sections 1 and 3 to provide a citation for the Regulations 
and to provide that the Deputy Minister of National Revenue 
for Taxation and an official holding a position of Assistant 
Deputy Minister of National Revenue for Taxation, may 
exercise all the powers and perform all the duties of the 
Minister under Part I of the Act. 


P.C. 1967-235, (SOR/67-82) dated February 9, 1967: 
Amended Section 309 of the Canada Pension Plan 
Regulations by adding subsections 2 and 3 which provide 
for including in pensionable employment under the Canada 
Pension Plan certain employment of Her Majesty in Right 
of a province providing a comprehensive pension plan if 
such employment is pensionable employment under the 
provincial pension plan of that province; amended also 
schedules G and H to include in pensionable employment 
under the Canada Pension Plan persons locally engaged 
by the Governments of the United Kingdom, Australia, 
and Finland. 


P.C. 1967-455, (SOR/67-125) dated March 10, 1967: 
Amended the Canada Pension Plan Regulations by adding 
Part IV to deal with the refunding of overpayments of 
Canada Pension Plan contributions. 


SUMMARY OF THE PLAN APPENDIX "B" 
a 


The Act establishing the Canada Pension Plan received Royal 
Assent on April 3rd, 1965 and was proclaimed in force on May 5th of 
the same year. The collection of contributions commenced in January, 
1966, and in January, 1967, the first benefits were paid in the form of 
Retirement Pensions. 


The Plan represents an important milestone in the development 
of social legislation in Canada. It will enable millions of people to 
make financial provision for their retirement and, in the event of 
disability or death, to protect themselves and their dependents or 
survivors against loss of income. 


The Plan is universally applicable throughout Canada, except in 
the Province of Quebec where a comparable pension plan has been 
established. The Canada and Quebec Pension Plans are closely co- 
ordinated and operate virtually as a single Program. Together, they 
cover almost all members of the labour force in Canada. 


Benefit credits accrued under the Canada or Quebec Plans are 
portable throughout Canada. A contributor who may have more than 
one employer during his lifetime or who may be self-employed for all 
or part of his working life will accumulate pension credits regardless of 


_ where he may work in Canada. Benefits under the Plan are also payable 


to beneficiaries whether or not they live in Canada, 


To participate in the Plan, at the present time, a person must be 
between the ages of 18 and 70 and earn more than $600 yearly as an 


employee, or at least $800 as a self-employed person, Contributions 


are made on earnings between $600 and $5,000 a year in the case of 


_ both employees and self-employed persons. Employees contribute at 


the rate of 1.8 per cent, with a matching contribution being made by 


_their employers. Self-employed persons contribute at the rate of 3.6 


per cent. 


Although contributions are made on annual earnings between 
$600 and $5,000, benefits are calculated on a person's total pensionable 
earnings up to the present maximum of $5,000. That is, while contri- 
butions are not paid on the first $600 of annual earnings, that amount 
is nevertheless included in the calculation of benefits. 


Every contributor to the Plan must have a Social Insurance Number 
so that his pensionable earnings may be accurately recorded for benefit 
‘Purposes, 


Benefits are classified under three main headings: Retirement 
Pensions; Disability Pensions for contributors and benefits for their 
dependent children; and Survivors! Benefits, consisting of a widow's 
Pension, a disabled widower's pension, orphans! benefits, anda lump 
Sum death benefit. 
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As mentioned earlier, Retirement Pensions first became payable 
in January, 1967. Inthe calendar year 1967, these pensions are payable 
to contributors who are 68 years of age or over in that year, provided 
that, if under age 70, they are retired from regular employment. When 
contributors reach 70 years of age, however, they may apply for and 
receive their Retirement Pensions regardless of whether or not they have 
retired from regular employment. The minimum pensionable age is 
being reduced one year at a time until commencing in 1970, Retirement 
Pensions will be payable to contributors who have retired from regular 


employment at the age of 65 years. 


Retirement Pensions become payable at their full rates beginning 
in January, 1976. These rates amount to 25 per cent of what the up- 
dated pensionable earnings of contributors have averaged since January 1, 
1966, or from age 18, whichever comes later. 


Contributors who become eligible for Retirement Pensions prior 
to 1976, will receive reduced amounts. In the calculation of retirement 
pensions which commence during this period, pensionable earnings are 
averaged over ten years or 120 months. The only exception to this 
rule is where a Disability Pension has been paid, in which case the 
time during which that pension was in pay is deducted from the ten years 
(120 months) and the remaining period is then used for averaging purposes 


In the calculation of Retirement Pensions which commence after 
1975, provision is made to assist the contributor who for a variety of 
reasons may have had periods of low or no earnings during his contri- 
butory period. This is accomplished by dropping out the number of months 
during which contributions have been made after age 65 and by either 
using the pensionable earnings in those months in place of earlier periods 
of lesser or no earnings or by dropping such pensionable earnings out of 
the calculation if they are less favourable to him. Also dropped out of 
the calculation are up to 15 per cent of the number of months he could have 
contributed before age 65 and the earnings in an equal number of months. 
In the latter case, however, the drop-out must not reduce the number of 
months for averaging purposes to less than 120. 


A person under 70 years of age who is in receipt of a Retirement 
Pension must meet an earnings test. At present, the maximum annual 
remuneration from employment which he may earn without affecting the 
amount of his pension is $900. Should his yearly earnings exceed this 
figure, his pension is reduced as follows: when employment earnings are 
between $900 and $1,500 the reduction in pension will equal 50 per cent 
of the amount over $900, or an amount up to $300 per year; if earnings 
exceed $1,500 the amount to be deducted will be $300, plus the actual 
amount that is earned over $1,500. However, for any month in which 
the employment earnings of the pensioner do not exceed $75, the amount 
of his pension is not subject to reduction. At age 70, a contributor is 
entitled to receive the full amount of his Retirement Pension regardless 
of the amount of his earnings. 
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Disability Pensions become payable in May, 1970. A contributor 
is considered to be disabled if he has a physical or mental disability that 
is so severe and likely to continue so long that he cannot regularly engage 
in any substantially gainful occupation. This will be determined by an 
assessment of a contributor's disability and employability. Disability 
Pensions, plus benefits for the dependent children of disabled contributors, 
will be available provided contributions have been made to the Plan for 
the required minimum qualifying period which for Disability Pensions, 
commencing before 1976, is five years. 


The amount of the Disability Pension consists of a flat-rate 
payment calculated by multiplying $25 by the ratio that the Pension Index 
for the year in which the pension commences bears to the Pension Index 
for the year 1967, plus 75 per cent of what the contributor's monthly 
Retirement Pension would have been had he reached age 65 when his 
Disability Pension commenced. Benefits payable on behalf of a disabled 
contributor's dependent children consist of an amount equal to the flat- 
rate payment mentioned above for each of the first four children, and one 
half that amount for each additional child. Benefits are payable until 
the child reached age 18, or up to the age of 25 years if he continues to 
attend school or university full time. 


Survivors' Benefits become payable in February, 1968. They 
will be paid to or on behalf of the survivors of a deceased contributor 
who has made contributions for the minimum qualifying period which, 
for Survivors! Benefits commencing before 1975, is three years. 


A woman who is widowed between ages 45 and 65 is entitled to 
a Widow's Pension consisting of the flat-rate payment, previously 
mentioned, plus 373 per cent of her husband's Retirement Pension. 
Should her husband not be in receipt of a Retirement Pension at the time 
of his death, such a pension is calculated in prescribed manner for the 
purposes of computing the amount of the Widow's Pension. If a woman 
is widowed under age 45, the same rate of pension is paid provided she 
has dependent or disabled children or is herself disabled. If she does 
not meet any of these requirements, her pension is reduced by an amount 
equal to 1/120 for each month she is less than age 45 at the time of her 
husband's death, Accordingly, if a woman is widowed at age 35 or less, 
and has no dependent or disabled children and is not herself disabled, she 
will not receive a Widow's Pension until she reaches the age of 65, unless 
she becomes disabled in the meantime. 


A widow age 65 or over receives a Widow's Pension equal to 60 
per cent of her husband's Retirement Pension. This is true for a widow 
regardless of her age at the time her husband died or whether she was 
receiving a Widow's Pension before she became 65, Again, if her husband 
was not in receipt of a Retirement Pension at the time of his death, one 
is calculated in prescribed manner in order to compute the amount of the 
Widow's Pension. 


Women who receive Widows! Pensions may also have contributed 
to the Canada Pension Plan, and consequently may be entitled to 
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Retirement or Disability Pensions in their own right. In such cases, 

the Widow's Pension will be combined with the other pension in accordance 
with a prescribed formula, but the total cannot exceed the current maximu 
Retirement Pension that is payable under the Act. 


Orphans! Benefits are payable on behalf of a deceased contributor's 
dependent children. The rates are the same as in the case of benefits 
for the children of a disabled contributor. 


A Disabled Widower's Pension is payable where a widower is 
disabled and is wholly or substantially dependent on his wife at the time 
of her death. The determination of disability is the same as that fora 
person who claims a Disability Pension and the pension formula is the 
same as that for a disabled widow. 


When a contributor dies, a lump sum Death Benefit equal to six 
times his monthly Retirement Pension will be paid to his estate. This 
benefit is subject to a maximum of 10 per cent of the maximum on 
pensionable earnings which, at present, would mean a payment not 
exceeding $500. Should a contributor not be in receipt of a Retirement 
Pension at the time of his death, a calculation is made in prescribed 
manner for purposes of establishing the amount of the Death Benefit. 


The Plan provides for the periodic adjustment of a number of 
its basic components. The maximum on pensionable earnings for 1966 
and 1967 is set at $5,000 a year. Until 1976, this maximum is to be 
adjusted in line with changes in the Pension Index which, in turn, is 
based on the Consumer Price Index. Beginning in 1976, the maximum 
on pensionable earnings will be adjusted in accordance with changes in 
the Earnings Index which will reflect changes in average wage and 
salary levels in Canada. 


The earnings-related component of the benefit which a person is 
entitled to receive under the Canada Pension Plan is based on the 
contributor's average pensionable earnings. Before this average is 
calculated, however, all earnings will be adjusted in line with the 
applicable maximum on pensionable earnings during the benefit year. 
Thus, when a benefit first becomes payable, the earnings on which it 
is based are related to the maximum on pensionable earnings at that 
time rather than to the maximum when the earnings were received. 


The flat-rate components of Disability, Widows', and Disabled 
Widowers' Pensions, as well as the flat-rate benefits payable to the 
dependent children of disabled or deceased contributors, are subject 
to adjustment by the Pension Index before going into pay. 


After benefits become payable, the amounts will be subject to 
periodic up-dating in accordance with increases in the Pension Index. 


Any contributor or beneficiary under the Plan has the right to 
appeal decisions with which he is dissatisfied. Appeals by employees 
and employers regarding coverage and contributions are first made to 
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the Minister of National Revenue and, if the individual is not satisfied 
with the Minister's decision, he may then appeal to the Pension Appeals 
Board whose decision is final. 


For self-employed persons, appeals with reference to the assessment 


of their earnings are treated in the same way as appeals under the Income 
Tax Act. 


With respect to benefits, there is a three-stage appeal procedure. 
In the first place, an appeal may be made to the Minister of National 
Health and Welfare; secondly, to a Review Committee; and thirdly, to 
the Pension Appeals Board whose decision is final. 


The legislation provides for the investment of the funds that accrue 
from monthly contributions, less the.estimated amounts required to pay 
benefits and administrative costs over a three-month period. These 
funds are made available to each Province on the basis of the relationship 
between the contributions made to the Plan by and on behalf of residents 
of that province and the total contributions made to the Plan. Funds not 
borrowed by the provinces are invested in federal securities, 


All benefits and all costs incurred in the administration of the 
program are financed solely from the contributions made by employees, 
employers and self-employed persons and the interest earned from the 
investment of funds. In other words, the Canada Pension Plan is entirely 
self-supporting. 


Provision has been made for the establishment of an Advisory 
Committee representing employers, employees, self-employed persons 
and the public. The function of this Committee is to review, from time 
to time, the overall operations of the Plan, the state of the Investment 
Fund, and the adequacy of coverage and benefits. The reports of the 
Committee are to be made to the Minister of National Health and Welfare 
and are to be included in the Annual Report on the Plan. 


Authority is also provided to enter into reciprocal arrangements 
with other countries to achieve as full coverage as possible and to ensure 
the portability of pension credits between Canada and the countries 
concerned, 
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TABLEAU III 


ETAT DU COMPTE ET DU REVENU DE PLACEMENT DU FONDS DE 
PLACEMENT DU REGIME DE PENSIONS DU CANADA, 31 MARS 1967 


Solde le 
31 mars 1967 


Valeurs de ou Solde le Achat de 
garanties par 31 mars 1966 titres 


Revenu de placement 
pour l'année 


Terre-Neuve $ 655,000.00] $ 11,038, 000. 00 $ 11,693,000. 00 $ 188,557.20 


Tle-du-Prince-Edouard 108, 000. 00 1, 890, 000. 00 1,998, 000. 00 ey INS) Toy, AY 
Nouvelle-Ecosse 1, 248,000.00] 21,415,000. 00 22, 663, 000. 00 508, 632. 84 
Nouveau-Brunswick 972,000. 00 16, 707, 000. 00 17,679, 000. 00 283, 461.30 
Québec - 368, 000. 00 368, 000. 00 oll. 10 
Ontario 20, 110, 000. 00 BBs Ess thy OOO. OC 352,697, 000. 00 Dy, (Sy AN Os UNS: 
Manitoba 2,077,000. 00 54,939), 000800 37,016, 000. 00 599, 428. 30 
Saskatchewan 1, 432,000. 00 24, 462, 000. 00 25, 894, 000. 00 416, 148. 05 
Alberta 3, 064, 000. 00 ZI, OWN, OOO. OG 54, 135,000. 00 830, 862. 33 
Colombie-Britannique 5, 085, 000. 00 84,399, 000. 00 89, 484, 000. 00 23712, 570,015 
Canada 102, 000. 00 he C92. OOOO) 1, 894, 000. 00 16, 986. 30 
TOTAL $34, 853,000. 00 | $580, 668, 000. 00 $615,521, 000. 00 $11, 007, 430. 52* 
* Un montant de $8,078,121, représentant les intéréts accumulés du Fonds Certifié conforme 
de placement, n'est pas compris dans ce total. Rie 
WU Vo Te 


e 


L'agent en chef ae PnReson, 
Régime de pensions du Canada 
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ANNUAL REPORT 


Canada Pension Plan 


Year ended March 31, 1968 


His Excellency, the Right Honourable Roland Michener, ©, Ce..-CeD 


Governor General and Commander-in-Chief of Canada. 


May It Please Your Excellency: 


The undersigned has the honour to present to your 
Excellency the Annual Report on the administration of the 


Canada Pension Plan for the fiscal year ended March 31, 1968. 


Respectfully submitted, 


John Munro 


Minister of National Health and Welfare 


Lf) 


© 
Queen’s Printer for Canada 
Ottawa, 1969 


Cat. No.: H75-6/1968 


The Honourable John Munro, P.C., M.P., 
Minister of National Health and Welfare, 
Ottawa. 


Sir: 
I have the honour to present the Annual Report on 
the administration of the Plan for the fiscal year ended 


March 31, 1968. 


Respectfully submitted, 


Joseph W. Willard 
Deputy Minister of National Welfare 
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REPORT ON ADMINISTRATION OF THE CANADA PENSION 
PLAN FOR THE FISCAL YEAR ENDED MARCH 31, 1968 
eee eh Te ENDED MARCH 31, 1968 


HIGHLIGHTS OF THE YEAR'S OPERATIONS 


In February 1968, the first survivors' benefits under the 
Canada Pension Plan became payable to survivors of deceased 
contributors. At March 31, 1968, the number of benefits for which 
application was made totalled 4, 415 and payments for the two months 
period during which benefits could be paid amounted to $198, 479. 


During the fiscal year 16, 627 retirement pension applications 
were put into pay and at March 31, 1968, the number of recipients 
totalled 19,675, Payments to retirement pensioners for the fiscal 
year amounted to $1,070, 057. 


Administration of the Earnings Test for retirement pensioners 
under age 70 commenced in the fiscal year. Pensioners were re- 
quested to report their employment earnings for 1967 and to estimate 
such earnings for 1968 so that action could be taken to adjust pensions 
in accordance with legislation. 


On January 1, 1968, the provisions of the legislation respecting 
the Pension Index came into Operation. All pensions in pay in 1967 
were increased by 2% effective that date. The change in the Pension 
Index from 1967 to 1968 increased the Year's Maximum Pensionable 
Earnings from $5, 000 to $5, 100, causing pensions going into pay in 
1968 to be based on higher earnings than they would otherwise have 
been. 


As a means of acquainting pensioners under the Old Age 
Security Program with the possibility they may be eligible for retire- 
ment pensions under the Canada Pension Plan, it was arranged with 
the Old Age Security Administration that a card be included with all 
award letters to Old Age Security pensioners. 


It is estimated that during the fiscal year approximately 
5, 750,000 employees and 550, 000 self-employed persons were 
-ontributing to the Plan, together with 360,000 employers con- 
ributing on behalf of their employees. 


| Agreements were signed with the governments of France, 

Jnited States of America, Denmark, Japan and India to bring their 
ocally-employed staff in Canada within coverage of the Canada Pension 
lan. A total of nine agreements have been signed with the govern- 
aents of other countries and at year-end similar agreements were 
eing negotiated with the governments of Barbados, Belgium, Cuba, 
Vest Germany, Italy, South Africa, Sweden, Switzerland and the 

/nion of Soviet Socialist Republics. 


During the year, moneys credited to the Canada Pension Plan 
Account totalled $684, 657, 756 of which contributions formed 
$640, 244, 178 and interest $43, 578, 422. Funds invested totalled 
$665, 267, 000 bringing the total in the Canada Pension Plan Invest- 
ment Fund at the end of March, 1968 to $1, 280, 788,000. Admin- 
istrative costs charged to the Plan totalled $11,515, 542. 


The network of offices to serve the public was further ex- 
panded with the opening of an additional 29 Local Offices. This 
brings the total number of Canada Pension Plan outlets to 126, 
consisting of 37 District Offices, and 89 Local Offices, the latter 
operating on a part-time basis, mostly in premises of the 
Unemployment Insurance Commission and the Department of 
Manpower and Immigration. 


The Canada Pension Plan Advisory Committee was 
established and one meeting was held during the year. The function 
of the Advisory Committee is to review, from time to time as it 
deems appropriate or advisable, the operation of the Act, the state 
of the Canada Pension Plan Investment Fund and the adequacy of 
benefits and coverage under the Act, and to report to the Minister 
of the Department of National Health and Welfare the results of 
such reviews. 


In 1967-68, no amendments were made to the Act under 
which the Plan was established. Regulations enacted are outlined 
in Appendix ''A". 


ADMINISTRATION, PLANNING AND DEVELOPMENT 


Introduction 


The Act establishing the Canada Pension Plan specifies that 
the Minister of National Health and Welfare is responsible for the 
administration of all Parts of the Act except Part I which comes 
under the jurisdiction of the Minister of National Revenue. Part I 
deals with coverage of persons under the Plan and the collection of 
contributions. Certain specialized aspects of the Plan have been 
assigned to the Unemployment Insurance Commission, the Depart- 
ment of Finance including the Office of the Comptroller of the 
Treasury, and the Chief Actuary of the Department of Insurance, 


The Unemployment Insurance Commission is responsible for 
assignment of Social Insurance Numbers and maintenance of the 
Central Index of those Numbers. The Department of Finance is 
responsible for the administration of the Canada Pension Plan 
Account and the Canada Pension Plan Investment Fund. The Office 
of the Comptroller of the Treasury, in addition to its statutory 
responsibility, is providing assistance to the Department of National 
Health and Welfare in the operation of the electronic data processing 
service which is required to maintain Records of Earnings of contri- 
butors, to calculate benefits payable under the Plan, and to maintain 
the record of benefits. The Chief Actuary, Department of Insurance, 
is responsible for the preparation of reports on the future financial 
progress of the Plan and on the effect on the Fund of proposed amend- 
ments to the Plan. 


Department of National Health and Welfare 
a ee LOC LL ALS) 


During the fiscal year 20, 344 applications for retirement 
pensions were received by the Department of National Health and 
Welfare, and 16, 627 pensions put into pay; 637 applications were 
| withdrawn and 283 applicants died. Retirement pensions being paid 
in March 1968 numbered 19, 675. Payments to retired pensioners 

during the year amounted to $1, 070, 057. 


In February 1968, survivors' benefits became payable to 
survivors of deceased contributors. To March 31st, 1968, a total 
of 1,418 applications for death benefits were received. Application 
forms covering widow's pensions, benefits for orphans under 18, or 
both, numbered 1,287. Applications for benefits for orphans aged 
18 or more totalled 180. No applications for disabled widower's 
benefits were received. Total payments for survivors' benefits for 
February and March 1968 were as follows: 


Deathebenelitsecerctete che ays tetototekerenet otoys $ 184,711 


Widow's pensions. ........eeeee eens $ 9, 229 
Benefits for orphans . 2.2.0. 2 ssl. 26s $ 4,539 


TOTAL $ 198,479 


The number of beneficiaries for the month of March, 1968, 
and the total of benefit payments for that month are shown, by 
province, in Table l. 


Average monthly benefits in pay in March, 1968, were 
as follows: 


Retirement Pensions...............- $ Sits 


Widow's pensions..........s+2s0s6- S- s61e.94 
Orphan's benefits..........eeeeeeee $xt 25008 


The low average for retirement pensions is explained by the 
fact that, until 1976, retirement pensions go into pay at less than 
their full rates. This is not true for any other type of benefit. The 
average death benefit paid in March 1968 was $488, 76. 


Administration of the earnings test for retirement pensioners 
under age 70 commenced in the fiscal year. Forms were forwarded 
to all pensioners asking those under age 70 to report their earnings 
from work during the first six months of 1967 and to estimate such 
earnings for the last six months of 1967 so that action could be taken 
to adjust or suspend pensions, if necessary, in accordance with the 
legislation. In 1968, a report on actual earnings for 1967 and estimated 
earnings for 1968 was requested. This action assists pensioners in 
that it removes the need for later recovery of overpayments. 
Indications are that this will be a task of considerable magnitude as 
the number of pensioners increases and will require a significant 
number of staff. 


On January 1, 1968, the provisions of the legislation 
respecting the Pension Index came into operation. That Index is 
based upon changes in the Consumer Price Index but is subject to 
certain limitations. The Pension Index for 1967 equalled the 
average of the monthly Consumer Price Index for the twelve months 
ended June 30, 1966. That average was 141.2. The Pension Index 
for 1968 was the average of the monthly Consumer Price Index for 
the twelve months ended June 30, 1967, which was 146.2. However, 
the law provides that the Pension Index for any year shall not be more 
than 2% larger than the Pension Index for the year before. Con- 
sequently, the Pension Index of 146.2 was reduced to 141.2 
multiplied by 1.02. That produces 144.0 which is the Pension Index 
for 1968. That part of the Pension Index for 1968 which was not 
used, namely 146.2 less 144.0, or 2.2, will be used in the deter- 
mination of the Index for 1969 whether the Consumer Price Index 
remains constant or rises. 


————— 
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As a consequence of the 2% increase in the Pension Index from 
1966 to 1967, all pensions in pay in 1967 were increased by 2%, effec- 
tive January, 1968. Also, the Year's Maximum Pensionable Earnings 
rose from $5, 000 for 1967 to $5, 100 for 1968. Under the provisions 
of the Act, benefits going into pay in 1968 were therefore based upon 
average earnings that were somewhat higher than they would otherwise 
have been. The higher average earnings affected favourably both 
retirement pensions and the earnings-related portions of the widow's 
and disabled widower's pensions. Also, the change in the Pension Index 
affected orphan's benefits and the flat rate components of widow's and 
disabled widower's pensions. For 1968, orphan's benefits and flat rate 
components were $25.50 a month. 


Regulations dealing with pensions and supplementary benefits 
were approved by Order in Council during the fiscal year. These 
regulations dealt with the administrative responsibilities of the 
Director, applications for statements of earnings, recoveries of 
amounts of benefits to which recipients are not entitled, applications 
for benefits, determination of age, information and evidence required 
to be furnished by an applicant or beneficiary, payment of benefits to 
persons on behalf of beneficiaries, payment of certain benefits at inter- 
vals greater than monthly, payment of benefits unpaid at death, com- 
munication of information on written request, applications for retire- 
ment pensions, retirement from regular employment, employment 
earnings, suspension of payment of retirement pensions, and the annual 
adjustment of benefits in pay. 


Following an extensive study of the provisions of the Act, 
regulations were drafted for the administration of survivors! benefits. 
Procedures and forms for processing applications for retirement 
pensions were finalized and were incorporated in an operating manual 
for head office and district office staff. Procedures and forms were 
developed for processing applications for the four types of survivors' 
benefits. In some instances, payment of survivors' benefits is depen- 
dent upon the determination of the disability of a person. Consequently, 
part of the planning for implementation of survivors' benefits was 
directed to the development of policies and procedures with respect 
to determination of disability. 


During the year, the Canada Pension Plan Advisory 
Committee was appointed. The Committee held its first meeting 
on December 4th and 5th, 1967. The Chairmanis R. St. John 
Macdonald, Dean of the Faculty of Law of the University of Toronto, 
who was appointed for a term of five years. Also appointed for terms 
of five years were C.R. MacFadden of Halifax, Miss Ruth S. McGill | 
of Regina, John C. Molloy of St. Shott's, Newfoundland, D.E. Sloan | 
of Montreal and W. J. Smith of Ottawa. Appointed for terms of four | 
years were W. Arthur Johnston of Winnipeg, Miss Valerie Kasurak 
of Windsor, Ontario, David Kirk of Ottawa, Miss Marjorie Laws of 


Moncton and E. M. Lawson of Vancouver. Appointed for three year 
terms were W. J. Adams of Toronto, Andrew Andras of Ottawa, 

J. Fraser Coate of Toronto, J. E. Fortin of Toronto and Dewi Crmlas 
Francis of Ottawa. 


Under the Canada Pension Plan it is the duty of the Advisory 
Committee to review, from time to time as it deems appropriate or 
advisable, the operation of the Act, the state of the Canada Pension 
Plan Investment Fund, and the adequacy of coverage and benefits under 
the Act, and to report to the Minister of National Health and Welfare. 


In developing policies and procedures, extensive discussions 
were conducted with the Quebec Pension Board at seven meetings held 
in Montreal, Quebec and Ottawa. Meetings were also held with 
officials of the United States Social Security Administration in 
Washington, Baltimore and Chicago. 


In addition to its continuing study and development of policies 
and procedures required for the administration of the various benefits, 
the staff at Head Office was engaged during the fiscal year in putting 
into effect the policies and procedures relating to the adjudication of 
claims for retirement pensions and the various survivors! benefits, 
the implementation of the earnings test for retirement pensioners, 
and matters relating to general administration. In these activities 
close liaison was maintained with the Quebec Pension Board to ensure 
that both programs were being operated along parallel lines. 


Rules of procedure for appeals on benefit matters to Review 
Committees and to the Pension Appeals Board were being developed 
during the year. By March 31, 1968, however, there had been no 
appeals on benefits. 


During the year meetings were held with officials of the United 
States Social Security Administration. The officials of the Canada 
Pension Plan benefitted to a considerable extent from the experience 
of their American colleagues with retirement, survivors and disability 
benefits. Discussions continued on the possibility of a reciprocal 
agreement between the United States and Canada respecting their old 
age, survivors and disability insurance programs. Representatives 
of the Quebec Pension Board accompanied officials of the Canada 
Pension Plan. Discussions were also held with officials of West 
Germany concerning a social security agreement. 


Meetings held with officials of other provinces involved dis- 
cussions with the Workmen's Compensation Boards of Ontario, 
Manitoba, Saskatchewan, Alberta and British Columbia. Discussions 
were also held with officials of the welfare departments of all of the 
above provinces, both to provide them with information on the program 
and to solicit their assistance in referring potential applicants to 
Canada Pension Plan District Offices. 


The organizational and operational structure of the Canada 
Pension Plan Administration of the Department of National Health and 
Welfare, established during the fiscal year 1966-67, was further 
developed and refined during the fiscal year ended March 31, 1968. 
Additional staff was employed to perform the increased work which 
resulted from the implementation of survivors' benefits and to cope 
with the increasing number of retirement pension applications. 


The present Canada Pension Plan structure consists of a Head 
Office establishment and a network of field offices. The Head Office 
is comprised of three main Divisions, namely Benefits, Field Services, 
and Claims, Accounting and Control. Other offices relate to Planning 
and Development and General Administration. Legal, medical and 
other consulting services are available. 


Field offices are of two types, 37 full-time District Offices 
located in the major population centres outside the province of Quebec, 
and 89 Local Offices which operate on a part-time basis. The 
locations of the District and Local Offices are found in the directory 
at the end of this report. In 1968 a District Office will be opened in 
New Westminster; 16 Local Offices will also be opened. 


Under the direct supervision of the four area superintendents, 
District Offices provide a full range of Canada Pension Plan services 
including receiving of applications for benefits, assisting in the com- 
pletion of applications where necessary, counselling, explaining 
pension computations, securing documentary proof of age and 
providing information to the public on all aspects of benefits under the 
Plan. 


Local offices are staffed by personnel from District Offices 
and usually operate one day a week in premises provided by the 
Unemployment Insurance Commission and the Department of Man- 
power and Immigration. 


By arrangement with the Old Age Security Administration, all 
Canada Pension Plan District and Local Offices answer inquiries 
relating to the Old Age Security Pension and the Guaranteed Income 
Supplement. These District and Local Offices forward applications 
for such benefits to the Old Age Security Regional Offices and provide 
such field assistance as the Old Age Security Administration may 
request. 


Plans were developed and work undertaken to improve the 
physical facilities at both District Offices and Head Office during the 
year. By March 31, 1968, permanent accommodation had been 
acquired for 33 District Offices and negotiations were underway with 
a view to obtaining permanent space for the remaining four offices. 
The Head Office of the Canada Pension Plan, which also houses the 
Office of the Comptroller of the Treasury for the Canada Pension Plan 


was in process of renovation at the end of the fiscal year. 


The tempo of activities at the District and Local Offices 
increased markedly during the year as a result of the increased 
number of retirement pension applications filed, the introduction of 
survivors! benefits and the expanding role played by these offices in 
the public relations program developed to acquaint the public with the 
benefits available under the Plan. 


The District and Local Offices established at strategic points 
throughout the country have been much used by the public. It has 
been found that about 75 per cent of applications for benefits are made 
in person at these offices. This would appear to reflect the fact that 
the complex legislation can be properly explained to the applicants, 
beneficiaries and others only by a face-to-face discussion of the 
provisions of the program. The extensive use being made of the 
District and Local Offices of the Canada Pension Plan indicates that 
the experience of the Social Security Administration in the United 
States is being repeated in this country. To deal with their increased 
activities, additional staff were employed in all District Offices. Some 
of the Local Offices were operated for additional periods each week to 
meet the requirements of the communities served by them. 


During the year, job descriptions for additional positions on 
the Canada Pension Plan establishment were completed and their 
classification and salary ranges were established by the appropriate 
authorities. The staff on strength increased by 161 employees, 30 at 
Head Office, and 131 inthe field. At March 31, 1968, the staff on 
strength consisted of 75 persons at Head Office, and 294 in the District 
Offices, a total of 369. 


During the year two physicians were assigned by the Health 
Services Branch to work with the staff of the Canada Pension Plan in 
the determination of disability. Arrangements were made to acquire 
the services of such senior personnel as a lawyer, an economist to 
head the Operational Research Section, a Chief Statistical Officer, and 
Other specialists. By the end of the fiscal year, three of the four area 
superintendent positions had been filled and located in the areas for 
which they are responsible in order to provide closer supervision of 
the District and Local Offices. 


| The importance of the training program for field personnel has 
been demonstrated by experience. Five formal training courses were 
conducted in Ottawa, with 128 field officers receiving instruction. A 
Managers' Conference and three Field-Officer Conferences were held 
.n November and December 1967 to brief staff on the administrative 
and procedural aspects of survivor's benefits legislation. At the year 
end, plans for decentralized training at four regional centres across 
Canada were being considered. A pilot centre was scheduled for early 


next year. In addition to the initial training of field staff, all district 
managers operate continuing training programs to ensure that their 
staffs are kept abreast of new developments and that they maintain an 
adequate knowledge of all policies and procedures. Training programs 
were also developed and carried out for claims adjudicators at Head 
@fiuces 


To acquaint all pensioners under the Old Age Security program 
with their possible eligibility for retirement pensions, an arrangement 
was developed in cooperation with the Old Age Security Administration 
whereby a card is included with all award letters to Old Age Security 
pensioners. By filling in his name, address, social insurance number 
and mailing the card, the individual can assure himself of personal 
attention by the appropriate District Office. Consequently, the 
contributor is more likely to complete his application for his retire- 
ment pension in time and thus lose no monthly payments. Over 32, 500 
persons were contacted in this manner. 


The aspect of the public relations program which has provided 
the most effective results, and the one which has provided the greatest 
satisfaction, is the large number of public contacts which have been 
made by our district offices, including 1,500 talks by field personnel 
to organized groups. This type of public relations brings to the public 
a knowledge of the program which cannot be duplicated in any other way. 
A more subtle form of public relations program lies in the emphasis 
placed by the Administration on the quality of the service provided to 
applicants, beneficiaries and the public generally. By ensuring that 
all applicants and beneficiaries are satisfied with the program, a great 
contribution can be made to its success from an administrative stand- 
point. 


A variety of material was issued to keep the public informed 
of new developments and to provide them with explanations of benefits 
available under the Plan. This material included press releases 
which announced the opening of new Local Offices in June 1967, the 
appointment of the Advisory Committee and the increases in amounts 
of pensions and benefits due to the increase in the Pension Index. 

In addition, two nationwide advertising programs were undertaken to 
acquaint the public with the reduction, from age 68 to 67, in the 
eligible age for retirement pensions, and the introduction of 
survivors! benefits. 


Publicity was given to the Plan through local unsolicited 
articles and commentaries in sections of the press, radio and tele- 
vision. Through public service announcements the news media have 
proven very helpful in providing information about the Plan and the 
locations of Canada Pension Plan offices. 
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Additional material on the Canada Pension Plan was made 
available to the public through distribution of approximately 4, 000 
copies of the 1966-67 annual report on the Plan, 


Unemployment Insurance Commission 


The Unemployment Insurance Commission is responsible for 
issuing Social Insurance Numbers to all persons who make application 
in the prescribed manner. The Commission also maintains in Ottawa 
the Central Index of all Social Insurance Numbers issued. The index 
is composed of two sections, alphabetic and numeric. Both are pr o- 
duced by a computer which provides print-out ledger sheets for the 
numeric section and microfilm by soundex code for the alphabetic 
section. A supplementary microfilm containing recent additions to 
the Index is provided on a weekly basis with a complete updating made 
once amonth, Services from the Index are supplied to authorities of 
both the Canada Pension Plan and the Quebec Pension Plan. 


During the fiscal year 1,061, 247 Social Insurance Numbers 
were issued, 260,507 to residents of the Province of Quebec and 
800, 740 to residents of all other parts of Canada. Asa result, the 
total number of Social Insurance Numbers assigned to March 31, 1968 
was 10, 723,753. Of this total, 2, 922,453 had been issued to residents 
of the Province of Quebec and 7, 801, 300 issued to residents of all 
other parts of Canada. 


While most of the numbers were assigned to persons who con- 
tribute to either the Canada or Quebec Pension Plans or file income 
tax returns, some have been issued to persons under 18 years of age 
who are required to contribute to Unemployment Insurance. Others 
have been assigned to persons who made application on a voluntary 
basis but did not contribute to either Pension Plan or to Unemployment 
Insurance. 

| 
Department of National Revenue 

| Under Part I of the Canada Pension Plan Act, the Department 
of National Revenue, Taxation, continued to administer the coverage 
‘provisions and to carry out the collection of contributions. 

| 

Six regulations pertaining to the administration of Part I of 
the Plan were promulgated during the fiscal year. A summary of 
these regulations is included in Appendix A, 


During the past fiscal year the Income Tax Act was amended to 
ensure that every individual filing an income tax return should apply 
for a Social Insurance Number, This amendment provides, among 
other things, greater assurance that self-employed contributors will 
obtain credit for their Canada Pension Plan earnings in the Record of 
Earnings. 


HUG 


The administrative, technical and advisory responsibilities of 
the Department of National Revenue under the Canada Pension Plan 
are carried out at Head Office by a Canada Pension Plan Division 
comprised of Contributions, Coverage and Determination and Appeals 
Sections. During the past fiscal year this Division continued to 
operate with an establishment of 36 persons. 


An agreement under Section 40 of the Canada Pension Plan Act 
was signed by the Minister of National Revenue with the Province of 
Quebec. Under this agreement, overpayments made by a contributor 
to both plans may be refunded by either jurisdiction, with appropriate 
financial adjustment made by the other jurisdiction. 


It was estimated that during the year 1967 there were appr oxi- 
mately 5,750, 000 employees and 550, 000 self-employed persons con- 
tributing to the Plan, together with 360, 000 employers contributing on 
behalf of their employees. 


Agreements made earlier with the Provinces of Newfoundland 
and New Brunswick, relating to the coverage of provincial public 
servants, employees of Crown agencies and certain other persons, 
were amended. 


During 1967-68, agreements were signed with the governments 
of France, United States of America, Denmark, Japan and India to 
bring their locally-employed staff within the coverage of the Canada 
Pension Plan. This brought to nine the number of agreements. 
Similar agreements were being negotiated with the governments of 
Barbados, Belgium, Cuba, Germany, Italy, South Africa, Sweden, 
Switzerland, and the Union of Soviet Socialist Republics. 


In accordance with Section 301 of the Canada Pension Plan 
Regulations, 137 applications requesting coverage on behalf of 
employees working outside Canada were received from employers. 
In addition, 17 applications from non-resident employers requesting 
coverage of their employees working in Canada were made under 
Section 307 of the Regulations. 


A total of 1,909 rulings on coverage were issued from District 
Offices to employees, employers and self-employed persons during 
1967-68, This figure compares with 1,517 similar rulings made 
during the previous fiscal year. 


Programmers and systems analysts perform the dual function 
of planning and developing computer programs for the processing of 
both income tax and Canada Pension Plan information from T4-T4A 
and T1 Returns. The staff in the District Offices of the Taxation 
Division have also been assigned the dual responsibility of collecting, 
accounting, assessing and enforcing both income tax payments and 
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Canada Pension Plan contributions. The integration of Canada Pension 
Plan procedures with the existing income tax assessment and collection 
procedures has achieved an efficient Operation at considerably less 
cost than if separate collection procedures had been set up. 


A program for extracting information for the Record of 
Earnings from the 1966 T4-T4A returns was completed soon after the 
end of the fiscal year. This major program involved the checking and 
processing of over 570, 000 original and amended T4-T4A returns 
received from employers, including 110,000 from employers in the 
Province of Quebec. These returns reported income tax, Canada 
Pension Plan and Quebec Pension Plan information for approximately 
7,500, 000 employees on 13, 700,000 T4 slips. 


T4 returns were key-punched in Regional Offices and this 
information was processed through the computer where necessary 
checks were made to ensure that their totals balanced with the amount 
of the T4 Summary, that the correct contributions were deducted and 
reported, and that the Social Insurance Numbers were valid. This 
involved a substantial workload for Taxation field staff as there were 
755, 000 invalid Social Insurance Numbers and 1,550,000 T4 slips with 
missing Social Insurance Numbers. In addition, over 70, 000 remitting 
accounts for employers' Canada Pension Plan deductions required 
correction as they were out of balance and 425,000 amended T4 slips 
had to be processed, 


The required information from most of the 1966 T4-T4A 
returns was passed on tape to the Office of the Comptroller of the 
Treasury for inclusion in the permanent Canada Pension Plan Record 
of Earnings. The bulk of this information had been transmitted to 
Treasury by May 31, 1967. Amended information relating to 1966 
contributions and earnings continued to be received throughout the 
fiscal year and this necessitated the forwarding of amended data to 
the Comptroller of the Treasury. The program of clearing 1966 T4 
returns was finally completed by October 31, 1967, except for the 
fact that a substantial number of such returns still lacked Social 
Insurance Numbers and could not, therefore, be put into the Record 
of Earnings. Action was being taken to clear the remaining T4 


returns. 


| The 1967-68 program for extracting information for the Record 
of Earnings from 1967 returns was well under way at the end of the 
fiscal year. This program appears to be working well, with employers 
filing more accurately completed T4-T4A returns. 


The self-employed person reports his earnings on a Tl General 
return, and his contributions to the Plan are assessed at the time the 
ceturn is processed. Over 500,000 persons were assessed contri- 
outions on self-employed earnings during the 1966 program. Appr oxi- 
nately 26 per cent of the individuals who filed T1 General returns in 
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1966 and who were assessed contributions had declared incorrectly the 
amounts payable. As the Tl General returns were processed, the com- 
puter tapes reflecting 1966 earnings and contributions from self- 
employed persons were forwarded to the Comptroller of the Treasury 
for entry in the Record of Earnings. 


The expanded payroll audit program which commenced in early 
1966 continued into its third year of operation on schedule. This pro- 
gram was carried out in the District Taxation Offices and was con- 
trolled through the central computer in Ottawa. A total of 130, 467 
payroll audits of employer accounts was completed in 1967-68. In that 
period approximately $14, 000, 000 was assessed for income tax and 
Canada Pension Plan contributions as a result of the audit activities. 
At March 31, 1968, a total of 309 auditors were performing payroll 
field audits in relation to Canada Pension Plan contributions and in- 
come tax deducted at source. 


The training of payroll auditors continued on a regional basis 
with six training sessions taking place during the past fiscal year. A 
total of 86 auditors took part in the training program. An on-the-job 
training program for Head Office Rulings Officers was carried out. 
In addition, a two-week refresher training course was conducted in 
Head Office for District Office Rulings Officers. 


The Canada Pension Plan Act provides for refunds of contri- 
butions to employees where deductions are in excess of those required 
to be made on his account by one or more employers or where an 
employee only works for a portion of a year. Individuals who overpaid 
Canada Pension Plan contributions for 1966 were able to make applica- 
tion on a Tl return for a refund of such overpayments. An estimated 
795, 000 such applications were processed during the past fiscal year 
and approximately $8, 500,000 was refunded. A further 890, 000 
refunds amounting to $4, 500,000 were unclaimed. 


Although the Act provides for a refund to both employees and 
employers when an excess amount of Canada Pension Plan contributions 
has been deducted and remitted in error, no provision has been made 
for refunds to employers when the amount deducted is in excess of the 
maximum contribution, and the person has worked during the year for 
two or more employers. This matter was under study at the fiscal 
year end, but no decision had been reached at that time. 


The public information program conducted by the Department on 
behalf of the Canada Pension Plan continued during the 1967-68 fiscal 
year. Because of the nature of the Department's role within the 
Canada Pension Plan, almost every income tax message contained 
direct or indirect Canada Pension Plan implications. 
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In addition to the national advertising campaign, Canada Pension 
Plan material was disseminated in a variety of ways, including a 
special calendar distributed to more than 400, 000 farmers, stressing 
the dates on which income tax and Canada Pension Plan payments were 
to be calculated and remitted. Three messages, especially created to 
meet specific Canada Pension Plan problems, were distributed to 
approximately 400,000 employers. Revised tables of contributions 
reflecting the rise of the maximum pensionable earnings for the year 
from $5,000 to $5,100 and the resultant increase in maximum 
employee contributions to $81 per annum, and self-employed contri- 
butions to $162 per annum, commencing January 1, 1968, due to the 
increase in the Pension Index, were printed and distributed to 
employers prior to January 1, 1968. News releases were issued in 
connection with the increase in the Pension Index and the Signing of 
agreements with foreign countries. The distribution of the booklet, 
"Information For the Self-Employed"' continued through the year. 
Officials of the Department addressed various public meetings in- 
cluding agricultural fairs, farm meetings and conventions. A total 
of 93 such meetings were addressed on Part I of the Act. 


In 1967-68, close coordination was maintained with the Quebec 
Pension Board and the Quebec Revenue Department with the view of 
maintaining uniformity in the administration of coverage and the 
collection of contributions. A number of meetings were held through- 
out the year with officials of these two agencies, 


During the fiscal year, 148 Applications for Determination of 
Questions and Appeals under Section 28 of the Act were received by 
the Minister of National Revenue. Of this total, 65 cases requested 
determinations and 83 cases were appeals from assessments. The 
Minister issued decisions in 138 cases, upholding 44 previous rulings 
and reversing 76. In 18 instances, the applications were withdrawn. 


Nine Ministerial decisions were appealed to the Pension 
Appeals Board under Section 29 of the Act. Two cases were heard 
late in March 1968, with the Board reserving judgment in both cases. 
Two appellants voluntarily withdrew subsequent to the filing of their 
appeals. 
| 


| 
| 


\ 
| 
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Office of the Comptroller of the Treasury 


The responsibilities of the Office of the Comptroller of the 
Treasury in relation to the Canada Pension Plan are covered under 
the Financial Administration Act and the Act governing the Canada 
Pension Plan. Under the former, the Office is responsible for 
accounting and auditing functions with respect to the Canada Pension 
Plan Account and the Canada Pension Plan Investment Fund. Under 
Section 95 of the latter, the Office is to furnish to the Minister of 
National Health and Welfare such assistance in the administration of 
the Act as the Governor-in-Council may direct. 


The Canada Pension Plan Account has been set up as part of 
the accounts of the government of Canada. It is credited with all con- 
tributions received and other revenues including interest earned, and 
is charged with benefit payments, administrative costs, and other 
expenses including refunds of contributions. 


During 1967-68 the actual administrative costs incurred by 
the participating departments could not be determined in time to permit 
recovery from the Canada Pension Plan Account in the month in which 
the costs were incurred. As a consequence, the Account was charged 
each month with an estimated amount, the charges being adjusted on 
the basis of actual costs at quarterly or more frequent intervals. 


Continuing the procedures established in 1965-66 for the 
purchase of securities by the Investment Fund, representatives of the 
Office of the Comptroller of the Treasury in the 10 provinces issued 
Receiver General of Canada cheques in exchange for provincial 
securities. The Department of Finance authorizes the individual 
purchases, and direction to the Regional Treasury Offices is handled 
by the Chief Treasury Officer for the Canada Pension Plan. 


During the past fiscal year the functions of the Office of the 
Comptroller of the Treasury were carried on in accommodation at the 
Head Office of the Canada Pension Plan Administration of the Depart- 
ment of National Health and Welfare. Recruitment of staff continued 
with the result that personnel totalled 99 at March 31, 1968. 


Throughout the year, emphasis continued to be placed on the 
design and implementation of an overall system to handle the many 
demands on the electronic data processing equipment. This necessi- 
tated continuation of the extensive liaison work already in vogue with 
the Department of National Revenue, Taxation, the Unemployment 
Insurance Commission, the Quebec Pension Board as well as with the 
Canada Pension Plan and Old Age Security Administrations of the 
Department of National Health and Welfare. 
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The training courses in advanced electronic data processing 
programming techniques which commenced in 1965-66, were continued 
in order to cope with the problems resulting from turnover and in- 
creases to the programming staff, 


Extensive modifications were required in the electronic data 
processing procedures associated with the retirement pensions 
program, mainly resulting from the inclusion of Guaranteed Income 
Supplement amounts with the combined retirement pension/Old Age 
Security cheques. The volume of retirement pension payments in- 
creased from 3, 475 in March, 1967, to 19, 675 in March, 1968, Of 
this latter total, 19,562 (99%) also were receiving Old Age Security 
pensions, and in this group 4, 214 (22%) were also receiving a 
Guaranteed Income Supplement amount, 


By the end of the fiscal year, the first Payments of Canada 
Pension Plan survivors' benefits were issued. Many months of 
electronic data processing programming work and preparation were 
required to ready the basic programs for use by that time. There 
remains much preparation of the routines required to handle circum- 
stances which necessitate changes in payment patterns to survivors 
of a deceased contributor, 


At March 31, 1968, the Department of National Revenue, 
Taxation, had submitted over 10, 000, 000 items in respect of the 
calendar year 1966 to be incorporated into the Record of Earnings 
referred to in Section 97 of the Act. Although these items were being 
used in the determination of the various benefits, the Record of 
Earnings file had not been completed in the anticipated final form. 
There are approximately 1,500,000 entries for 1966 that have not 
been submitted by the Taxation Division due to faulty, or incomplete 
identification of the contributor, 


The electronic data processing system performed in a satis- 
factory manner during the past fiscal year. Most of the problems 
encountered in the early months of Operation were resolved although 
there remain certain limited areas in which performance has not been 
brought to a satisfactory level. A number of minor modifications 
were contracted to increase the capacity and speed of the processing 
of the system. 


ae / 


Department of Finance 


The Minister of Finance is responsible for the investment of 
Canada Pension Plan funds in provincial and federal securities. The 
funds available for this purpose at the end of each month equal the 
operating balance in the Canada Pension Plan Account less the estimated 
sum required to cover the cost of benefits, administrative costs and 
other expenditures in the next three months. Once this amount has been 
determined each month, the sum available for each province is based on 
the proportion which the contributions credited to the Canada Pension 
Plan Account by and on behalf of its residents bears to the total contri- 
butions credited to the Account. Following the allocation of the amounts 
to the provinces, the residual balance, attributable to the Yukon and 
Northwest Territories, is available for the purchase of special securities 
of the government of Canada. Any balance not borrowed by the provin- 
ces, together with funds collected in the Yukon and Northwest Territories, 
must be taken up by the government of Canada. 


Securities of the provinces and of Canada purchased by the 
investment fund are required to meet certain conditions. They must be 
issued and payable to the credit of the Canada Pension Plan Investment 
Fund, be non-negotiable, non-transferable, and non-assignable, be for 
a term not to exceed 20 years and bear interest payable semi-annually. 
The Minister of Finance determines the rate of interest, in the case of 
an obligation having a term to maturity of 20 years, ona basis equivalent 
to the average yield to maturity on all negotiable bonds of the government 
of Canada maturing in 20 years or over. 


A province may issue to the Investment Fund its own 
securities or those of one of its Crown agencies with the proviso that 
securities of an agency must carry a provincial guarantee as to both 
principal and interest. During the fiscal year 1967-68, the British 
Columbia Hydro and Power Authority took up all funds made available 
to British Columbia. Similarly, all funds made available to Alberta 
were taken up by the Alberta Municipal Financing Corporation. In the 
case of Manitoba, $10,000,000 was taken up by the School Capital 
Financing Authority, and the provincial government took up the balance 
of $29, 396,000. Aside from securities purchased from the government 
of Canada, all other securities purchased were those issued by 
provincial governments. 
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FINANCES 


The financial activities of the Canada Pension Plan are set out 
in Tables 2 to 4 as follows: 


Table 2 Statement of Canada Pension Plan Account for the fiscal 
Year ended March 31, 1968 


Table 3 Comparative Statement of Canada Pension Plan Account 
for the Years Ended March 31, 1966, 1967 and 1968 


Table 4 Canada Pension Plan Investment Fund, Statement of 
Account and Investment Income as at March 31, 1968, 


As indicated in Table 2, contributions totalling $640, 244,178 
were credited to the Canada Pension Plan Account during the fiscal 
year covered by this report. This amount, plus employer interest 
and penalities, interest earned on the Investment Fund, interest 
earned on the monthly operating balances, revenue from computer 
operations with respect to the Social Insurance Number Central Index, 
adjustment of previous years' administrative costs, refunds from 
persons who contribute to both the Canada and Quebec Plans, and the 
share of Central Index costs chargeable to the Quebec Plan, brought 
total revenues for the period to $684, 657,756. In addition, an amount 
of $20, 330,013 representing accrued interest earned was due the 
Fund as of March 31, 1968. 


Charged to the Account in the same period were retirement 
pension payments of $1,070, 057; death benefits $184, 711; widow's 
pensions $9, 229 and orphan's benefits $4,439, These amounts plus 
administrative costs of $11, 515,542 brought total expenditures for 
1967-68 to $12, 784, 078. 


Funds invested in provincial and federal securities totalled 
$665, 267,000. Of this amount, $3, 814,000 was in the form of 
securities of the government of Canada with the remainder repr esen- 
ting securities purchased from provincial governments or their 
agencies, as shown in Table 4. All securities purchased by the 
Investment Fund carried a maturity of 20 years and bore interest at 
various rates, payable semi-annually. The rate of interest on 
securities purchased during the fiscal year ranged from 5. 37 per cent 
on those purchased in May 1967 to 6.53 per cent on those purchased 

in March 1968, 


During the year the Province of Alberta consolidated a number 


of securities previously issued into a single security, as provided 
under authority of Section 112(7) of the Canada Pension Plan. 


IG. 


The breakdown of the administrative costs of $11,515, 542 
is presented in Table 2, The largest expenditure, amounting to 
$5,774,000, was incurred by the Department of National Revenue. 
This was followed by an expenditure of $3, 346, 674 by the Department 
of National Health and Welfare, $1, 303, 218 by the Office of the 
Comptroller of the Treasury, $645,517 by the Department of Public 
Works and $446, 133 by the Unemployment Insurance Commission, 
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Table 2 - Statement of Canada Pension Plan Account for the Fiscal Year 
Ended March 31, 1968 


Balance at April 1, 1967 


ADD: 
Contributions 
Interest and Penalties (imployers) 
Interest on Investment Fund 
Interest on hkonthly Operating BDelances 
Revenue from Computer Cperations 
Adjustment of Previous Years! 

Administrative Costs 

Refunds Re: Dual Contributors 
GPP Share of Central Index Costs 


DEDUCT: 

Benefit;. Payments: 
Retirement Pensions 
Death Benefits 
Widows' Pensions 
Orphans’ Benefits 


Administrative #xpenses: 
Department of National 
Health and Welfare 
Department of National 
Revenue 
Comptroller of the 
Treasury 
Unemployment Insurance 
Commission 
Department of Public 
Works 


BALANCE OF CANADA P&NSION 
PLAN ACCOUNT AT 
MARCH 31, 1968 

LESS : 


Balance of Investment 
Fund at March 31, 1968 


CPYRATING BALANCE AT MARCH 31, 1968 


$640, 2h) ,177.75 
385,060.18 


h2,193,354.L9% 


1,385 067.36 
73,974.15 


35 06.9), 


30.89 
30 5410.20 


$1,070,056.90 

164,711.32 

9,228.76 
___4,539.00 1,268 ,535.98 


535346 567.30 
55774,000.00 
1,303,218.47 
hh6 5133.00 
645 516.59 11,515 542.36 


be 
t 


"? 


680,680,662 .65 


68h 657 5756 26 


$ 


1,365 ,538,419.11 


12 ,78,,078.3h 


$ 


$ 


1,352,754, 340.77 


1,280,788 ,000.00 


715966 5340.77 


“Nov included in this total is an additional $20,330,012.57 accrued interest earned by the Fund. 


Ce:TIFIED CORRECT: 
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Table 3 - Comparative Statement of Canada Pension Plan Account for 


the Years Ended March 31, 1966, 


1967 and 1968 


Year Ended March 31 


a 


Balance at April 1 of preceding 


Calendar year NIL 


ADD: 
Contributions (net) $9,880, 312.31 
Interest and Penalties (Employers) NIL 
Interest on Investment Funda NIL 
Interest on Nonthly Uperating Balances 36 5750.0 
Revenue from Computer Operations NIL 
Adjustment of Previous Years! 
Administrative Costs NIL 
Refunds Re: Dual Contributors KIL 
QPP Share of Central Inaex Costs NIL 
Total Additions $94,917 ,062.71 
DEDUCT: 
Benefit payments A) NIL 


Administrative expenses 5 511, 208.0 


Total Decuctions $ 5,511,208.0 


BALANCE AT VARCH 31 (Funded as per below) $89 05,654.31 


$3,853 ,000.00 


5h552,85h.31 


Canada Pension Plan Investment Fund 
Operating Ralance (available from 
Consolidated Revenue Fund) 


BAL‘\CE AT FARCH 31 (per above) $89,405 ,854.31 


sot included in this total is an 
additional $20,330,012.57 accrued interest 
earned by the Fund. 
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$ 89,105 ,854.32 


$587 202,309.35 
262 522.50 
11,007 ,430.52 
1,076 ,50).09 
15,332.71 


339,061.28 
NIL 
NIL 


$689 , 309 ,017 .76 


$ 50577425 
8 377 5580.66 


$ 8,h28,354.91 


4680, 880,662.85 


$615,521 ,000.00 
65 5359 5662.85 


$680 ,880 ,662.85 


$ 680,880,662 .85 


3 6h0,2hL,177-75 
385,060.18 

42 ,193,354.49* 
1,385 ,067 .36 
73,9715 


35,406.94 
30.89 
30,410.20 


$1,365,538 419.11 


$ 1,268 ,535.98 
11,515 542.36 


————— 


$ 12,784,078.3h 


—— 


$1,352,751, 340.77 


$1,280,788 ,000.00 


71,966 5340.77 


$1,352,754,,340.77 
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Canada Pension Plan Advisory Committee 
Report to Minister of National Health and Welfare for Inclusion in his 
Annual Report on the Canada Pension Plan for 1967-68 


In accordance with Section 117(6) of the Canada Pension Plan, 
the Canada Pension Plan Advisory Committee was appointed toward 
the end of 1967. It is the duty of the Advisory Committee to review, 
from time to time as it deems appropriate or advisable, the operation 
of the Act, the state of the Canada Pension Plan Investment Fund, and 
the adequacy of coverage and benefits under the Act and to report to the 
Minister of National Health and Welfare the results of such review. 
The legislation also requires that the Committee prepare for the 
Minister a report on its activities during the immediately preceding 
year and that a copy of such report be included in the Annual Report 
of the Minister on the administration of the Act. 


The 16 members of the Committee were appointed as repre- 
sentatives of employees, employers, self-employed persons and the 
public. DeanR. St-John Macdonald is the Chairman of the Committee. 
Other members are: W. J. Adams; Andrew Andras; J. Fraser Coate; 
J. E. Fortin; Dr. C.L. Francis; Ww. Arthur Johnston; Miss Valerie 
Kasurak; David Kirk; Miss Marjorie Laws; E. M. Lawson; 

C. R. MacFadden; Miss Ruth S. McGill; John C. Molloy; D. E. Sloan 
and W. J. Smith. 


The first meeting of the Committee was held on December 4 
and 5, 1967, in Ottawa under the chairmanship of Dean Macdonald. 
After hearing from the Minister of National Health and Welfare and 
from Dr. J. W. Willard, the Deputy Minister of National Welfare, 
concerning the role of the Committee and the background of the 
legislation, the Committee was briefed on the program. Papers on 
all aspects of the program were presented by officials of the Canada 
Pension Plan Administration of the Department of National Health and 
Welfare, the Canada Pension Plan Division of the Department of 
National Revenue, the Unemployment Insurance Commission, the 
Government Finance Division of the Department of Finance, the 
Registrar of the Pension Appeals Board, the Chief Actuary of the 
Department of Insurance, and the Chief Treasury Officer for the 
Canada Pension Plan in the Office of the Comptroller of the Treasury. 


These papers and the frank discussions which ensued were 
most helpful in that they provided the necessary background for the 
Committee in its future work. Arising out of the papers and the 
discussion thereon the Committee requested officials to prepare 
certain memoranda for review by the Committee at subsequent 
meetings. C.D. Allen of the Canada Pension Plan Administration of 
the Department of National Health and Welfare was appointed 
Secretary of the Committee. 
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Orders in Council and Ministerial Regulation 
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ORDERS-IN- COUNCIL 


The following Orders-in- Council pertaining to the Canada 
Pension Plan were issued during the fiscal year 1967-68: 


P.C. 1967-1370, (SOR/67-355) dated July 2, 190: 

Defined Minister" in Parts I, II, III and IV of the Regulations 
as the Minister of National Revenue and in Part V as the 
Minister of National Health and Welfare. 


Made regulations dealing with pensions and supplementary 
benefits. These regulations dealt with the administrative 
responsibilities of the Director, applications for statements 
of earnings, salary and wages on which a contribution has 
been made under a provincial pension plan, recoveries of 
amounts of benefits to which recipients are not entitled, 
applications for benefits, determination of age, information 
and evidence required to be furnished by an applicant or 
beneficiary, payment of benefits to persons on behalf of 
beneficiaries, payment of certain benefits at intervals 
greater than monthly, payment of benefits unpaid at death, 
communication of information on written request, appli- 
cations for retirement pensions, retirement from regular 
employment, employment earnings, and suspension of pay- 
ment of retirement pensions. 


P.C. 1967-1371, (SOR/67-356) dated July 12, 1967: Amended 
Schedules G and H of the Canada Pension Plan Regulations 

to include in pensionable employment under the Canada 
Pension Plan persons locally engaged by governments of 
France and the United States of America. 


P.C. 1967-1896, (SOR/67-508) dated October 5, 1967: 
Amended Part VIII of the Canada Pension Plan Regulations 
by adding Section 803 which provides for the calculation of 
the Pension Index as required by Section 20 of the Act, and 
Section 804 which provides for the calculation of employees' 
actual average earnings for a year for purposes of Section 
21 of the Act; amended Schedule D by revoking item (4) of 
Schedule D of the Canada Pension Plan Regulations, thus 
providing for no exception from coverage under the agree- 
ment with the province of Newfoundland; and amended 
Schedules G and H to include in pensionable employment 
persons locally engaged by the government of Denmark. 
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P.C. 1967-2137, (SOR/67-571) dated November TORU GC ie 
Amended Schedules G and H of the Canada Pension Plan 
Regulations to include in pensionable employment under 
the Canada Pension Plan persons locally engaged by the 
government of Japan. 


P.C. 1967-2370, (SOR/68-2) dated December 21, 1967: 
Revoked paragraph (h) of Section 100 of the Canada Pension 
Plan Regulations and substituted therefor an amended 
paragraph (h) defining the year's maximum contribution 

as $81.00, or where the employee reaches 18 or 70 years 
of age in the year that proportion of $81.00 that the number 
of months in the year after he reaches 18 years of age, or 
before he reaches 70 years of age, as the case may be, is 
of 12; revoked Schedule A to Section 100 of the Canada 
Pension Plan Regulations and substituted a new schedule 
setting out a revised table of contributions; amended 

item 9 of Schedule D of the Canada Pension Plan Regulations 
by adding a preamble to the schedule of employment that 

is excepted from coverage under the Canada Pension Plan. 


P.C. 1968-154, (SOR/68-43) dated January 25, 1968: 
Amended Schedules G and H of the Canada Pension Plan 
Regulations to include in pensionable employment under 
the Canada Pension Plan persons locally engaged by the 
government of India. 


P.C. 1968-210, (SOR/68-54) dated February 1, 1968: 
Added to the Canada Pension Plan Regulations regulation 
524 which sets out the method by which the calculation 
of the annual adjustment of benefits under Section 45(2) 
of the Act is to be made. 


MINISTERIAL REGULATION 


~SOR/68-44, made by the Minister of National Health and Welfare, 

dated January 24, 1968, under which, by regulations entitled Dele- 

gation of Powers (Canada Pension Plan, Part II) Regulations, certain 

powers of the Minister of National Health and Welfare conferred by the 

| Act were delegated to the Director of the Canada Pension Plan of the 
Department of National Health and Welfare. 
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APPENDIX B 


The Canada Pension Plan 
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THE CANADA PENSION PLAN 


The Act establishing the Canada Pension Plan received 
Royal Assent on April 3rd, 1965 and was proclaimed in force on 
May 5th of the same year. The collection of contributions com- 
menced in January, 1966. In January, 1967, the first benefits 
were paid in the form of retirement pensions. In February, 1968, 
the first survivors’ benefits were paid. 


The Plan represents an important milestone in Canadian 
social development. It will enable millions of people to make 
financial provision for their retirement and to protect themselves 
and their dependants or survivors against loss of income in the 
event of the disability or death of the head of the family. 


The Plan is universally applicable throughout Canada, 
except in the province of Quebec where a comparable pension plan 
has been established. The Canada and Quebec Pension Plans are 
closely coordinated and operate virtually as a single program. 
Together, they cover almost all members of the labour force in 
Canada including the armed forces. 


Benefit credits accrued under the Canada or Quebec Plans 
are portable throughout Canada. A contributor who may have worked 
for more than one employer during his lifetime or who may be self- 
employed for all or part of his working life will accumulate pension 
credits regardless of where he may work in Canada. In addition, 
benefits under the Plan are payable to beneficiaries whether or not 
they live in Canada. 


Every contributor to the Plan must have a Social Insurance 
Number so that his pensionable earnings may be accurately recorded 
for benefit purposes. 


The maximum pensionable earnings for a year were $5, 000 
for both 1966 and 1967 and were $5,100 for 1968. In 1969, they are 
$5,200. The Plan provides for the automatic adjustment of maximum 
pensionable earnings. From 1970 to 1975, the figure of $5200 is to 
be adjusted in line with changes in the Pension Index which, in turn, 
is based on the Consumer Price Index. Beginning in 1976, the maxi- 
mum pensionable earnings for a year will be adjusted in accordance 
with changes in the Earnings Index which will reflect changes in 
average wage and salary levels in Canada. 
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To participate in the Plan, a person must be between the ages 
of 18 and 70 and earn more than $600 yearly as an employee, or at 
least $800 if he is self-employed, As of 1969, contributions are 
made on earnings between $601 and $5,200 a year in the case of both 
employees and self-employed persons. Employees contribute at the 
rate of 1.8 per cent, with a matching contribution being made by 
their employers, while self- employed persons contribute at the rate 
of 3.6 per cent. No contributions are to be made by persons while 
they are receiving disability pensions. 


Benefits are classified under three main headings: retirement 
pensions; survivors' benefits, consisting of a widow's pension, a dis- 
abled widower's pension, orphan's benefits, and a lump sum death 
benefit; and disability pensions for contributors, with additional 
benefits for their dependent children. 


Although contributions are made on annual earnings between 
$600 and the maximums referred to above, rates of benefit are cal- 
culated on total earnings up to that maximum. That is, while contri- 
butions are not paid on the first $600 of annual earnings, that amount 
is nevertheless included in the calculation of benefits. 


The earnings-related component of the benefit which a person 
is entitled to receive under the Canada Pension Plan is based on the 
contributor's average pensionable earnings. Before this average is 
calculated, however, all earnings are adjusted in line with the 
applicable maximum on pensionable earnings during the benefit year. 
Thus, when a benefit first becomes payable, the earnings on which 
it is based are related to the maximum on pensionable earnings at 
that time rather than to the maximum when the earnings were 
received. 


In 1969, retirement pensions are payable to contributors 
66 years of age or over provided that, if under age 70, they are 
retired from regular employment. The minimum pensionable age 
will be reduced to 65 years in 1970. From then on retirement 
pensions will be payable to contributors who have retired from 
regular employment at the age of 65. In the case of contributors 
who have reached 70 years of age, retirement pensions are payable 
regardless of whether they are retired. 


Retirement pensions become payable at their full rates 
beginning in January, 1976. These rates amount to 25 per cent 
of what the up-dated pensionable earnings of contributors have 
averaged since January 1, 1966, or from age 18, whichever comes 
later. 
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Contributors who become eligible for retirement pensions 
prior to 1976 receive reduced amounts. In the calculation of 
retirement pensions which commence during this period, pension- 
able earnings are averaged over ten years or 120 months. The 
only exception to this rule is where a disability pension has been 
paid, in which case the time during which that pension was in pay 
is deducted from the ten years, and the remaining period is then 
used for averaging purposes. 


In the calculation of retirement pensions which commence 
after 1975, provision is made to assist the contributor who for a 
variety of reasons may have had periods of low or no earnings 
during his contributory period. This is accomplished by dropping 
out the number of months during which contributions may have been 
made after age 65, and by either using the pensionable earnings in 
those months in place of earlier periods of lesser or no earnings, 
or dropping such pensionable earnings out of the calculation if they 
are less favourable to him. Also dropped out of the calculation are 
up to 15 per cent of the number of months he could have contributed 
to the Plan before age 65 and less favourable amounts of earnings 
for an equal number of months. In this latter case, however, the 
drop-out must not reduce the number of months for averaging 
purposes to less than 120. 


A person under 70 years of age who is in receipt of a retire- 
ment pension must meet an earnings test. In 1969, the maximum 
annual remuneration from employment which he may earn without 
affecting the amount of his pension is $900. Should his yearly 
earnings exceed this figure, his pension is reduced as follows. 

When employment earnings in a year are between $900 and $1,500, the 
reduction in pension will equal 50 per cent of the amount by which his 
earnings from work exceed $900, up to a maximum of $300 a year. 

If earnings exceed $1,500, the reduction in pension will be $300, 

plus the actual amount that is earned over $1,500. However, the 
amount of his pension is not subject to reduction for any month in 
which the pensioner does not earn over $75. At age 70, a contributor 
is entitled to receive the full amount of his retirement pension regard- 
less of the amount of his earnings. 


Survivors' benefits became payable in February, 1968. They 
are paid to or on behalf of the survivors of a deceased contributor who 
has made contributions for the minimum qualifying period, which is 
for three years for those whose benefits commence before 1975. 


A woman who is widowed between the ages of 45 and 65 years 
is entitled to a widow's pension consisting of a flat-rate component, 
plus 37 1/2 per cent of her husband's retirement pension, The flat- 
rate component is equal to $25 multiplied by the ratio of the Pension 
Index for the year in which the contributor dies to the Pension Index 
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for 1967. Thus, for 1968, the flat-rate component was $25.50 and 
for 1969 it is $26.01. Should her husband not be in GLeECer pt ofea 
retirement pension at the time of his death, such a pension is cal- 
culated in prescribed manner for the purposes of computing the 
amount of the widow's pension. 


If a woman is widowed under age 45, the same widow's pension 
is paid provided she has dependent or disabled children or is herself 
disabled. If she does not meet any of these requirements, her pension 
is reduced by an amount equal to 1/120 for each month she is less than 
age 45 at the time of her husband's death. Accordingly, if a woman 
is widowed at age 35 or less, and has no dependent or disabled 
children and is not herself disabled, she will not receive a widow's 
pension until she reaches 65 years of age, unless she becomes disabled 
in the meantime, 


A widow age 65 or over receives a widow's pension equal to 
60 per cent of her husband's retirement pension, This is true for a 
widow regardless of her age at the time her husband died or regard- 
less of whether or not she was receiving a widow's pension before she 
became 65, Again, if her husband was not in receipt of a retirement 
pension at the time of his death, one is calculated in prescribed 
manner in order to compute the amount of the widow's pension. 


Women who receive widow's pensions may also have con- 
tributed to the Canada Pension Plan themselves and consequently 
may be entitled to retirement or disability pensions in their own 
right. In such cases, the widow's pension is combined with the 
other pension, in accordance with a prescribed formula, but the 
combined total cannot exceed the maximum retirement pension pay- 
able under the Act. 


Orphan's benefits are payable on behalf of a deceased contri- 
butor's unmarried dependent children. The rate for each of the first 
four children is equal to the flat-rate component of the widow's pension 
described above viz. $26.01 for 1969. When there are more than four 
children, the total of their benefits, which is divided equally among the 
children, equals $26.01 for each of four children and half of that 
amount for each child in excess of four. Benefits are payable until 
the child reaches age 18, or up to the age of 25 years if he continues 
to attend school or university full time. 


A disabled widower's pension is payable where a widower is 
disabled and has been wholly or substantially dependent on his wife for 
financial support at the time of her death. The test of disability is the 
Same as that described below for a person who claims a disability 
pension and the pension formula is the same as that for a disabled 
widow. 
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When a contributor dies, a lump sum death benefit equal to six 
times his monthly retirement pension is paid to his estate. This benefit 
is subject to a maximum of 10 per cent of the maximum pensionable 
earnings for the year of death which, for 1969, would mean a death 
benefit not exceeding $520. Should a contributor not be in receipt of a 
retirement pension at the time of his death, a calculation is made in 
prescribed manner for purposes of establishing the amount of his 
death benefit. 


Disability pensions become payable in 1970. A contributor is 
considered to be disabled if he has a physical or mental disability that 
is so severe and likely to continue so long that he cannot regularly 
engage in any substantially gainful occupation. This will be determined 
by an assessment of the contributor's disability and employability. 
Disability pensions, plus benefits for the dependent children of disabled 
contributors, will be available provided contributions have been made to 
the Plan for the required minimum period, which is for five years in 
the case of contributors whose disability pensions will commence before 
OMOR 


The amount of the disability pension consists of a flat-rate 
payment equal to the flat-rate component of a widow's pension or to 
the rate of an orphan's benefit, plus 75 per cent of what the contributor's 
monthly retirement pension would have been had he reached age 65 when 
his disability pension commenced. Benefits are payable on behalf of a 
disabled contributor's dependent children at the same rates and under 
essentially the same circumstances as the orphan's benefits mentioned 
above. 


All monthly benefits being paid are adjusted upwards annually 
if the changes in the Pension Index warrant it. Benefits in pay in 1967 
were increased by two per cent effective January 1968 and those in pay | 
in 1968 were increased by two per cent effective January 1969. | 


Any contributor or beneficiary under the Plan has the right to 
appeal decisions with which he is dissatisfied. Appeals by employees | 
and employers regarding coverage and contributions are first made to 
the Minister of National Revenue and, if the individual is not satisfied 
with the Minister's decision, he may appeal to the Pension Appeals 
Board whose decision is final. 


For self-employed persons, appeals with reference to the 
assessment of their earnings for Canada Pension Plan purposes are 
treated in the same way as appeals under the Income Tax Act. 


With respect to benefits, there is a three-stage appeal pro- 
cedure, first, to the Minister of National Health and Welfare, | 
secondly, to a Review Committee, and thirdly, to the Pension Appeals i 
Board whose decision is final. | 
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The legislation provides for the investment of the funds that 
accrue from monthly contributions, less the estimated amounts re- 
quired to pay benefits and administrative costs over a three-month 
period. These funds are made available to each province on the basis 
of the relationship between the contributions made to the Plan by and 
on behalf of residents of that province and the total contributions made 
to the Plan. Funds not borrowed by the provinces are invested in 
federal securities. 


The Canada Pension Plan is entirely self- supporting in that all 
benefits and all costs incurred in the administration of the program are 
financed solely from the contributions made by employees, employers 
and self-employed persons and the interest earned from the investment 
of funds. 


As provided in the legislation, an Advisory Committee of 16 
persons representing employers, employees, self-employed persons 
and the public was established in 1967. This committee reviews, from 
time to time, the overall operations of the Plan, the state of the Invest- 
ment Fund, and the adequacy of coverage and benefits. The com- 
mittee's reports on its activities are made to the Minister of National 
Health and Welfare and are included in the annual reports on the Plan. 


There is also authority to enter into arrangements with other 
countries to achieve as full coverage of persons in the labour force in 
Canada as is possible and to ensure the portability of pensions 
credits between Canada and the countries concerned. 


The Minister of National Health and Welfare is responsible for 
the administration of all parts of the program except coverage and the 
collection of contributions which come under the jurisdiction of the 
Minister of National Revenue. The Unemployment Insurance Commis- 
sion is responsible for the assignment of Social Insurance Numbers and 
for the maintenance of the Central Index. The Department of Finance 
is responsible for the administration of the Canada Pension Plan 
Account and the Canada Pension Plan Investment Fund. The Office of 
the Comptroller of the Treasury, in addition to its statutory responsi- 
bility, is providing assistance to the Department of National Health and 
Welfare in the operation of the electronic data processing service 
which is required to maintain the Record of Earnings of contributors 
and to calculate benefits payable under the Plan. The Chief Actuary, 
Department of Insurance, is responsible for the preparation of reports 
on the future financial progress of the Plan and on the effect on the Fund 
of proposed amendments to the Plan. 
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The Canada Pension Plan Administration of the Department of 
National Health and Welfare consists of a head office establishment 
in Ottawa and a network of 39 District Offices located in the major 
population centres in Canada outside the province of Quebec and 103 
Local Offices which operate on a part-time basis. 
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APPENDIX C 
Offices of the 


Department of National Health and Welfare 
and 


Department of National Revenue, Taxation 
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DEPARTMENT OF NATIONAL HEALTH AND WELFARE 
DISTRICT AND LOCAL OFFICES 
OF THE 
CANADA PENSION PLAN ADMINISTRATION 


The Canada Pension Plan District Offices and Local Offices are 
available to provide information and services to the public on Canada 
Pension Plan benefits and other aspects of the program except coverage 
and contributions. District Offices are printed in bold type and are 
operated on a full-time basis. Local Offices are printed in light-face 
type and are operated on a part-time basis. 


DISTRICT OMBICE LOCAL OFFICE 
NEWFOUNDLAND 

CORNER BROOK GRAND FALLS 

Office Floor, Federal Bldg. , 

Millbrook Shopping Centre High Street 

Herald Avenue 

ST. JOHN'S CLARENVILLE 

Sir Humphrey Gilbert Bldg. , c/o District Office 

Duckworth Street Prov. Dept. of Public Welfare 


PRINCE EDWARD ISLAND 
CHAROLOTTETOWN SUMMERSIDE 
Dominion Building 288 Church Street 
97 Queen Street 

NOVA SCOTIA 
ANTIGONISH AMHERST 


Metropolitan Bldg. , 119 Victoria Street 
229A Main Street 


NEW GLASGOW 
35 Donald Street 


TRURO 

15 Arlington Place 
HALIFAX BRIDGEWATER 
Room 513 743 King Street 
Sir John Thompson Bldg. , 
1256 Barrington Street 

KENTVILLE 


Federal Bldg. , 
495 Main Street 
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DISTRICT OFFICE LOCAL OFFICE 


(HALIFAX) YARMOUTH 


Federal Bldg. , 
15 Willow Street 


SYDNEY INVERNESS 
Federal Bldg. , Federal Bldg. , 
Dorchester Street Railway Street 


NEW BRUNSWICK 


EDMUNDSTON BATHURST 
36 Court Street 473 King Avenue 
CAMPBELLTON 


37 Roseberry 


FREDERICTON WOODSTOCK 
633 Queen Street Regent Street 
MONCTON NEWCASTLE 
1222 Main Street Pleasant Street 
SAINT JOHN ST. STEPHEN 
189 Prince William Street 93 Weaterastrect 
SUSSEX 


48 Maple Avenue 


ONTARIO 

ETOBICOKE BRAMPTON 

3269 Bloor St. West Citizenship Office, 
24 Queen Street East 
OAKVILLE 
Room 206, Federal Bldg. , 
Church Street 

HAMILTON BRANTFORD 

Suite 508, Union Gas Bldg., Federal Bldg. , 

20 Hughson Street, South Dalhousie Street 


SIMCOE 


Federal Bldg. , 
122 Norfolk Street, N. 
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DISTRICT OFFICE 
KINGSTON 


Room 256, Federal Bldg. , 
Clarence Street 


KITCHENER 
220 King Street East 


LONDON 


Room 401, 
365 Richmond Street 


NORTH YORK (WILLOWDALE) 


Newtonbrook Shopping Plaza, 
5851 Yonge Street 
Willowdale 
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LOCAL OFFICE 
BELLEVILLE 
11 Station Street 


BROCKVILLE 

36 George Street 
GODERICH 

35 East Street 
LISTOWEL 

125 Argyle Ave. , North 
OWEN SOUND 

330 Ninth St., East 
STRATFORD 

100 Albert Street 
WALKERTON 

12 Jackson Street 
ST. THOMAS 

403 Talbot Street 
SARNIA 

115 Davis Street 
TILLSONBURG 

4 Ridout Street East 
WOODSTOCK 

35 Metcalfe Street 
BARRIE 

44 Collier Street 


COLLINGWOOD 


Post Office Bldg. , 
72 Hurontario Street 


MIDLAND 

221 Dominion Street 
NEWMARKET 

462 Park Avenue 


DISTRICT OFFICE LOCAL OFFICE 


OTTAWA CORNWALL 
lst Floor, Trafalgar Bldg. , 211 Second Street East 
207 Queen Street 
HAWKESBURY 
290 Main Street East 
PEMBROKE 


172 Pembroke Street East 
SMITHS FALLS 
46 Market Street 


PETER BOROUGH BRACE BRIDGE 

212 Brock Street Federal Bldg. , 
Manitoba Street 
COBOURG 


Federal Bldg. , 
(Post Office) 


LINDSAY 


Federal Bldg. , 
(Post Office) 


ORILLIA 


Federal Bldg. , 
(Post Office) 


PORT ARTHUR FORT FRANCES 
Room 307, Post Office Bldg., Federal Bldg. , 
33 South Court Street Scott Street 

KENORA 

14 Main Street South 
ST. CATHARINES DUNNVILLE 
Suite 303, 201 Broad Street East 


15 Church Street 
NIAGARA FALLS 
1853 Peer Street 
WELLAND 


26 Division Street 
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DISTRICT OFFICE 


SAULT STE. MARIE 

3rd Floor, Sault Star Bldg., 
369 Queen Street East 
SCARBOROUGH 


Elane Plaza 
2800 Eglinton Avenue East 


SUDBURY 


Room 317, Federal Bldg. , 
19 Lisgar Street South 


TIMMINS 


273 Second Avenue 


TORONTO 


Sth Floor, 
Arthur Meighen Bldg. , 
25 St. Clair Avenue East 


WINDSOR 
441 University Avenue West 


LOCAL OFFICE 


ELLIOT LAKE 
10 Elizabeth Walk 


OSHAWA 
310 Simcoe Street South 


ESPANOLA 
100 Tudhope Street 


NEW LISKEARD 

83 Whitewood Avenue 
NORTH BAY 

453 Ferguson Avenue 
PARRY SOUND 

88 James Street 
STURGEON FALLS 
Federal Bldg. , 
KAPUSKASING 

8 Queen Street 
KIRKLAND LAKE 

33 Duncan Avenue 


No Local Office 


CHATHAM 

10 Centre Street 
LEAMINGTON 
Talbot Street 
WALLACEBURG 


Federal Bldg. , 
Wellington Street 


DISTRICT OFFICE 
MANITOBA 


BRANDON 


Room 235, 
Federal Public Bldg. , 
Princess Ave. at 11th Street 


WINNIPEG 


MacDonald Bldg. , 
344 Edmonton Street 


SASKATCHEWAN 


REGINA 


Fourth Floor, 
Federal Bldg. , 
1975 Scarth Street 
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LOCAL OF FICE 


DAUPHIN 


Federal Bldg. , 
317 Main Street North 


SWAN RIVER 
129 - 5th Avenue North 
FLIN FLON 


207 Third Avenue, 
(Post Office) 


MORDEN 


Municipal Bldg. , 
379 Stephen Street 


PORTAGE LA PRAIRIE 


10 First Avenue, S. W. 
(Post Office) 


SELKIRK 


237 MacLean Avenue 
(Post Office) 


STEINBACH 


Municipal Bldg. , 
255 Reimer Avenue 


THE PAS 


151 Fischer Avenue 
(Post Office) 


THOMPSON 


c/o Dept. of Welfare 
Burntwood Plaza 
27 Selkirk Drive 


ASSINIBOIA 


Town Hall, 
Third Avenue, West 


DISTRICT OFFICE LOCAL OFFICE 


(REGINA) BROADVIEW 


Town Office, 
Main Street 


ESTEVAN 

1302 - 3rd Street 
MOOSE JAW 

61 Ross Street 
SHAUNAVON 


Court House 
4th Street North 


SWIFT CURRENT 
50 Herbert Street East 
WEYBURN 


Federal Bldg. , 
ord Street 


YORKTON 


Federal Bldg. , 
3rd Avenue 


SASKATOON HUMBOLDT 
Room 608, c/o Town Hall, 
Financial Bldg. , 715 Main Street 
230 - 22nd Street, East 
LLOYDMINSTER 
5003 - 50th Avenue 
MELFORT 


104 McLeod Street East 
NORTH BATTLEFORD 


Federal Bldg. , 
1254 - 100th Street 


PRINCE ALBERT 
1005 Central Avenue 
ROSETOWN 
Community Hall 


Hy 


DISTRICT OFFICE LOCAL OFFICE 


ALBERTA 
CALGARY DRUMHELLER 
Petro-Chemical Bldg: , 40 - 3rd Avenue, East 


811 - 7th Street, S. W. 
RED DEER 


Federal Bldg. , 
4808 Ross Street 


EDMONTON CAMROSE 


Room 402, Canada Manpower Centre 
99th Avenue Bldg. , 
10808 - 99th Avenue 

EDSON 


5005 - Sth Avenue 
GRANDE PRAIRIE 


Federal Bldg. , 
10007 - 101 Avenue 


PEACE RIVER 


Canada Manpower Centre 


Sl, LAWL 
c/o Farm Credit Corp. 
Mail Bldg. , 
LETHBRIDGE BLAIRMORE 
203 Professional Bldg. , Federal Bldg. , 


740 - 4th Avenue South 
MEDICINE HAT 
141 - 4th Avenue S. E. 


BRITISH COLUMBIA 


NEW WESTMINSTER CHILLIWACK 
Federal Bldg. , Post Office Bldg. 

549 Columbia Street 

PENTICTON CASTLEGAR 

Main Floor 605 Columbia Avenue 


Old Federal Bldg. , 
301 Main Street 
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DISTRICT OFFICE LOCAL OFFICE 


(PENTICTON) CRANBROOK 
Fifth St., and 10th Avenue 
KAMLOOPS 
345 Third Avenue 
REVELSTOKE 
205 Boyle Avenue 


PRINCE GEORGE DAWSON CREEK 
Mark V Building, 1005 - 104th Avenue 
1320 - 5th Avenue PRINCE RUPERT 
214 Third Street 
QUESNEL 
Federal Bldg. , 
VANCOUVER No Local Office 


Room 101, Sun Tower, 
100 West Pender Street 


VICTORIA COURTENAY 


Room 413, 375 Cliff Street 
1230 Government Street 


NANAIMO 

66 Front Street 
POWELL RIVER 
5824 Ash Street 


YUKON TERRITORY 


WHITEHORSE 


c/o Canada Pension Plan, 
Office in Edmonton, Alta, 


NORTHWEST TERRITORIES 
EDMONTON, Alberta 


c/o Canada Pension Plan, 
Office in Edmonton, Alta. 


46 


DEPARTMENT OF NATIONAL REVENUE, TAXATION 
DISTRICT TAXATION OFFICES 


The District Taxation Offices are available to provide information and 
service to the public on coverage and contributions under the Canada 


Pension Plan, 


NEWFOUNDLAND 


Sir Humphrey Gilbert Bldg. , 
165 Duckworth Street, 
Sis diosa, 


PRINCE EDWARD ISLAND 


Dominion Building, 
Queen and Richmond Streets, 
Charlottetown. 


NOVA SCOTIA 


Ralston Building, 
1557 Hollis Street, 
Halifax. 


Federal Building, 
Dorchester Street, 
Sydney. 


NEW BRUNSWICK 


New Post Office Building, 
Canterbury Street, 
Saint John. 


QUEBEC 


Pollack Building, 

750 Charest Blvd. East, 
12, ©), Jaxer IVY. 

Quebec 2. 


Federal Building, 
50 Couture Street, 
IFO Isxere I s{oyo). 
Sherbrooke. 


National Revenue Bldg. , 
305 Dorchester Blvd. West, 
Montreal 128. 
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Income’ DaxGruUvinGs, Bidsy 
11 McQuaig Street East, 
Rouyn. 


ONTARIO 


Jackson Building, 
122 Bank Street, 
Ottawa 4. 


Federal Building, 
Clarence Street, 
Kingston. 


New Federal Building, 
11 Station Street, 
Belleville. 


Mackenzie Building, 
36 Adelaide Street East, 
Toronto 1. 


National Revenue Building, 
150 Main Street West, 
Hamilton. 


National Revenue Bldg. , 
166 Frederick Street, 
Kitchener. 


Federal Building, 
32-46 Church Street, 
St. Catharines. 


388 Dundas Street, 
London, 


1100 University Avenue W., 
Windsor. 


Federal Building, 
19 Lisgar Street South, 
Sudbury. 


Revenue Building, 
201 North May Street, 
Fort William. 


MANITOBA 


Income Tax Building, 
391 York Avenue, 
Winnipeg 1. 


SASKATCHEWAN 


Income Tax Building, 
1955 Smith Street, 
Regina. 

London Building, 
306-20th Street East, 
Saskatoon. 


ALBERTA 


The Calgary Public Building, 
205- 8th Avenue South-East, 
Calgary. 

Federal Public Building, 
107th Street and 99th Avenue, 
Edmonton, 


BRITISH COLUMBIA 


Federal Building, 
251 Nanaimo Avenue, W., 
Penticton. 


1110 West Georgia Street, 
Vancouver 5, 


1005 Pandora Avenue, 
Victoria. 
YUKON TERRITORY 


Federal Building, 
P.O. Box 2049, 
Whitehorse. 
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du Régime de pensions du Canada 31 mars 1968 ~ 


Revenu des 
Placements 
pour l'année 


$ 


Solde au 31 mars 
1968 


Province Solde au 31 mars 1967 Achat de Titres 


$ $ 


$ 


Terre-Neuve 11, 693, 000.00 12, 000, 000. 00 23, 693, 000. 00 831, 643. 60 
Ile-du-Prince- Edouard 1,998, 000.00 2, 290, 000. 00 4, 288, 000. 00 142, 454.05 
Nouvelle-Ecosse 22, 663, 000.00 25, 199, 000. 00 47, 862, 000. 00 1, 442, 003.03 
Nouveau- Brunswick 17, 679, 000.00 19, 328, 000. 00 37, 007, 000. 00 1, 258, 592. 20 
Québec 368, 000. 00 1, 876, 000. 00 2, 244, 000. 00 59, 745. 22 
Ontario 352, 697, 000. 00 375, 902, 000. 00 728, 599,000.00 |25,005, 545.70 
Manitoba 37,016, 000. 00 39, 396, 000. 00 76, 412, 000. 00 2, 630, 434, 70 
Saskatchewan 25, 894, 000. 00 29, 663, 000. 00 55, 557, 000. 00 1, 846, 744. 00 
Alberta 54, 135, 000. 00 59, 198, 000. 00 113, 333, 000. 00 3, 701, 395. 79 


5, 163, 889.96 


89, 484, 000.00 96, 601,000.00 186, 085, 000. 00 


Colom bie-Britannique 


110, 906, 24 


1, 894, 000.00 3, 814,000.00 5, 708, 000. 00 


Canada 


Total 42,193, 354. 49* 


615,521, 000.00 1, 280, 788, 000. 00 


665, 267, 000. 00 


/ 
* Un montant de $20, 330,012.57 représentant les CERTIFIE CONFORME: 


intéréts accumulés du Fonds de placement, 
n'est pas compris dans ce total. 
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Tableau 1 - Nombre de bénéficiaires et montant des prestations du 
Régime de pensions du Canada, par province, mars 1968 
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Nombre de bénéficiaires Montant des prestations 


Province Pensions de Prestations Pensions Prestations Pensions de Prestations Pensions Prestations Total 
retraite de décés de veuve d'orphelin retraite de décés de veuve d'orphelin 

$ $ $ $ $ 
Terre-Neuve 386 8 4 10 3,019 3), 022 486 484 7 OL 
Ile -du-Prince-Edouard 108 - - = 745 - - - 745 
Nouvelle -Ecosse 891 21 8 11 8,287 10, 155 968 561 19,971 
Nouveau-Brunswick 552 U7, tf 2 4,707 7,793 824 102 13,426 
Québec 56 2 1 4 709 1,020 130 204 2,063 
Ontario 11, 566 172 25 25 122,385 83,890 335 12.05 210,685 
Manitoba 1,394 We! 8 4 12,438 LU LOWS 969 204 24,419 
Saskatchewan 892 8 4 8 8,034 3,970 506 408 12,918 
Alberta 1, 410 25 8 22 13,049 12,699 954 994 27,697 
Colombie-Britannique 2,414 40 10 6 24,947 20,092 iL qate! 306 46,603 
Yukon et Territoires du 6 — - - 48 - - - 48 

Nord-Ouest 

Total 198,069 154,448 9,229 4,539 366,285 


Note: L'addition des données peut ne pas fournir le total, dG a l'arrondissement des nombres. 
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Report for Year ended March 31, 1969 


a. 


japon *>. 


ial 


His Excellency, the Right Honourable Roland Michener, C °C ., C.D 


* 9 


Governor General and Commander -in-Chief of Canada. 


May It Please Your Excellency: 


The undersigned has the honour to present to your 
Excellency the Report on the administration of the Canada Pension 


Plan for the fiscal year ended March 31, 1969. 


Respectfully submitted, 


John Munro, 
Minister of National Health and Welfare. 


© 


Queen’s Printer for Canada 
Ottawa, 1970 


Cat. No.: H75-6/1969 


The Honourable John Munro, P.C., WL 22g 
Minister of National Health and Welfare, 
Ottawa. 


‘Sas 


I have the honour to present the Report on the administra- 


tion of the Canada Pension Plan for the fiscal year ended March 31, 
1969. 
Respectfully submitted, 


Joseph W. Willard, 
Deputy Minister of National Welfare. 
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Introduction 


The number of applicants for retirement and survivors 
benefits continued to grow rapidly throughout the year. So also did 
the actual number of beneficiaries which nearly quadrupled in the year, 
rising from 20,000 in March 1968 to 75,000 in March 1969. The 
Pension Index for 1969 was two per cent higher than in 1968 witha 
resultant increase in January 1969 in the benefits payable in the 
preceding month. 


Net contributions were nearly $700 million and the amount 
in the Canada Pension Plan Investment Fund at the end of the year was 
just over $2 billion. 


Agreements to bring their locally-employed staffs in 
Canada under the Canada Pension Plan were signed with the govern- 
ments of Barbados, Belgium, Sweden and South Africa. 


All sums made available to the provinces were taken up 
by them during the year. The interest rate on securities purchased 
during the fiscal year ranged from 6.40 per cent to 7.17 per cent. 
During the year, the provinces of Nova Scotia, Alberta and British 
Columbia each consolidated into a single security a number of 
securities previously issued. 


The Advisory Committee held one meeting during the 
year. No amendments were made to the Act in the fiscal year 1968-69. 
A summary of the Regulations enacted is set out in Appendix A, 


Department of National Health and Welfare 


The Act establishing the Canada Pension Plan specifies 
that the Minister of National Health and Welfare is responsible for the 
administration of all Parts of the Act except Part I, which comes under 
the jurisdiction of the Minister of National Revenue. Part I deals with 
coverage of persons by the Plan and the collection of contributions. 
Certain specialized aspects of the Plan have been assigned to the 
Unemployment Insurance Commission, the Department of Finance, 
Department of Supply and Services (prior to April 1, 1969 the Office 
of the Comptroller of the Treasury), and the Chief Actuary of the 
Department of Insurance. 


The Unemployment Insurance Commission is responsible 
for the assignment of Social Insurance Numbers and maintenance of the 
Central Index of those Numbers. The Department of Finance is 
responsible for the administration of the Canada Pension Plan Account 
and the Canada Pension Plan Investment Fund. The Department of 
Supply and Services, in addition to its statutory responsibility, is pro- 
viding assistance to the Department of National Health and Welfare in 


the operation of the electronic data processing service which is required 
to maintain Records of Earnings of contributors, to calculate benefits 
payable under the Plan, and to maintain the record of benefits. The 
Chief Actuary, Department of Insurance, is responsible for the prepara- 
tion of reports on the future financial progress of the Plan and on the 
effect on the Fund of proposed amendments to the Plan. 


The operations of the Canada Pension Plan Account for the 
fiscal year 1968-69 are set out in Tablemis 


Table 1 - Operations of the Canada Pension Plan Account, 
Fiscal Year 1968-69 


—— 


Amount 


($ millions) 


Balance April 1, 1968...4..24--ecjes essen deneses A Roy 3 
Revenue: 

SGloriscioulmoisa acd ans onda ooopdu condone oGOmomO 6 697.6 
- Interest on Investments... 5.0... eee ewe te ee ee 84.4 
="ORHST:, ee ee Re PR ee are tere ete titan see rare nerremene 3.0 
=Total REV enemies serene arctom) sre enccels eel Peicl one cr mareme TS5a0 
Expenditures: 

= Benerits) 2 catnere coeet ees Colas echo dete once taom aeons oasua) sean? 1516 
Pe Na Waa hi nhl mau niltol AiG ey ee Gloke ead) Od dea Didmo Glos Gels ote 6 145 
=Total, Pxpendibure's tite eins siniel-§s ol tpske ing ee oncpee 30.0 
Balances March ile LOG Oe scien cee eiek- ie euen ete «suas oue 2a Olere 
Less Operating Balance..........-seeeeee esses 84.8 
Investment Mund, lar chimoi UO GOlesme: werlcr cnr: OPP) 


a 


The interest rate on investments made monthly during the fiscal year 
varied between 6.40 per cent and 7.17 per cent. 


During the fiscal year 48,398 applications for retirement 
pensions were received. Retirement pensions being paid in March 1969 
numbered 58, 286. Payments to retired pensioners during the year 
amounted to $5, 308, 954. 


In the year, a total of 13,876 applications for death 
benefits were received. Applications for widow's pensions, for bene- 


fits for orphans under 18, or for both, numbered 11,591. Applications 
for benefits for orphans age 18 or more totalled 2,133. Thirty-one 
applications for disabled widower's benefits were received. In 

March 1969, 7,073 widows, 5 disabled widowers and 8,495 children 
were in receipt of monthly benefits. In addition, up to and including 
March 1969, 9,051 lump sum death benefits had been paid. 


Payments of survivors' benefits during the fiscal year 
were as follows: 


iump: sumadeath benetits. . bow. ee ek $ 4,227,051 
WV Gwe SE STIBL ONG a yuh nto goes cel $ 3,991,893 
Disabled widower's pensions.............. $ 2,459 
Benoni SelonRorpuanciae mem et $ 2,036,682 

Total $ 10, 258,085 


The number of beneficiaries for the month of March 1969 
and the total of benefit payments for the fiscal year 1968-69 are shown, 
by province, in Tables 2 and 3, respectively. The totals shown in 
Table 4 do not agree exactly with the corresponding amounts set out 
above because the two sets of data were derived, of necessity, from 
different sources at slightly different times. The growth in the number 
of beneficiaries by month throughout the year is shown in Table 4, 


Average monthly benefits in pay in March 1969 were: 


Pelive ment PONSLONS «5. 5ccc G xcn b¥lce cde $ aris 
MAIdow*sIpens ons oh We «tes be Bs Me. bs Men do $ §©6©60.49 
Disabled widower's pensions............. BS 4S 
PERI ee Gade CLES io tar, rare ee ere ct hee Sse s $ Taig Ge 
Combined widow's and retirement pensions $ 531.62 


The low average for retirement pensions is explained 
by the fact that, until 1976, retirement pensions go into pay at less 
than their full rates. This is not true for any other type of benefit. 
The average death benefit paid in March 1969 was $457. 76. 


Administration of the earnings test for retirement pen- 
Sioners under age 70 continued in the fiscal year. Forms were sent 
to pensioners asking those under age 70 to report their éarnings from 
work during 1967 and to estimate such earnings for the first six 
months of 1968 so that action could be taken to adjust or suspend pensions, 
if necessary, in accordance with the legislation. This action assists 
Pensioners in that it prevents the need to recover overpayments ata 
later date. Analysis of the earnings of pensioners revealed that in 
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only 494 cases were earnings of such a size as to result in suspension 
of part or all of their monthly pensions. This would appear to reflect 

the adequacy of the counselling which applicants receive in the District 
Offices where the earnings test is explained to each of them. 


The provisions of the legislation respecting the Pension 
Index continued to operate. The calculation of the Index is based upon 
changes in the Consumer Price Index but is subject to certain limitations 
explained in the last annual report. The Pension Index for 1967 was 
141.2 and for 1968 it was 144.0. For 1969, it is 146.9. 


As a consequence of the 2% increase in the Pension Index 
from 1968 to 1969, all pensions in pay in 1968 were increased by 2%, 
effective January 1969. Also, the Year's Maximum Pensionable Earn- 
ings rose from $5, 100 for 1968 to $5, 200 for 1969. Under the provisions 
of the Act, benefits going into pay in 1969 were therefore based upon 
average earnings that were somewhat higher than they would otherwise 
have been. These higher average earnings favourably affected retire - 
ment pensions and earnings-related portions of the widow's and disabled 
widower's pensions. Also, the change in the Pension Index affected 
orphan's benefits and flat-rate components of widow's and disabled 
widower's pensions. For 1969, orphan's benefits and flat-rate compo- 
nents were $26.01 a month. 


As of January 1969, the Dominion Bureau of Statistics 
put the Consumer Price Index on a new base of 1961=100 rather than 
1949=100. The Consumer Price Index for January 1969 was 158.4 
calculated on the old base, and 122.6 calculated according to the new 
base. Consequently, the Pension Index values of 141.2, 144.0 and 
146.9 for 1967, 1968 and 1969, respectively, were changed to 109.3, 
111.5 and 113.7. The transition from the old base to the new base 
posed no problems since the legislation provides for this change in 
time base which has no effect upon the amounts of the benefits in 
payment. 


Several regulations respecting survivors! benefits were 
4pproved by Orders-in-Council. One set of regulations dealt with 
‘Opics such as: determination of marital or filial status or death, 
»ayment of death benefit to other than estates, the meaning of whole or 
substantial maintenance, declaration of maintenance, the meaning of 
‘ull-time attendance at school or university substantially without 
nterruption, and declarations of enrolment or attendance at a school 
or university. Another dealt with the determination of disability and 
2 third with the rules of procedure for Review Committees. These 
Sommittees are the second stage in the appeal process on benefits. 
\lso, certain existing regulations were expanded to incorporate neces- 
sary determinations with respect to survivors’ benefits. 


During the year, the Canada Pension Plan Advisory Committee 
held its second meeting in Ottawa on May 29 and 30, 1963" DremaC rie 
Francis, M.P., resigned from the Committee during the year and 
Mr. T.L. Lech of Hamilton was appointed for the duration of Dr. Francis’ 
Lernos 


In developing policies and procedures, discussions continued to 
be held with members or Officials of the Quebec Pension Board at 
meetings in Montreal, Quebec and Ottawa. Meetings were also held with 
officials of the United States Social Security Administration in Baltimore. 


In addition to its continuing study and development of policies and 
procedures required for the administration of the various benefits, the 
staff at Head Office was engaged during the fiscal year in putting into 
effect the policies and procedures relating to the adjudication of claims 
for retirement pensions and the various survivors' benefits, the imple- 
mentation of the earnings test for retirement pensioners, and matters 
relating to general administration. In these activities close liaison was 
maintained with the Quebec Pension Board to ensure that both programs 
were being operated along parallel lines. 


Procedures for benefit appeals to the Pension Appeals Board were 
being developed during the year in consultation with the Quebec Pension 
Board. The Pension Appeals Board, known under the Quebec Pension 
Plan as the Review Commission, is the final court of appeal under both 
programs with respect to benefit matters. By March 31, 1969, however, 
there had been only one appeal to the Minister on benefits. This is the 
first stage in the appeal process. 


The organizational and operational structure of the Canada Pensior 
Plan Administration of the Department of National Health and Welfare, 
was further developed and refined during the fiscal year ended March 31, 
1969. Additional staff were employed to perform the increased work 
which resulted from the implementation of survivors! benefits and to 
cope with the increasing number of retirement pension applications. 


The present Canada Pension Plan structure consists of a Head 
Office establishment and a network of field offices. The Head Office is 
comprised of three main Divisions, namely, Benefits, Field Services, 
and Claims, Accounting and Control. Other offices relate to Planning 
and Development and General Administration. Legal, medical and other 
consulting services are available. 


During the year, job descriptions for additional positions on the 
Canada Pension Plan establishment were completed and their classifi- 
' cation and salary ranges were established by the appropriate authorities. 
The staff on strength increased by 45 employees, 18 at Head Office, and 
27 in the field, At March 31, 1969, the staff on strength consisted of 94 
persons at Head Office, and 321 in the District Offices, a total of 415. 


Field offices are of two types, 39 full-time District Offices 
located in the major population centres outside the Province of Quebec, 
and 103 Local Offices which operate on a part-time basis. Local offices 
are staffed by personnel from District Offices and usually operate one 
day a week in premises provided by the Unemployment Insurance Com- 
mission and the Department of Manpower and Immigration. The locations 
of the District and Local Offices are found in the Directory at the end of 
this Report. New District Offices in New Westminster and Prince George 
were opened during the year as well as 14 new Local Offices. 


Under the direct supervision of the four Area Superintendents, 
District Offices provide a full range of Canada Pension Plan services 
including receiving of applications for benefits, assisting in the completion 
of applications where necessary, counselling, explaining pension compu- 
tations, securing documentary proof of age, marriage, death and filial 
Status, and providing information to the public on all aspects of benefits 
under the Plan. 


By arrangement with the Old Age Security Administration, all 
Canada Pension Plan District and Local Offices answer inquiries relating 
to old age security pensions and guaranteed income Supplements. In 
the year, 10,315 applications for old age security pensions and 16, 727 
applications for the guaranteed income supplement were taken by the 
field staff of the Canada Pension Plan. These District and Local Offices 
forward applications for such benefits to the Old Age Security Regional 
Offices and provide such field assistance as the Old Age Security Admini- 
stration may request. 


The tempo of activities at the District Offices and Local Offices 
increased markedly during the year as a result of the increased numbers 
of applications for retirement pensions and survivors' benefits that 
were filed. These offices also played an expanding role in the public 
relations program developed to acquaint members of the public with the 
benefits available under the Plan. 


The importance of the training program for field personnel has 
been demonstrated by experience. Two formal training courses were 
conducted, with 60 field officers receiving instruction. Meetings were 
also held with District Office Managers as well as three briefing 
sessions on the administrative and procedural aspects of survivors' 
benefit legislation. At the year end, plans for decentralized training at 
four regional centres across Canada were being considered. In addition 
‘0 the initial training of field staff, all District Managers operate con- 
‘inuing training programs to ensure that their staffs are kept abreast 
of new developments and maintain an adequate knowledge of all policies 
ind procedures... Training programs were also developed and carried 
ut for claims adjudicators at Head Office. 


The public information and public relations program has provided 
rery effective results. Concentrated efforts have been directed to public 
‘ontacts and 1, 600 talks by field personnel were given to organized 
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community groups. This type of contact brings to the public a knowledge 
of the program which cannot be duplicated in any other way. A more sub- 
tle form of public relations hes in the emphasis placed by the Administra- 
tion on the quality of the services provided. By ensuring that all applicants 
and beneficiaries are given efficient service, the success of the program 
can be assured. 


A variety of material was issued to keep the public informed of 
new developments and to provide them with explanations of benefits 
available under the Plan. This material included press releases which 
announced the opening of new Local Offices and the increases in amounts 
of pensions and benefits due to the increase in the Pension Index. In 
addition, a nationwide advertising program was undertaken to acquaint 
the public with the reduction, from age 67 to 66, in the eligible age for 
retirement pensions. 


Publicity was given to the Plan through local unsolicited articles 
and commentaries in sections of the press, radio and television. Through 
public service announcements the news media have proven very helpful 
in providing information about the Plan and the locations of Canada 
Pension Plan offices. 


Research continued on problems relating to reciprocal agree - 
ments in the field of social security, in order that the Administration 
would be ready to participate if the opportunity for formal negotiations 
arise. 


Unemployment Insurance Commission 


The Unemployment Insurance Commission is responsible for 
issuing Social Insurance Numbers to all persons who make application in 
the prescribed manner. The Commission maintains in Ottawa the Central 
Index of all Social Insurance Numbers issued. Services from the Index 
are supplied to authorities of both the Canada Pension Plan and the Quebec 
Pension Plan. Comparisons with the mechanisms established for the 
issuance of Social Security Numbers in the United States have revealed 
that the Canadian program offers a number of advantages, not the least of 
which are a faster issuance time and a less cumbersome method of 
identification. 


During the past few years use of Social Insurance Numbers has 
been extended to the armed forces, replacing the previous regimental 
numbers. The Number is being used in the identification of accounts 
under certain provincial medical schemes. Some employers are using 
Social Insurance Numbers to replace employee numbers for payroll and 
related uses. Lastly, the Number is now being used by many school 
boards for the identification of student records. Early in 1968, authority 
was granted for the registration of students under the Social Insurance 
Number program. This authority was restricted to students in grade 
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seven and above, or to students reaching the age of 14 years, whichever 
was the earlier. Such registration of students is purely voluntary. 


During the fiscal year ending March 31, 1969, a total of 870, 242 
Social Insurance Numbers were issued. Since the inception of the program 
a total of 11, 585, 464 Social Insurance Numbers have been issued. A 
levelling-off has already begun to appear in the demand for Social 
Insurance Numbers. 


The regional distribution of Social Insurance Numbers issued is as 
follows: 


Issued in Total Number Issued 
1968-69 to March 31, 1969 


Atlantic Provinces (including 
part of Labrador) 123, 438 993,816 


Quebec (and part of Labrador) 231, 219 3, WHS. 8 2 


Ontario (excluding North 
western Ontario) 305, 540 AN a 2h 5 NON 


N.W. Ontario, Manitoba, 
Saskatchewan, Alberta 


and N.W.T. 130, 604 I SOW OOS 

British Columbia and the 
Yukon 79,441 1,098,378 
Total 870, 242 11, 585, 464 


The Central Index replaced a total of 191,876 social insurance 
number cards and exchanged 111, 447 of the plastic type social insurance 
number card for the original paper cards. 


A total of 464, 334 enquiries and referrals were dealt with during 
the fiscal year. Of this total, 569 were received from the Canada 
Pension Plan, 1,302 from the Quebec Pension Board and eso two nm 
the Department of National Revenue, Taxation. 


The introduction of the Maritime Medical Care Program resulted 
in the registration under the Social Insurance Number Program of 
62,506 persons. This total is included in the figures mentioned previously 
for social insurance numbers issued. 
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Department of National Revenue, Taxation 


Under Part I of the Canada Pension Plan Act, the Department of 
National Revenue, Taxation, continued to administer the coverage pro- 
visions and to carry out the collection of contributions. 


Three Regulations pertaining to the Administration of Part I of 
the Plan were promulgated during the fiscal year. A summary of these 
regulations is included in Appendix A. 


On April 1, 1968, a re-organization of the Head Office, Canada 
Pension Plan Administration in Taxation, took place with re sponsibility 
for all withholding taxes being transferred to the Canada Pension Plan 
Division. This rearrangement of responsibilities within Taxation has 
worked effectively due to the complete integration of the Canada Pension 
Plan and the Tax Collection systems. 


Close liaison was maintained with Quebec Government officials 
responsible for administering the Quebec Pension Plan. In order to 
achieve uniformity in operating the two Plans regular meetings were 
held each month with members of the Quebec Revenue Department and 
Quebec Pension Board. These discussions dealt with the administration 
of coverage and contributions under the two Plans. 


The Agreements with the Provinces of Alberta and Newfoundland 
were amended during the year to provide for minor changes in Canada 
Pension Plan coverage of certain employments of these Governments. 


During the fiscal year Agreements under Section 7(1)(f) of the 
Canada Pension Plan were signed with the Governments of Belgium, 
Barbados, Sweden and South Africa. By these Agreements coverage 
under the Plan was extended to locally engaged employees of these 
foreign governments in Canada. This brings to 13 the number of countries 
that have signed Agreements under Section 7(1)(£) of the Canada Pension 
Plan. Similar Agreements are presently being negotiated with Germany, 
Italy, Israel and Switzerland and the Turkish Government has shown 
interest in covering locally engaged employees under the Plan. 


For some time Canadian employers have been requesting that 
they be granted relief from making duplicate pension contributions for 
employees who are temporarily residing in another country. They have 
asked that negotiations commence under Section 6(2)(h) of the Act which 
provides that under certain terms and conditions set out in a reciprocal 
agreement an employer may obtain relief from making duplicate contri- 
butions. The Government of Bermuda has indicated interest in making 
such an agreement and arrangements for discussions with Bermuda are 
being worked out with External Affairs. 
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A total of 987 Coverage Rulings involving employers, employees 
and self-employed persons were made during the year ended March 31, 
1969. 144 Requests from employers for coverage of their employees 
outside of Canada were received and processed in the fiscal year and, 
during the same period, 19 foreign employers requested coverage of their 
employees in Canada under Section 307 of the Regulations. : 


A total of 106 applications for determinations of questions and 
appeals under Section 28 of the Act were received by the Minister of 
National Revenue during the fiscal period. The Minister issued decisions 
in 149 cases upholding 60 previous Rulings and reversing 71. Highteen 
cases were withdrawn. 


During the first two years of the Plan a concentrated effort was 
made to have employers obtain Social Insurance Numbers for their 
employees. This has resulted in greater compliance by employers in 
correctly reporting Social Insurance Numbers in 1968. The number of 
T4 slips filed with invalid or no Social Insurance Numbers shown was 
reduced from 2,300,000 in 1967 to 1,300, 000 in 1968. Nevertheless, 
a considerable amount of work was involved in attempting to obtain 
proper Social Insurance Numbers with more than 1, 200, 000 letters 
being issued to employers in 1968. This isa continuing problem and it 
is recognized that 100 per cent compliance may never be achieved, 
especially where transient employees are involved, 


The Pension Index again increased in 1968 resulting in the Year's 
Maximum Pensionable Earnings for 1969 being increased to $5,200. 
The maximum annual contribution by an employee or employer was 
increased to $82.80 and to $165.60 on self-employed earnings. Revised 
tables of contributions reflecting these changes were printed and distri- 
buted to employers for use commencing January 1, 1969. 


Commencing January 1969 the Consumer Price Index was 
calculated and published on a time reference base of 1961=100 instead 
of the previous 1949 base. This change in the base of the Consumer 
Price Index made it necessary to convert the existing pension indices 
for 1967, 1968 and 1969 of 141.2, 144.0 and 146.9, respectively, as 
required by subsection 4 of Section 20 of the Canada Pension Plan. Using 
2 conversion factor worked out by the Dominion Bureau of Statistics, 
the new values for the Pension Index for 1967, 1968 and 1969 were 
calculated as Ora. iMesoman cell Sec respectively. 


The program for processing the 1967 T-4 returns commenced 
early in 1968 and continued throughout most of the year. However, the 
sulk of the slips were processed and information on employees! earnings 
and contributions was passed to the Record of Earnings in the Department 
of National Health and Welfare by the end of May 1968. In excess of 
13,000,000 1967 slips were checked, keypunched and processed by the 
-omputer. This major operation was carried out in nine Regional offices 
set up across Canada for this purpose. 
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The number of cases requiring audit checks due to insufficient 
Canada Pension Plan contributions was reduced slightly from the previous 
year. Despite this decrease it is estimated that 400, 000 required further 
checking with the employer records. 


In processing the 1967 T-1 returns it was found that there was a 
substantial reduction in errors made by individuals in calculating Canada 
Pension Plan self-employed contributions, compared to the previous 
year. At December 31, 1968 over 97, 000 errors on 1967 T-1 General 
returns were corrected while at the same point a year earlier there were 
approximately 135,000 in the 1966 returns. 


The number of employee refunds processed in 1968 increased 
significantly over the previous year due toa change in computer procedure 
which provided for the automatic refunding of all unclaimed employee 
overpayments. As of December 31, 1968, 1, 060,000 refunds with a 
dollar value of $14,682, 000 had been processed for the 1967 calendar 
year. 


In June 1968 it was decided to discontinue the cyclical audit of 
employers’ payroll records which had commenced when the Canada 
Pension Plan came into effect in January 1966. This program, which 
called for the audit of all employers' records once every three years, 
was established to ensure compliance in withholding tax and Canada 
Pension Plan contributions and as a means of providing employers with 
information on their responsibilities with respect to Canada Pension Plan 
coverage and contributions. By June 1968 it was felt this objective had 
been reached and it was decided to cancel the cyclical program and in 
its place to introduce specific programs designed to select accounts for 
audit where non-compliance was indicated. This change in auditing 
procedures has resulted in a significant reduction in the Payroll Audit 
staff. 


During the year ended March 31, 1969, approximately 59, 000 
audits were conducted re sulting in assessments of $14,812, 000 for tax 
and Canada Pension Plan contributions. 


The Interdepartmental E.D.P. - C.P.P. Coordinating Committee 
held several meetings during the past year in order to deal with problems 
arising from computer processing of Canada Pension Plan information 
by Taxation and the Department of Supply and Services. At meetings 
held in January and February it was decided that a review of the Record 
of Earnings file should take place in order to test check the correctness 
~ of items appearing on the file. 


Taxation Information Services issued press releases in connection 
with the increase in the Pension Index and also in connection with the 
signing of Agreements with foreign countries. A Canada Pension Plan 
pamphlet, entitled ''Information For The Self-Employed" was issued in 
March 1969. About the same time a letter was sent to farm organization: 
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and associations setting out the responsibilities of farmers in deducting 
tax and Canada Pension Plan contributions from their employees. It is 
expected that the farm organizations and associations will distribute 
copies of this information to their members. 


In addition, the National Income Tax Advertising and Publicity 
Campaign, including the TV Tax Series and the TV Tax Quiz made 
mention of the coverage and contribution aspects of the Canada Pension 
Plan. 


Department of Supply and Services 


During 1968-69, the responsibilities of the Office of the Comptrol- 
ler of the Treasury in relation to the Canada Pension Plan were covered 
by the Financial Administration Act prior to the amendments contained in 
Bill C-172, and by the Act governing the Canada Pension Plan. Under the 
Financial Administration Act, the Office was responsible for accounting 
and auditing functions with respect to the Canada Pension Plan Account 
and the Canada Pension Plan Investment Fund. Under Section 95 of the 
Canada Pension Plan, the Office was to furnish to the Minister of National 
Health and Welfare such assistance in the administration of the Act as the 
Governor -in-Council might direct. On April 1, 1969, the Office of the 
Comptroller of the Treasury was superseded by the Department of Supply 
and Services. For convenience, the latter name is used in this report for 
1968-69. 


The Canada Pension Plan Account has been set up as part of the 
Accounts of the Government of Canada. It is credited with all contribu- 
tions received and other revenues, including interest earned, and is 
charged with benefit payments, administrative costs, and other expenses, 
including refunds of contributions. 


During 1968-69 the actual administrative costs incurred by the 
participating Departments could not be determined in time to permit 
“recovery from the Canada Pension Plan Account in the month in which 
the costs were incurred. Asa consequence, the Account was charged 
each month with an estimated amount, the charges being adjusted on 
the basis of actual costs at quarterly or more frequent intervals. 


Continuing the procedures established in 1965-66 for the purchase 
of securities by the Investment Fund, representatives of the Department 
of Supply and Services in the ten provinces issued Receiver-General of 
‘Canada cheques in exchange for provincial securities. The Department 
of Finance authorizes the individual purchases, and direction to the 
Regional Services Offices was handled by the Departmental Services 
Officer for the Canada Pension Plan, 


| During the past fiscal year the functions of the Department of 
Supply and Services were carried on in accommodation at the Head 
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Office of the Canada Pension Plan Administration of the Department of 
National Health and Welfare. Recruitment of staff continued with the 
result that personnel totalled 113 at March 31, 1969. 


Throughout the year, emphasis continued to be placed on the 
design and implementation of an overall system to handle the many 
demands on the electronic data processing equipment. This necessitated 
continuation of the extensive liaison work already in effect with the 
Department of National Revenue, Taxation, the Unemployment Insurance 
Commission, the Quebec Pension Board as well as with the Canada 
Pension Plan and Old Age Security Administrations of the Department of 
National Health and Welfare. 


The training courses in advanced electronic data processing 
programming techniques which commenced in 1965-66, were continued 
in order to cope with the problems resulting from turnover and increases 
to the programming staff. 


Modifications in the Electronic Data Processing procedures con- 
tinued to be necessary, in order to facilitate the processing of the 
increasing volumes of retirement pension applications, in addition to 
applications for survivors! benefits which had first become payable at 
the end of the preceding fiscal year. 


The volume of retirement pension payments increased from 19, 675 
in March 1968 to 58, 286 in March 1969. Of this latter total, 85 per cent 
were also receiving old age security pensions as part of the cheques 
issued by this office, and one quarter of this 85 per cent were also 
receiving guaranteed income supplements. 


In March 1969 a total of 7,073 widow's pension accounts were in 
pay plus 8,495 orphans’ benefits and 5 disabled widower's pensions. 
The corresponding numbers for March 1968 were, respectively, 75, 92, 
and zero. 


During the year a total of 9,051 lump sum death benefit payments 
were made. 


The processing of survivors! benefit applications and the ensuing 
payments proved, as expected, to be much more complex and difficult 
than was the case with retirement pensions. The many factors which 
have a bearing on the amount of a widow's pension viz., age, disability, 
dependent children, and so on, and on the amount of an orphan's benefit, 
which is paid at the full rate if there are four or less orphans in the 
family unit and lesser amounts if there are more than four orphans, plus 
- the need to provide for any number of payees on a single account have 
necessitated the development of very complicated programming and 
processing techniques. Unusual conditions which necessitate an almost 
constant series of modifications to the basic programs in these areas 
are still being encountered. 


age 


Considerable effort was devoted to the Record of Earnings and, 
insofar as it has been possible, all entries received in respect of the 
calendar years 1966 and 1967 have been posted. However, as previously 
reported, the preparation of T-4 returns by employers in respect of 
1966 earnings proved to be very unsatisfactory since there were in excess 
of one million entries which bore incorrect or no Social Insurance Number 
identification. These returns cannot be posted to the Record of Earnings. 
Their absence from the Record of Earnings has caused considerable 
difficulty in processing various applications, particularly for survivors' 
benefits where one of the conditions of eligibility is that the deceased 
contributor must have been a contributor for at least three years. There- 
fore, where a contributor died in 1968, earnings and contributions during 
1966 were a necessary requirement and, ina great many cases, these 
1966 figures form part of the large volume of T-4 returns which bore 
incorrect or no Social Insurance Number identification. To a lesser 
degree, the same situation applies to T-4 returns for the year 1967. 


During the latter part of the fiscal year, programming was com- 
pleted or carried to an advanced stage in connection with the development 
of a number of statistical and management information reports. Many of 
these will be available ona continuing and current basis during the year 
1969-70. 


In general, the electronic data processing system continued to 
perform ina satisfactory manner. It was operated throughout the year 
on a 24-hours-a-day, 7-days-a-week basis. Even on this extreme 
schedule, it was difficult to maintain an even flow of work. Much of the 
systems development work was delayed because of the inability to assign 
sufficient time for testing purposes. In November a submission was put 
forward requesting authority to add additional components to the computer 
system and to acquire, ona rental basis, an additional computer. This 
Submission was approved by the Treasury Board in January 1969 anda 
contract placed. Installation of this system is expected early in the new 
fiscal year. In anticipation of this, structural modifications to the 
computer area were commenced in March 1969 and it is expected that 
these will be completed in advance of the delivery of the new system. 


Department of Finance 


The Minister of Finance is responsible for the investment of 
Canada Pension Plan funds in provincial and federal securities. The 
funds available for this purpose at the end of each month equal the 
operating balance in the Canada Pension Plan Account less the estimated 
sum required to cover the cost of benefits, administrative costs and 
other expenditures in the next three months. Once this amount has been 
determined each month, the sum available for each province is based on 
the proportion which the contributions credited to the Canada Pension 
Plan Account by and on behalf of its residents bears to the total contri- 


-18- 


butions credited to the Account. Contributions attributable to the Yukon 
and Northwest Territories and to armed forces personnel and others 
employed outside of Canada, together with any amount available to but 
not taken up by the provinces, must under the Act be invested in securi- 
ties of Canada. 


Securities of the Provinces and of Canada purchased by the 
Investment Fund are required to meet certain conditions. They must be 
issued and payable to the credit of the Canada Pension Plan Investment 
Fund, be non-negotiable, non-transferable, and non-assignable, be for a 
term not to exceed 20 years and bear interest payable semi-annually. 

The Minister of Finance determines the rate of interest, in the case of 

an obligation having a term to maturity of 20 years, ona basis equivalent 
to the average yield to maturity on all negotiable bonds of the Government 
of Canada maturing in 20 years or over. The average rate of interest on 
securities acquired during the year was 6.72 per cent compared to 5.84 
per cent for those acquired in 1967-68 and 5.46 per cent for those acquired 
in 1966-67. 


A province may issue to the Investment Fund its own securities 
or those of one of its Crown agencies with the proviso that securities of 
an agency must carry a provincial guarantee as to both principal and 
interest. During the fiscal year 1968-69, the British Columbia Hydro 
and Power Authority took up $66.2 million of the funds available to 
British Columbia, the British Columbia School District Capital Financing 
Authority took up $24.4 million and the British Columbia Hospital Districts 
Financing Authority, $16.9 million. Similarly, all funds made available 
to Alberta were taken up by the Alberta Municipal Financing Corporation. 
In the case of Manitoba, $15 million was taken up by the School Capital 
Financing Authority, and the Provincial Government took up the balance 
of $27.3 million. Aside from securities purchased from the Government 
of Canada, all other securities purchased were those issued by Provin- 
cial Governments. 


The provinces have the option, if they prefer not to have a 
monthly series of securities outstanding, to consolidate any series of 
securities of that province purchased by the Investment Fund during any 
consecutive period of not more than 12 months. This option has been 
taken up by the provinces of Nova Scotia, Alberta and British Columbia. 


The Act provides that the Fund will earn interest on surplus 
funds at all times. The Government of Canada is required to pay interest 
on the average daily operating balance during the preceding month. 

The Minister of Finance fixed this rate to equal the average of the 
unweighted average yields at tender on three-month Treasury Bills 
during the month in respect of which interest is being paid, less 1/8 

of 1%. This rate reflects, in general, the cost to the government of 
raising funds for a similar period, and in general provides the Canada 
Pension Plan with a rate of return commensurate with that which it might 
obtain if it were managing its funds independently. Interest earned from 
this source during 1968-69 was $2.4 million dollars representing an 
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average yield of 6.19 compared with 4.71% in 1967-68 and 4.85% in 
1966-67. 


Finances 


The financial activities of the Canada Pension Plan are set out in 
Tables 5 to 7 as follows: 


Table 5 Statement of Canada Pension Plan Account for the 
fiscal year ended March 31, 1969 


Table 6 Comparative Statement of Canada Pension Plan 
Account for the Years Ended March 31, LSIGie 
1968 and 1969 


Table 7 Canada Pension Plan Investment Fund, Statement 
of Account and Investment Income as at March idl 
1969 


As indicated in Table 5, contributions totalling $697, 625, 625 
were credited to the Canada Pension Plan Account during the fiscal year 
covered by this Report. This amount, plus employer interest and 
penalties, interest earned on the Investment Fund, interest earned on the 
monthly operating balances, revenue from computer operations with 
respect to the Social Insurance Number Central Index, refunds from the 
Quebec Pension Plan for their share of benefits paid to persons who 
contributed to both the Canada and Quebec Pension Plans, and the share 
of Central Index costs chargeable to the Quebec Pension Plan, brought 

total revenues for the period to $785,026,114. In addition, an amount 
of $35, 431, 936 representing accrued interest earned was due the Fund 
as of March 31, 1969. 


Charged to the Account in the same period were retirement pews 
sion payments of $5, 308,954; death benefits $4, 227,051; widow's 
/pensions $3, 991,893; disabled widower's pensions $2,459 and orphan's 

benefits $2,036,682. These amounts plus administrative costs of 
$14,454, 508 brought total expenditures for 1968-69 to $30, 022, 006. 


Funds invested in provincial and federal securities totalled 

$742,159,000. Of this amount, $5,607,000 was in the form of 
Securities of the Government of Canada with the remainder representing 
securities purchased from provincial governments or their agencies, as 
‘Shown in Table 7. All securities purchased by the Investment Fund 
(carried a maturity of 20 years and bore interest at various rates, pay- 
able semi-annually. The rate of interest on securities purchased during 
the fiscal year ranged from 6.40 per cent on those purchased in October 
1968 to 7.17 per cent on those purchased in February 1969. 


During the year the Provinces of British Columbia, Alberta and 
Nova Scotia consolidated a number of securities previously issued into 
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a single security, as provided under authority of Section 112(7) of the 
Canada Pension Plan. 


The breakdown of the administrative costs of $14, 454, 508 is 
presented in Table 5. The largest expenditure, amounting to $7, 827,000, 
was incurred by the Department of National Revenue. This was followed 
by an expenditure of $4, 391,813 by the Department of National Health and 
Welfare, $1,342,781 by the Department of Supply and Services, $462,330 
by the Unemployment Insurance Commission and $430,584 by the 
Department of Public Works. 
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TABLE 5 


STATEMENT OF CANADA PENSION PLAN ACCOUNT 
FOR THE FISCAL YEAR ENDED MARCH 31, 1969 


a 


Balance at April 1, 1968 $ 1, 352, 754, 340.77 
ADD: 

Contributions $ 697,625, 624.89 

Interest and Penalties (Employers) 397,451.95 

Interest on Investment Fund 84,372, 113.47* 

Interest on Monthly Operating Balance 2,438, 141.34 

Revenue from Computer Operations Yessatsu ls! 7740) 

Refunds Re: Dual Contributors 13, 785.56 

Share of Central Index Costs 

Recovered from Q.P.P. 104, 727.22 
Suspense-Unidentifiable Receipts 458.00 785, 026, 114.13 


2,137, 780, 454. 90 


DEDUCT: 
Benefit Payments: 
Retirement Pensions $5, 308, 953.90 
Death Benefits 4,227,051.30 
Widow's Pensions 3,991, 892.58 
Disabled Widower's Pensions 2,459.40 
Orphans' Benefits 2,036, 682.48 15,567, 039.66 


Administrative Expenses: 
Department of National Health 


and Welfare 4,391, 812.86 
Department of National Revenue 7,827,000.00 
Department of Supply and 
Services 1,342, 781.41 
Unemployment Insurance 
Commission 462, 330.00 
Department of Public Works 430, 583.99 14,454, 508.26 
Suspense: 
Disbursements 458.00 458.00 30, 022,005.92 


BALANCE OF CANADA PENSION 


PLAN ACCOUNT AT MARCH 31, $ 2,107, 758, 448.98 


1969 
LESS: 
Balance of Investment Fund at 
March 31, 1969 2,022, 947,000.00 
OPERATING BALANCE AT MARCH 31, 1969 $ 84, 811, 448. 89 


Not included in this total is an additional $35, 431, 935.95 accrued interest earned by the 
{nvestment Fund, 


(e Ss CORRECT: 


oe 
ee ae SERVICES OFFICER 
CANADA rewrai/s PLAN 


COMPARATIVE STATEMENT OF 
YEARS ENDED MARCH 31, 
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TABLE 6 


1967, 


CANADA PENSION PLAN ACCOUNT FOR THE 
1968 AND 1969 


Balance at April 1 of preceding 
calendar year 


ADD: 

Contributions (net) 

Interest and Penalties (Employers) 

Interest on Investment Fund 

Interest on Monthly Operating 
Balances 

Revenue from Computer Operations 

Adjustment of Previous Years' 
Administrative Costs 

Refunds re: Dual Contributors 

Share of Central Index Costs 
Recovered from QPP 

Suspense - Unidentifiable Receipts 


Total Additions 


DEDUCT: 
Benefit payments 
Administrative expenses 
Suspense - Disbursements 


Total Deductions 


BALANCE AT MARCH 31 (Funded 
as below) 


Canada Pension Plan Investment 
Fund 

Operating Balance (available from 
Consolidated Revenue Fund) 


BALANCE AT MARCH 31 (as above) 


1967 


$ 89,405, 854.31 


587, 202, 309.35 
262, 522.50 
11,007, 430.52 


1,076, 504.09 
iltoy eo teiezeet (al 


339, 064.28 
NIL 


NIL 
NIL 
$689, 309, 017. 76 


$ 50, 774.25 
8,377, 580.66 
NIL 


$ 8,428, 354,91 


$680, 880, 662.85 


————— 
————————————— 


$615, 521, 000.00 


65, 359, 662.85 
$680, 880, 662.85 


ee 
ee 


*Not included in this total is an additional 
$35,431, 935.95 accrued interest earned 


by the Investment Fund. 


Year Ended March 31 


1968 


$ 680,880, 662.85 


640, 244,177.75 
385, 060.48 
42,193, 354.49 


1,385, 067.36 
73,974.15 


35,406.94 
304.89 


340, 410.20 
NIL 


$1, 365,538, 419.11 


$ 1, 268,535.98 
11, 515,542.36 
NIL 


$ 12, 784,078.34 


$1,352,754, 340.77 


$1, 280,788, 000.00 


71,966, 340.77 
$1,352,754, 340.77 


1969 
$1, 352, 794, 340. 77 


697, 625, 624. 8 
397,451.98 
84,372,113. 4% 


2,438, 14 1ie 
73 ,\81 ie 


NIL 
13, 785. 5f 


104, 727.2: 
458.01 
$2,137, 780, 454.9! 


$ 15, 567, 039.6! 
14, 454, 508.2 
458.0 


$ 30, 022,005.9 


——— 


$2,107, 758, 448.9 


——— 


$2,022, 947, 000.0 


$2,107, 758, 448.8 
———————— 


Viel aes, 


fT 


“oe GF, SERVICES OFFICE 
CANADA PENSION PLAN 
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Canada Pension Plan Advisory Committee 
Report to Minister of National Health and Welfare for Inclusion 


in his Annual Report on the Canada Pension Plan for 1968-69 


The Committee met once during the year at a two-day 
meeting held in Ottawa in May 1968. Dr. C.L. Francis resigned during 
the year and was replaced by Mr. T. L. Lech of Hamilton. The Com- 
mittee was sorry to lose Dr. Francis who had made a valuable contri- 
bution to its work. The Committee extended a unanimous vote of thanks 
to Mr. G.L. Pickering who was about to retire as Director of the 
Canada Pension Plan. 


A number of questions raised at the first meeting were 
discussed in more detail, based upon reports that had been prepared 
by the officials. Also, each of the participating departments, offices 
and agencies presented a report on its activities for the prior fiscal 
year. Subsequently, the Committee made a report to the Minister 
as required under Section 117(5) of the legislation. 


abe 
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Orders in Council 


Pension 
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Orders-in-Council 


The following Orders-in-Council pertaining to the Canada 
Plan were issued during the fiscal year 1968-69: 


P.C. 1968-904, (SOR/68-180) dated May 8, 1968: Amended 
Schedule D to the Canada Pension Plan Regulations by adding 
to item 2 thereof an additional paragraph dealing with cover- 
age under the Plan of certain employment by the Province of 
Alberta. 


P.C. 1968-1396, (SOR/68-332) dated July 17, 1968: Revoked 
Sections 509 to 512 of the Canada Pension Plan Regulations 
which deal with the determination of age and substituted new 
sections therefor; revoked Section 514 of the said Regulations 
which deals with information and evidence required to be fur - 
nished by an applicant or beneficiary and substituted a new 
section therefor; added sections 525 to 530 which deal with 
the determination of marital or filial status or death, payment 
of death benefits to other than estates, whole or substantial 
maintenance, declarations of maintenance, full-time atten- 
dance at school or university substantially without interruption, 
and declarations of enrolment or attendance at a school or 
university. 


P.C. 1968-2295, (SOR/69-4) dated December 17, 1968: 
Amended part of paragraph (d) of subsection (1) of Section 3 

of the Canada Pension Plan Regulations which deals with the 
definition of "forestry" for purposes of the Plan; amended 
paragraph (h) of Section 100 and Schedule ''A" to the Canada 
Pension Plan Regulations by changing the "year's maximum 
contribution" in effect for 1968 to the "year's maximum 
contribution" in effect from January 1, 1969; revoked 

Section 301 of the Canada Pension Plan Regulations dealing 
with the coverage of employment outside Canada and substi- 
tuted therefor a new Section 301; amended Section 307 of the 
Canada Pension Plan Regulations dealing with coverage of 
employment by employers resident outside Canada by providing 
in the text, in addition to the title, that such employers must 
not be resident in Canada; amended Schedules "G" and '"'H" to 
the Canada Pension Plan Regulations by providing for the cover- 
age under the Plan of certain employment in Canada by the 
Governments of Belgium, Barbados and Sweden; corrected an 
erratum in Section 308 of the Canada Pension Plan Regulations. 


P.C. 1969-374, (SOR/ 69-87) dated February 25, 1969: 

Amended the definition of "forestry" for purposes of the Plan 
as set out in the Canada Pension Plan Regulations by changing 
paragraph (d) of subsection (1) and subsection (2) of Section 3 


pS 


and by adding paragraphs (ga) and (gb) to subsection 1 of that 
Section; amended Schedules "G" and "H" to the Canada Pension 
Plan Regulations by providing for the coverage under the Plan of 
certain employment in Canada by the Government of South 
Africa. 


.P.C. 1969-610 (SOR/69-135) dated March 25, 1969: ‘Added 
to the Canada Pension Plan Regulations Sections 531 to 536 
which deal with the determination of disability. 


P.C. 1969-611 (SOR/69-136) dated March 29, 19692 Estab- 
lished the Review Committee Rules of Procedure. 
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The Canada Pension Plan 
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The Canada Pension Plan 


The Act establishing the Canada Pension Plan received 
Royal Assent on April 3, 1965 and was proclaimed in force on May 5th 
of the same year. The collection of contributions commenced in 
January, 1966. In January, 1967, the first benefits were paid in the 
form of retirement pensions. In February, 1968, the first survivors' 
benefits were paid. 


The Plan represents an important milestone in Canadian 
social development. It will enable millions of people to make financial 
provision for their retirement and to protect themselves and their 
dependants or survivors against loss of income in the event of the disa- 
bility or death of the head of the family. 


The Plan is universally applicable throughout Canada, 
except in the Province of Quebec where a comparable pension plan 
has been established. The Canada and Quebec Pension Plans are 
closely coordinated and operate virtually as a single program. 
Together, they cover almost all members of the labour force in Canada 
including the armed forces. 


Benefit credits accrued under the Canada or Quebec Plans 
are portable throughout Canada. A contributor who may have worked 
for more than one employer during his lifetime or who may be self- 
employed for all or part of his working life will accumulate pension 
credits regardless of where he may work in Canada. In addition, 
benefits under the Plan are payable to beneficiaries whether or not they 
live in Canada. 


Every contributor to the Plan must have a Social Insurance 
Number so that his pensionable earnings may be accurately recorded 
for benefit purposes. 


The Year's Maximum Pensionable Earnings were $5, 000 
for both 1966 and 1967 and were $5,100 for 1968. In 1969, they are 
$5,200. The Plan provides for the automatic adjustment of the Year's 
Maximum Pensionable Earnings. From 1970 to 1975, the figure of 
$5,200 is to be adjusted in line with changes in the Pension Index which, 
in turn, is based on the Consumer Price Index. Beginning in 1976, 
the Year's Maximum Pensionable Earnings will be adjusted in accordance 
with changes in the Earnings Index which will reflect changes in average 
wage and salary levels in Canada. 


To participate in the Plan, a person must be between the 
ages of 18 and 70 and earn more than $600 yearly as an employee, 
or at least $800 if self-employed. As of 1969, contributions are made 
on earnings between $600 and $5, 200 a year in the case of both 
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employees and self-employed persons. Employees contribute at the 
rate of 1.8 per cent, with a matching contribution being made by their 
employers, while self-employed persons contribute at the rate of 3.6 
per cent. No contributions are payable by persons receiving disability 
pensions under the Plan. 


Benefits are classified under three main headings: retire- 
ment pensions; survivors! benefits, consisting of a widow's pension, a 
disabled widower's pension, orphans' benefits, and a lump sum death 
benefit; and disability benefits consisting of pensions for disabled 
contributors and benefits for their dependent children. 


Although contributions are made on annual earnings between 
$600 and the maximums referred to above, rates of benefit are calculated 
on total earnings up to that maximum. That is, while contributions are 
not paid on the first $600 of annual earnings, that amount is nevertheless 
included in the calculation of benefits. 


The earnings-related component of the benefit which a 
person is entitled to receive under the Canada Pension Plan is based 
on the contributor's average pensionable earnings. Before this 
average is calculated, however, all earnings are adjusted in line with 
the average of the Year's Maximum Pensionable Earnings for the first 
benefit year and the two preeeding years. Thus, when a benefit first 
becomes payable, the earnings on which it is based are related to 
current maximum pensionable earnings rather than to the maximum 
when the earnings were received. 


In 1969, retirement pensions are payable to contributors 
who are 66 years of age or over provided that, if under age 70, they 
are retired from regular employment. The minimum pensionable age 
will be reduced to 65 years in 1970. From then on retirement pensions 
will be payable to contributors who have retired from regular employ- 
ment at the age of 65. In the case of contributors who have reached 70 
years of age, retirement pensions are payable regardless of whether 
they are retired. 


Retirement pensions become payable at their full rates 


_ beginning in January 1976. These rates amount to 25 per cent of what the 


up-dated pensionable earnings of contributors have averaged since 


_ January 1, 1966 or from age 18, whichever comes later. 


Contributors who become eligible for retirement pensions 
prior to 1976 receive reduced amounts. In the calculation of retire- 


ment pensions which commence during this period, pensionable earn- 


ings are averaged over ten years or 120 months. The only exception 
to this rule is where a disability pension has been paid, in which case 
the time during which that pension was in pay is deducted from the ten 
years, and the remaining period is then used for averaging purposes. 
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In the calculation of retirement pensions which commence 
after 1975, provision is made to assist the contributor who for a 
variety of reasons may have had periods of low or no earnings during 
his contributory period. This is accomplished by dropping out the 
nurmber of months during which contributions may have been made 
after age 65, and by either using the pensionable earnings in those 
months in place of earlier periods of lesser or no earnings, or dropping 
such pensionable earnings out of the calculation if they are less favour - 
able to him. Also dropped out of the calculation are up to’ 15 "per "cent 
of the number of months he could have contributed to the Plan before 
age 65 and less favourable amounts of earnings for an equal number of 
months. In this latter case, however, the drop-out must not reduce 
the number of months for averaging purposes to less than 120. 


A person under 70 years of age who is in receipt of a 
retirement pension must meet an earnings test. In 1969, the maximum 
annual remuneration from employment which he may earn without 
affecting the amount of his pension is $900. Should his yearly earnings 
exceed this figure, his pension is reduced as follows. When employ- 
ment earnings in a year are between $900 and $1,500, the reduction in 
pension will equal 50 per cent of the amount by which his earnings from 
work exceed $900, up to a maximum reduction of $300 a year. If 
earnings exceed $1,500, the reduction in pension will be $300, plus 
the actual amount that is earned over $1,500. However, the amount of 
his pension is not subject to reduction for any month in which the 
pensioner does not earn over $75. At age 70, a contributor is entitled 
to receive the full amount of his retirement pension regardless of the 
amount of his earnings. 


Survivors! benefits became payable in February 1968. 
They are paid to or on behalf of the survivors of a deceased contributor 
who has made contributions for the minimum qualifying period, which 
is for three years for those whose benefits commence before 1975. 


A woman who is widowed between the ages of 45 and 65 
years is entitled to a widow's pension consisting of a flat-rate compo- 
nent, plus 374 per cent of her husband's retirement pension. The flat- 
rate component is equal to $25 multiplied by the ratio of the Pension 
Index for the year in which the contributor dies to the Pension Index for 
1967. Thus, for 1968, the flat-rate component was $25.50 and for 1969 
it is $26.01. Should her husband not be in receipt of a retirement 
pension at the time of his death, such a pension is calculated in pres- 
cribed manner for the purposes of computing the amount of her widow's 
pension. 


If a woman is widowed under age 45, the same widow's 
pension is paid provided she has dependent or disabled children or 
is herself disabled. If she does not meet any of these requirements, 
her pension is reduced by an amount equal to 1/120 for each month she 
is less than age 45 at the time of her husband's death. Accordingly, 
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if a woman is widowed at age 35 or less, and has no dependent or 
disabled children and is not herself disabled, she will not receive a 
widow's pension until she reaches 65 years of age, unless she becomes 
disabled in the meantime. 


A widow age 65 or over receives a widow's pension equal 
to 60 per cent of her husband's retirement pension. This is true for 
a widow regardless of her age at the time her husband died or regardless 
of whether or not she was receiving a widow's pension before she 
became 65. Again, if her husband was not in receipt of a retirement 
pension at the time of his death, one is calculated in prescribed manner 
in order to compute the amount of the widow's pension. 


Women who receive widow's pensions may also have 
contributed to the Canada Pension Plan themselves and conse quently 
may be entitled to retirement or disability pensions in their own right. 
In such cases, the widow's pension is combined with the other pension, 
in accordance with a prescribed formula, but the combined total 
cannot exceed the maximum retirement pension payable under the Act. 


Orphan's benefits are payable on behalf of a deceased 
contributor's unmarried dependent children. The rate for each of the 
first four children is equal to the flat-rate component of the widow's 
pension described above viz. $26.01 for 1969. When there are more 
than four children, the total of their benefits,: which is divided equally 
among the children, equals $26.01 for each of four children and half 
of that amount for each child in excess of four. Benefits are payable 
until the child reaches age 18, or up to the age of 25 years if he con- 
tinues to attend school or university full time. 


A disabled widower's pension is payable where a widower 
is disabled and has been wholly or substantially dependent on his wife 
for financial support at the time of her death. The test of disability 
is the same as that described below for a person who claims a disa- 
bility pension and the pension formula is the same as that for a disa- 
bled widow. 


When a contributor dies, a lump sum death benefit equal 
to six times his monthly retirement pension is paid to his estate. This 
benefit is subject to a maximum of 10 per cent of the Year's Maximum 
Pensionable Earnings for the year of death which, for 1969, would mean 
a death benefit not exceeding $520. Should a contributor not be in 
receipt of a retirement pension at the time of his death, a calculation 
is made in prescribed manner for purposes of establishing the amount 
of his death benefit. 


Disability pensions become payable in 1970. A contributor 
is considered to be disabled if he has a physical or mental disability 
that is so severe and likely to continue so long that he cannot regularly 
engage in any substantially gainful occupation. This will be determined 
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by an assessment of the contributor's disability and employability. 
Disability pensions, plus benefits for the dependent children of disabled 
contributors, will be available provided contributions have been made 
to the Plan for the required minimum period, which is for five years in 
the case of contributors whose disability pensions will commence before 
19:76. 


The amount of the disability pension consists of a flat- 
rate payment equal to the flat-rate component of a widow's pension or 
to the rate of an orphan's benefit, plus 75 per cent of what the contri- 
butor's monthly retirement pension would have been had he reached 
age 65 when his disability pension commenced. Benefits are payable 
on behalf of a disabled contributor's dependent children at the same 
rates and under essentially the same circumstances as the orphans' 
benefits mentioned above. 


All monthly benefits being paid are adjusted upwards 
annually if the changes in the Pension Index warrant it. Benefits in 
pay in 1967 were increased by two per cent effective January 1968 and 
those in pay in 1968 were increased by two per cent effective January 
AOE). 


Any contributor or beneficiary under the Plan has the right 
to appeal decisions with which he is dissatisfied. Appeals by employees 
and employers regarding coverage and contributions are first made to 
the Minister of National Revenue and, if the individual is not satisfied 
with the Minister's decision, he may appeal to the Pension Appeals 
Board whose decision is final. 


For self-employed persons, appeals with reference to the 
assessment of their earnings for Canada Pension Plan purposes are 
treated in the same way as appeals under the Income Tax Act. 


With respect to benefits, there is a three-stage appeal 
procedure, first, to the Minister of National Health and Welfare, 
secondly, toa Review Committee, and thirdly, to the Pension Appeals 
Board whose decision is final. 


The legislation provides for the investment of the funds 
that accrue from monthly contributions, less the estimated amounts 
required to pay benefits and administrative costs over a three -month 
period. These funds are made available to each province on the basis 
of the relationship between the contributions made to the Plan by and 
on behalf of residents of that province and the total contributions made 
to the Plan. Funds not borrowed by the provinces are invested in 
federal securities. 


The Canada Pension Plan is entirely self-supporting in 
that all benefits and all costs incurred in the administration of the 
program are financed solely from the contributions made by employees, 
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employers and sclf-employed persons and the interest earned from the 
investment of funds. 


As provided in the legislation, an Advisory Committee of 
16 persons representing cmployers, employees, self-employed persons 
and the public was established in 1967. This Committee reviews, from 
time to time, the operation of the Act, the state of the Investment J*und, 
and the adequacy of coverage and benefits. ‘The Committee's reports 
on its activities are made to the Minister of National Iealth and Welfare 
and are included in the Annual Reports on the Plan. 


There is also authority to enter into arrangements with 
other countries to achieve as full coverage of persons in the labour force 
in Canada as is possible and to ensure the portability of pensions 
credits between Canada and the countries concerned. 


The Minister of National Health and Welfare is responsible 
for the administration of all parts of the program except coverage and 
the collection of contributions which come under the jurisdiction of the 
Minister of National Revenue. The Unemployment Insurance Commis- 
sion is responsible for the assignment of Social Insurance Numbers and 
for the maintenance of the Central Index. The Department of Finance 
is responsible for the administration of the Canada Pension Plan 
Account and the Canada Pension Plan Investment Fund. The Depart - 
ment of Supply and Services is providing assistance to the Department 
of National Health and Welfare in the operation of the electronic data 
processing service which is required to maintain the Record of Marnings 
of contributors and to calculate benefits payable under the Plan. The 
Chief Actuary, Department of Insurance, is responsible for the prepara- 
tion of reports on the future financial progress of the Plan and on the 
effect on the Fund of proposed amendments to the Plan. 
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IAP PENDIX CC 


Offices of the 
Department of National Health and Welfare 
and 


Department of National Revenue, Taxation 
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DEPARTMENT OF NATIONAL HEALTH AND WELFARE 
DISTRICT AND LOCAL OFFICES 
OF THE 
CANADA PENSION PLAN ADMINISTRATION 


The Canada Pension Plan District Offices and Local Offices are 
available to provide information and services to the public on Canada 
Pension Plan benefits and other aspects of the program except coverage 
and contributions. 


DISTRICT OFFICE LOCAL OFFICE 
NEWFOUNDLAND 
CORNER BROOK GRAND FALLS 
Office Floor, Federal Bldg., 
Millbrook Shopping Centre, High Street. 


Herald Avenue. 


ST. JOHN'S LARENVILLE 


Sir Humphrey Gilbert Bldg., 
Duckworth Street. 


c/o District Office, 
Prov. Dept. of Public 


Welfare. 
PRINCE EDWARD ISLAND 
CHARLOTTETOWN SUMMERSIDE 
Dominion Building 288 Church Street 
97 Queen Street 
NOVA SCOTIA 
ANTIGONISH AMHERST 
Metropolitan Bldg. 119 Victoria Street 


229A Main Street 
NEW GLASGOW 


35 Donald Street 


TRURO 
15 Arlington Place 


HALIFAX BRIDGEWATER 


Reon’ .d1'3), 743 King Street 
Sir John Thompson Bldg. 
1256 Barrington Street 


(HALIFAX) 


SYDNEY 


Federal Bldg. 
Dorchester Street 


NEW BRUNSWICK 


EDMUNDSTON 


6 Costigan Street 
Federal Bldg. 


FREDERICTON 
633 Queen Street 


MONCTON 
1222 Main Street 


SAINT JOHN 
189 Prince William Street 


ONTARIO 


ETOBICOKE 


3269 Bloor St. West 
Toronto 18 
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KENTVILLE 


Federal Bldg. 
495 Main Street 


YARMOUTH 


Federal Bldg. 
15 Willow Street 


INVERNESS 


Federal Bldg. 
Railway Street 


BATHURST 
473 King Avenue 


CAMPBELLTON 
37 Roseberry 


WOODSTOCK 
Regent Street 


NEWCASTLE 


Pleasant Street 


ST. STEPHEN 

93 Water Street 
SUSSEX 

48 Maple Avenue 


BRAMPTON 


Citizenship Office 
24 Queen Street Hast 


OAKVILLE 


Room 206, Federal Bldg. 


Church Street 
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HAMILTON BRANTFORD 
Suite 508, Union Gas Bldg. Federal Bldg., Room 307, 
20 Hughson Street, South Dalhousie Street 
SIMCOE 


Federal Bldg., 
122 Norfolk Street N. 


KINGSTON BELLEVILLE 
Room 256, Federal Bldg. Federal Bldg. 
Clarence Street 11 Station Street 

BROCKVILLE 


36 George Street 


KITCHENER GODERICH 
220 King Street East 35 East Street 
LISTOWEL 


Federal Bldg. 

125 Argyle Ave., North 
OWEN SOUND 

330 Ninth Street East 


STRATFORD 
100 Albert Street 


WALKERTON 
12 Jackson Street 


LONDON ST. THOMAS 


1020 Royal Bank Bldg. 403 Talbot Street 
383 Richmond Street 
SARNIA 


115 Davis Street 


TILLSONBURG 
4 Ridout Street East 


WOODSTOCK 
35 Metcalfe Street 
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NORTH YORK (WILLOWDALE) BARRIE 
Newtonbrook Shopping Plaza, 44 Collier Street 
5851 Yonge Street 
Willowdale COLLINGWOOD 


Post Office Bldg. 
72 Hurontario Street 


MIDLAND 

221 Dominion Street 
NEWMARKET 

462 Park Avenue 


OTTAWA CORNWALL 


lst Floor, Trafalgar Bldg. 211 Second Street East 
207 Queen Street 
HAWKESBURY 


Federal Bldg. 

290 Main Street East 
PEMBROKE 
172 Pembroke Street E. 
SMITHS FALLS 

46 Market Street 


PETERBOROUGH BRACEBRIDGE 
Brock Towers Federal Bldg., 
212 Brock Street Manitoba Street 

COBOURG 


Federal Bldg., 
(Post Office) 
LINDSAY 
Federal Bldg., 
(Post Office) 
ORILLIA 
Federal Bldg., 
(Post Office) 
THUNDER BAY FORT FRANCES 


Room 307, Post Office Bldg. Federal Bldg. 
33 South Court Street Scott Street 


(THUNDER BAY) 


ST. CATHARINES 


Suite 303, 
15 Church Street 


SAULT STE. MARIE 


3rd Floor, Sault Star Bldg. 


369 Queen Street East 


SC ARBOROUGH 

Elane Plaza 

2800 Eglinton Avenue East 
SUDBURY 


Room 329, Federal Bldg. 
19 Lisgar Street South 


TIMMINS 


273 Second Avenue 


TORONTO 


. Box 750, Station "'Q" 
25 St. Clair Avenue East 


APs 


KENORA 
14 Main Street South 


DUNNVILLE 
201 Broad Street East 


NIAGARA FALLS 
1853 Peer Street 
WELLAND 


26 Division Street 


ELLIOT LAKE 
10 Elizabeth Walk 


OSHAWA 
310 Simcoe Street South 


ESPANOLA 

100 Tudhope Street 
NEW LISKEARD 

83 Whitewood Avenue 


NORTH BAY 
101 Worthington St. E. 


PARRY SOUND 


88 James Street 


STURGEON FALLS 


48 William Street 
Federal Bldg. 


KAPUSKASING 
8 Queen Street 


KIRKLAND LAKE 


33 Duncan Avenue 


No Local Office 
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WINDSOR 
441 University Avenue West 


MANITOBA 


BRANDON 


Room 235, 
Federal Public Bldg. 
Princess Ave. at 11th Street 


WINNIPEG 


MacDonald Bldg. 
344 Edmonton Street 


CHATHAM 
10 Centre Street 
LEAMINGTON 
Talbot Street 


WALLACEBURG 


Federal Bldg. 
Wellington Street 


DAUPHIN 

Federal Bldg. 

317 Main Street North 
SWAN RIVER 

4th Avenue South 


FLIN FLON 
207 Third Avenue, 
(Post Office) 
MORDEN 


Municipal Bldg., 
379 Stephen Street 


PORTAGE LA PRAIRIE 


10 First Avenue S.W. 
(Post Office) 


SE LKIRK 


237 MacLean Avenue 
(Post Office) 


STEINBACH 


Municipal Bldg., 
255 Reimer Avenue 


ANS 


151 Fischer Avenue 
(Post Office) 


THOMPSON 


c/o Dept. of Welfare 
83 Churchill Drive 
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SASKATCHEWAN 


REGINA 


Fourth Floor, Federal Bldg. 
1975 Scarth Street 


SASKATOON 


Room 608, Financial Bldg. 
230 - 22nd Street, East 


ASSINIBOIA 


Town Hall 
Third Avenue, West 


BROADVIEW 
Town Office 
Main Street 
ESTEVAN 
1302 - 3rd Street 


MOOSE JAW 
61 Ross Street 


SHAUNAVON 

Court House, 

4th Street North 
SWIFT CURRENT 

50 Herbert Street East 
WEYBURN 

Federal Bldg., 

3rd Street 
YORK TON 


Federal Bldg., 
31-3rd Avenue North 


HUMBOLDT 

c/o Town Hall 

715 Main Street 
LLOY DMINSTER 

5003 - 50th Avenue 
MELFORT 

104 McLeod Street E. 


NORTH BATTLEFORD 


Federal Bldg., 
1254 - 100th Street 


(SASKATOON) 


ALBERTA 


CALGARY 


Petro-Chemical Bldg. 
811 - 7th Street, S.W. 


EDMONTON 


I.B.M. Bldg., Room 402 


10808-99th Avenue 


LETHBRIDGE 


203 Professional Bldg. 
740 - 4th Avenue South 


BRITISH COLUMBIA 
eer SEL 


NEW WESTMINSTER 


Federal Bldg. 
549 Columbia Street 


S455 


PRINCE ALBERT 
1005 Central Avenue 


ROSETOWN 


Community Hall 


DRUMHELLER 
40 - 3rd Avenue, East 


RED DEER 


Federal Bldg., 
4808 Ross Street 


CAMROSE 


Canada Manpower Centre 


EDSON 
5005 - 5th Avenue 


GRANDE PRAIRIE 


Federal Bldg. 
10007 - 101 Avenue 


PEACE RIVER 


Canada Manpower Centre 


Sr. PAUL 


c/o Farm Credit Corp. 
Mall Bldg. 


BLAIRMORE 
Federal Bldg. 


MEDICINE HAT 
141 - 4th Ave. S.E. 


CHILLIWACK 
Post Office Bldg. 
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PENTICTON CASTLEGAR 


Main Floor, Old Federal Bldg. 605 Columbia Avenue 
301 Main Street 
CRAN BROOK 


Fifth St. and 10th Ave. 
KAMLOOPS 
345 Third Avenue 


REVELSTOKE 


205 Boyle Avenue 


PRINCE GEORGE DAWSON CREEK 


Royal Bank Bldg. 1005 - 104th Avenue 
850 Victoria Street 
PRINCE RUPERT 


214 Third Street 


QUESNEL 
Federal Bldg. 


VANCOUVER No Local Office 


Room 101, Sun Tower 
100 West Pender Street 
VICTORIA COURTENAY 


Room 413 375 Clitt street 
1230 Government Street 
NANAIMO 


66 Front Street 


POWELL RIVER 
5824 Ash Street 


YUKON TERRITORY 


WHITEHORSE 


c/o Canada Pension Plan 
Room 214, Royal Bank Bldg. 
550 Victoria Street 

Prince George, B.C. 


Are 


NORTHWEST TERRITORIES 
EDMONTON, Alberta 
c/o Canada Pension Plan 


I.B.M. Building, Room 402 
10808-99th Avenue. 
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DEPARTMENT OF NATIONAL REVENUE, TAXATION 


DISTRICT TAXATION OFFICES 


The District Taxation Offices are available to provide information and 
service to the public on coverage and contributions under the Canada 
Pension Plan. 


NEW FOUNDLAND 
Sir Humphrey Gilbert Bldg. National Revenue Bldg. 
165 Duckworth Street 305 Dorchester Blvd. W. 
St. John's Montreal 128 
Income Tax & UIC Bldg. 
PRINCE EDWARD ISLAND 11 McQuaig Street East 
Dominion Building, eae 
Queen and Richmond Streets 
Charlottetown ONTARIO 


Jackson Building 


NOVA SCOTIA 122 Bank Street 


Ralston Building Ottawa 4 

1557 Hollis Street 

Halifax Federal Building 
Clarence Street 

Federal Building, Kingston 

Dorchester Street 

Sydney New Federal Building 
11 Station Street 
Belleville 


NEW BRUNSWICK 
Mackenzie Building 


New Post Oteg ote 36 Adelaide Street East 


Canterbury Street, 


Saint John pital Saki 
National Revenue Bldg. 
QUEBEC 150 Main Street West 
Hamilton 
Pollack Building 
750 Charest Blvd. East National Revenue Bldg. 
PEOn Boxer. 166 Frederick Street 
Quebec 2. Kitchener 
Federal Building, Federal Building 
50 Couture Street 32-46 Church Street 
Te Oe BoxstsO0 St. Catharines 


Sherbrooke 
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(ONTARIO) 
388 Dundas Street 1110 West Georgia Street 
London Vancouver 5 
1100 University Avenue W. 1005 Pandora Avenue 
Windsor Victoria 


Federal Building 
19 Lisgar Street South YUKON TERRITORY 


Sudbury Federal Building 


P.O. Box 2049 


Revenue Building Whitehorse 


201 North May Street 
Fort William 


MANITOBA 


Income Tax Building 
391 York Avenue 
Winnipeg 1 


SASKATCHEWAN 


Income Tax Building 
1955 Smith Street 
Regina 


London Building 
306-20th Street East 
Saskatoon 


ALBERTA 


The Calgary Public Building 
205-8th Avenue South-east 
Calgary 


Federal Public Building 
107th Street and 99th Avenue 
Edmonton 


BRITISH COLUMBIA 


Federal Building 
251 Nanaimo Avenue, W. 
Penticton 
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Tableau 7 


Etat du Compte et du Revenu du Fonds de Placement du Régime de pensions du Canada, 


a 


Revenu de Placement 
pour l'année 


1,585,806.30. 


Rrovince 


Terre-Neuve 


Ile-du-Prince- 
Edouard 


Nouvelle-Ecosse 


Nouveau -Brunswick 


Québec 
Ontario 
Manitoba 
Saskatchewan 
Alberta 


Colombie- 
Britannique 


Canada 


Total 


Solde, 31 mars 


1968 


23,693,000.00 


4,288,000.00 
47,862,000.00 
37,007,000.00 
2,244,000.00 
728,599,000.00 
76,412,000.00 
55,557,000.00 
113,333,000.00 


186,085,000.00 
5,708,000.00 


1,280,788,000.00 


31 mars 1969 


Achat de Titres 


14,237,000.00 


2,857,000.00 
29,229,000.00 
21,767,000.00 

2,378, 000.00 
411,993,000.00 
42,250,000.00 
35,908,000.00 
68,425,000.00 


107,508,000.00 
5,607,000.00 


742, los, 0100.5, 00 


* Un montant de $35,431,935.95, représentant les 
intéréts accumulés du Fonds de placement n'est 
pas compris dans ce total. 


Solde, 31 mars 


1969 


575 950; 0.00. 00 


7,145,000.00 
77,091,000.00 
58,774,000.00 
4,622,000.00 


Je A0R 592, 000 500 


118,662,000.00 
91,465,000.00 
181,758,000.00 


2935095, 000500 
£155.15, 0005200 


2,022,947,000.00 


CERTIFIE CONFORME: 


es é “ge Se es 
YD; Le LO lCu— 
AGENT MINISTE 


293,338.50 
3,022,464.89 
2,476,704.15 

187,807.43 
48,492,116.45 
5), 056, 221-05 
3,783,951. 60 
7, 200,521.18 


IIL ASA SiG S62 1h 
347,487.81 


SA Size, lel ay 


EL DES SERVECES 


REGIME DE PENSIONS DU CANADA. 
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Tableau 4 - Nombre de bénéficiaires du Régime de pensions du Canada, 
Suivant le genre de prestation et le mois 


année financiére 1968-1969 


Pensions de Pensions Pensions de Prestations Prestations Total 
Mois retraite de veuve veuf invalide d'orphelin de décés 
1968 Avril 21,987 359 


= 453 287 23,086 

Mai 24,348 632 = 787 471 26,238 
Juin 26,058 Uy = oO 620 BOERS D5, 
Juillet ZA) OFS 13828 = 2,180 751 SPO 182 
Aott AVA o) 2,298 = ZEA 457 Soe SZ 
Septembre SA 097 Zi We = 3,146 648 37,683 
Octobre 33,246 55 5195 2 3,862 626 Ae 0 5a 
Novembre 35,490 AOS 5 Sele 4 RD 95 46,637 
Décembre Sl ay SE oly 5 6,390 Be) Oil 50,530 
1969 Janvier 48,524 Se7 0) 4 6,920 369 le, See 
Février 52,964 6,228 6 7,498 686 OVE Soe 
Mars 58,286 TE SOUS 5 8,495 1,240 75,099 
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Tableau 3 - Versements effectués par le Régime de pensions du Canada, 
suivant le genre de prestation et la province, année financiére 1968-1969 
(en milliers de dollars) 


os A ed ee ee ee eS eS a Se eee 


Pensions de Pensions Pensions de Prestations Prestations 


Terre-Neuve Uber 65.9 = 550 IRIEL Di Woks 
Ile-du-Prince- 

Edouard 235 04 Ite) 3 9/ = 1928.6 24.6 LOSS 
Nouvelle-Ecosse 20 Oye DAT eAl = 145.0 ETS Jb SINS. Tf 
Nouveau-Brunswick ANZ 2 150.4 OR: 102.6 VGA AW 567.7 
Québec 20.8 30.4 - Hilo IRENE SS 97.0 
Ontario SeelO ie O 7b SOREN ons: ell 919.9 Daa Seal 8,440.8 
Manitoba SSK 9 244.5 - 113216 27 840 972.0 
Saskatchewan DES ae 5 190.0 - A258 200.8 F189 
Alberta BiOi/aad 55.9...5 ORS 209.6 58 Sire 1 SI 7 
Colombie- 

Britannique iidheen 5515.10 4 267.6 560.3 2,086.6 
Yukon Roa 2oas = 1.4 Soe TED elt 
Territoires du 

Nord-Ouest ial 1-9 = Dyord 2S 8.8 


Total D4 Sa. S 3,886.6 1g) 1,964.9 ME fleets D5 4 Oi! 


Tableau 2 - Nombre de bénéficiaires du Régime de pensions du Canada, 


Suivant le genre de prestation et la province, mars 1969 


Pensions de Pensions Pensions de Prestations Prestations LotaL 


Province retraite de veuve veuf invalide d'orphelin de décés 
Terre-Neuve 04S 136 = 2S Ze 1,476 
ITle-du-Prince- 

Edouard 338 42 - 72 il 453 
Nouvelle-Ecosse 2,620 453 - 665 75 Spices 
Nouveau-Brunswick oe 318 al 505 Sill Fes OY 
Québec 202 53) ~ 85 2 342 
Ontario Sule Sy 5:10.93 4 3,868 654 AAAS) 
Manitoba 4,266 454 - 488 66 Sy cle 
Saskatchewan Seay, 338 - 462 74 4,021 
Alberta 4,581 618 - 870 25 6,194 
Colombie- 

Britannique Opie eZ 923 - Hh bye! 168 10,427 
Yukon 28 is 4 - 8 il 25 
Territoires du 

Nord-QOuest 10 2 - 7 = 19 
A 1'étranger 466 39 - 66 1 SIZ 


Total 58,286 75.003 5 8,495 1,240 75,099 
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His Excellency, the Right Honourable Roland Michener, C.C., C.D 


OF) 


Governor General and Commander-in-Chief of Canada. 


May It Please Your Excellency: 
The undersigned has the honour to present to your 
Excellency the Report on the administration of the Canada Pension 


Plan for the fiscal year ended March 31, 1970. 


Respectfully submitted, 


John Munro, 
Minister of National Health and Welfare. 
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The Honourable John Witinis Of Crean ee ' 
Minister of National Health and Welfare, 
Ottawa. 


Sir: 


I have the honour to present the Report on the 
administration of the Canada Pension Plan for the fiscal 


year ended March 31, 1970. 


Respectfully submitted, 


Joseph W. Willard, 
Deputy Minister of National Welfare. 
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INTRODUCTION 


In 1965 legislation was passed by the Parliament of Canada 
to create a national program of pension coverage for the people of 
Canada. The preamble to the legislation states that this is "an Act to 
establish a comprehensive program of old age pensions and supplemen- 
tary benefits in Canada payable to and in respect of contributors." The 
purpose of the Canada Pension Plan is to provide a reasonable minimum 
level of income to persons retiring from the work-force after the age 
of 65 or to the survivors of those persons should the contributor die 
prior to the age of 65. Provisions are also made for the contributor 
who becomes disabled before the age of 65 and his children. 


This is the Annual Report of the Canada Pension lanmeein 
Part Ia comprehensive review of the Plan is offered and an explana- 
tion of the major provisions and benefits is presented. 


Each of the departments and agencies which participate 
in the administration of the Plan has prepared a report on its activities 
for the fiscal year 1969-70. These reports are contained in Part II. 


The Act provides for the creation of a Canada Pension 
Plan Advisory Committee composed of representatives of employers, 
employees, self-employed persons and the general public. The Act 
instructs this Committee "'to review from time.to time... the operation 
of the Act, the state of the Canada Pension Plan Investment Fund and 
the adequacy of coverage and benefits under this Act." A report on the 
Committee's activities in 1969-70 forms Part III. 


Three appendices are attached. The Orders-in-Council 
and Ministerial Regulations which pertain to the Canada Pension Plan 
and which were passed in this fiscal year are included in Appendix A. 
A set of statistical data has been prepared covering various aspects 
of the Plan's operation and this is Appendix B. Appendix C is a list 
of the district and local offices of the Canada Pension Plan and the 
offices of the Department of National Revenue, Taxation. 


PART I - CANADA PENSION PLAN - SUMMARY 


The Act establishing the Canada Pension Plan received 
Royal Assent on April 3, 1965 and was proclaimed in force on May 5th 
of the same year. The collection of contributions commenced in 
January, 1966. In January, 1967, the first benefits were paid in the 
form of retirement pensions. In February, 1968 ,the first survivors' 
benefits were paid. 


The Plan represents an important milestone in Canadian 
social development. It will enable millions of people to make financial 
provision for their retirement and to protect themselves and their 
dependants or survivors against loss of income in the event of the 
disability or death of the head of the family. 


The Plan is universally applicable throughout Canada, 
except in the Province of Quebec where a comparable pension plan has 
been established. The Canada and Quebec Pension Plans are closely 
coordinated and operate virtually as a single program. Together, 
they cover almost all members of the labour force in Canada including 
the armed forces. 


Benefit credits accrued under the Canada or Quebec Plans 
are portable throughout Canada. A contributor who may have worked 
for more than one employer during his lifetime or who may be self- 
employed for all or part of his working life will accumulate pension 
credits regardless of where he may work in Canada. In addition, 
benefits under the Plan are payable to beneficiaries whether or not 
they live in Canada. 


Every contributor to the Plan must have a Social Insurance 
Number so that his pensionable earnings may be accurately recorded 
for benefit purposes. 


The Year's Maximum Pensionable Earnings were $5, 000 
for both 1966 and 1967 and were $5,100 for 1968. In 1969 and 1970 
they are $5,200 and $5,300, respectively. The Plan provides for the 
automatic adjustment of the Year's Maximum Pensionable Earnings. 
From 1971 to 1975, the figure of $5, 300 is to be adjusted in line with 
changes in the Pension Index which, in turn, is based on the Consumer 
Price Index. Beginning in 1976, the Year's Maximum Pensionable 
Earnings will be adjusted in accordance with changes in the Earnings 
Index which will reflect changes in average wage and salary levels in 
Canada. 


To participate in the Plan, a person must be between the 
ages of 18 and 70 and earn more than $600 yearly as an employee, 


or at least $800 if self-employed. As of 1970, contributions are made 

on earnings between $600 and $5, 300 a year in the case of both employees 
and self-employed persons. Employees contribute at the rate of 1.8 

per cent, with a matching contribution being made by their employers, 
while self-employed persons contribute at the rate of 3.6 per cent. 

No contributions are payable by persons receiving disability pensions 
under the Plan. 


Benefits are classified under three main headings: 
retirement pensions; survivors' benefits, consisting of a widow's 
pension, a disabled widower's pension, orphans' benefits, and a lump 
sum death benefit; and disability benefits consisting of pensions for 
disabled contributors and benefits for their dependent children. 


Although contributions are made on annual earnings between 
$600 and the maximum referred to above, rates of benefit are calcu- 
lated on total earnings up to that maximum. That is, while contributions 
are not paid on the first $600 of annual earnings, that amount is never- 
theless included in the calculation of benefits. 


The earnings-related component of the benefit which a 
person is entitled to receive under the Canada Pension Plan is based 
on the contributor's average pensionable earnings. Before this average 
is calculated, however, all earnings are adjusted in line with the 
average of the Year's Maximum Pensionable Earnings for the first 
benefit year and the two preceding years. Thus, when a benefit first 
becomes payable, the earnings on which it is based are related to 
current maximum pensionable earnings rather than to the maximum 
when the earnings were received. 


In 1970, retirement pensions are payable to cmtributors 
who are 65 years of age or over provided that, if under age 70, they 
are retired from regular employment. In the case of contributors who 
have reached 70 years of age, retirement pensions are payable regard- 
less of whether they are retired. 


Retirement pensions become payable at their full rates 
beginning in January 1976. These rates amount to 25 per cent of 
what the up-dated pensionable earnings of contributors have averaged 
Since January 1, 1966 or from age 18, whichever comes later. 


Contributors who become eligible for retirement pensions 
prior to 1976 receive reduced amounts. In the calculation of retirement 
pensions which commence during this period, pensionable earnings 
are averaged over ten years or 120 months. The only exception to this 
rule is where a disability pension has been paid, in which case the time 
during which that pension was in pay is deducted from the ten years, 
and the remaining period is then used for averaging purposes. 


In the calculation of retirement pensions which commence 
after 1975, provision is made to assist the contributor who for a variety 
of reasons may have had periods of low or no earnings during his 
contributory period. This is accomplished by dropping out the number 
of months during which contributions may have been made after age 65, 
and by either using the pensionable earnings in those months in place 
of earlier periods of lesser or no earnings, or dropping such pension- 
able earnings out of the calculation if they are less favourable to him. 
Also dropped out of the calculation are up to 15 per cent of the number 
of months he could have contributed to the Plan before age 65 and less 
favourable amounts of earnings for an equal number of months. In this 
latter case, however, the drop-out must not reduce the number of 
months for averaging purposes to less than 120. 


A person under 70 years of age who is in receipt of a 
retirement pension must meet an earnings test. In 1970, the maximum 
annual remuneration from employment which he may earn without 
affecting the amount of his pension is $900. Should his yearly earnings 
exceed this figure, his pension is reduced as follows. When employ- 
ment earnings in a year are between $900 and $1,500, the reduction in 
pension will equal 50 per cent of the amount by which his earnings from 
work exceed $900, up to a maximum reduction of $300 a year. If 
earnings exceed $1,500, the reduction in pension will be $300, plus 
the actual amount that is earned over $1,500. However, the amount of 
his pension is not subject to reduction for any month in which the 
pensioner does not earn over $75. At age 70, a contributor is entitled 
to receive the full amount of his retirement pension regardless of the 
amount of his earnings. 


Survivors' benefits became payable in February 1968. 
They are paid to or on behalf of the survivors of a deceased contributor 
who has made contributions for the minimum qualifying period, which 
is for three years for those whose benefits commence before Lomo 


A woman who is widowed between the ages of 45 and 65 
years is entitled to a widow's pension consisting of a flat-rate compo- 
nent, plus 373 per cent of her husband's retirement pension. The 
flat-rate component is equal to $25 multiplied by the ratio of the 
Pension Index for the year in which the contributor dies to the Pension 
Index for 1967. Thus, for 1968 and 1969, the flat-rate component was 
$25.50 and $26.01 respectively. For 1970 it is $26.53. Should her | 
husband not be in receipt of a retirement pension at the time of his | 
death, such a pension is calculated in prescribed manner for the 
purposes of computing the amount of her widow's pension. 


If a woman is widowed under age 45, the same widow's 
pension is paid provided she has dependent or disabled children or is 
herself disabled. If she does not meet any of these requirements, 


her pension is reduced by an amount equal to 1/120th for each month 
she is less than age 45 at the time of her husband's death. Accordingly, 
if a woman is widowed at age 35 or less, and has no dependent or 
disabled children and is not herself disabled, she will not receive a 
widow's pension until she reaches 65 years of age, unless she becomes 
disabled in the meantime. 


A widow age 65 or over receives a widow's pension equal 
to 60 per cent of her husband's retirement pension. This is true for 
a widow regardless of her age at the time her husband died or regard- 
less of whether or not she was receiving a widow's pension before she 
became 65. Again, if her husband was not in receipt of a retirement 
pension at the time of his death, one is calculated in prescribed manner 
in order to compute the amount of the widow's pension. 


Women who receive widow's pensions may also have 
contributed to the Canada Pension Plan themselves and conse quently 
may be entitled to retirement or disability pensions in their own right. 
In such cases, the widow's pension is combined with the other pension, 
in accordance with a prescribed formula, but the combined total can- 
not exceed the maximum retirement pension payable under the Act. 


Orphan's benefits are payable on behalf of a deceased 
contributor's unmarried dependent children. The rate for each of the 
first four children is equal to the flat-rate component of the widow's 
pension described above viz. $26.53 for 1970. Whenthere are more 
than four children, the total of their benefits, which is divided equally 
among the children, equals $26.53 for each of four children and half of 
that amount for each child in excess of four. Benefits are payable 
until the child reaches age 18, or up to the age of 25 years if he con- 
tinues to attend school or university full time. 


A disabled widower's pension is payable where a 
widower is disabled and has been wholly or substantially dependent on 
his wife for financial support at the time of her death. The test of 
disability is the same as that described below for a person who claims 
a disability pension and the pension formula is the same as that for a 
disabled widow. 


When a contributor dies, a lump sum death benefit equal 
to six times his monthly retirement pension is paid to his estate. 
This benefit is subject to a maximum of 10 per cent of the Year's 
Maximum Pensionable Earnings for the year of death which, for 1970, 
would mean a death benefit not exceeding $530. Should a contributor 
not be in receipt of a retirement pension at the time of his death, a 
calculation is made in prescribed manner for purposes of establishing 
the amount of his death benefit. 


Disability pensions became payable in 1970. A contri- 
butor is considered to be disabled if he has a physical or mental disa- 
bility that is so severe and likely to continue so long that he cannot 
regularly engage in any substantially gainful occupation. This will be 
determined by an assessment of the contributor's disability and employ- 
ability. Disability pensions, plus benefits for the dependent children 
of disabled contributors, will be available provided contributions have 
been made to the Plan for the required minimum period, which is for 
five years in the case of contributors whose disability pensions will 
commence before 1976. 


The amount of the disability pension consists of a flat-rate 
payment equal to the flat-rate component of a widow's pension or to the 
rate of an orphan's benefit, plus 75 per cent of what the contributor's 
monthly retirement pension would have been had he reached age 65 
when his disability pension commenced. Benefits are payable on behalf 
of a disabled contributor's dependent children at the same rates and 
under essentially the same circumstances as the orphans' benefits 
mentioned above. 


All monthly benefits being paid are adjusted upwards 
annually if the changes in the Pension Index warrant it. Benefits in pay 
in 1968 were increased by two per cent effective January 1969 and those 
in pay in 1969 were increased by two per cent effective January 1970. 


Any contributor or beneficiary under the Plan has the right 
to appeal decisions with which he is dissatisfied. Appeals by employees 
and employers regarding coverage and contributions are first made to 
the Minister of National Revenue and, if the individual is not satisfied 
with the Minister's decision, he may appeal to the Pension Appeals 
Board whose decision is final. 


For self-employed persons, appeals with reference to the 
assessment of their earnings for Canada Pension Plan purposes are 
treated in the same way as appeals under the Income Tax Act. 


With respect to benefits, there is a three-stage appeal 
procedure, first, to the Minister of National Health and Welfare, 
secondly, toa Review Committee, and thirdly, to the Pension Appeals 
Board whose decision is final. 


The legislation provides for the investment of the funds 
that accrue from monthly contributions, less the estimated amount 
required to pay benefits and administrative costs over a three-month | 
period. These funds are made available to each province on the basis | 
of the relationship between the contributions made to the Plan by and 
on behalf of residents of that province and the total contributions made 
to the Plan. Funds not borrowed by the provinces are invested in 
federal securities. 


The Canada Pension Plan is entirely self-supporting in 
that all benefits and all costs incurred in the administration of the 
program are financed solely from the contributions made by employees, 
employers and self-employed persons and the interest earned from the 
investment of funds. 


As provided in the legislation, an Advisory Committee of 
16 persons representing employers, employees, self-employed persons 
and the public was established in 1967. This Committee reviews, from 
time to time, the operation of the Act, the state of the Investment 
Fund, and the adequacy of coverage and benefits. The Committee's 
reports on its activities are made to the Minister of National Health 
and Welfare and are included in the Annual Reports on the Plan. 


There is also authority to enter into arrangements with 
other countries to achieve as full coverage of persons in the labour 
force in Canada as is possible and to ensure the portability of pensions 
credits between Canada and the countries concerned. 


PART II - ADMINISTRATION OF THE PLAN 


The Act establishing the Canada Pension Plan specifies 
that the Minister of National Health and Welfare is responsible for the 
administration of all Parts of the Act except Part I, which comes under 
the jurisdiction of the Minister of National Revenue. Part I deals with 
coverage of persons under the Plan and the collection of contributions. 
Certain specialized aspects of the Plan have been assigned to the 
Department of Supply and Services, the Unemployment Insurance 
Commission, the Department of Finance, and the Chief Actuary of the 
Department of Insurance. 


The Department of Supply and Services, in addition to its 
statutory responsibility, is providing assistance to the Department of 
National Health and Welfare in the operation of the electronic data 
processing service required to maintain Records of Earnings of contri- 
butors, to calculate benefits payable under the Plan, and to maintain 
the record of benefits. The Unemployment Insurance Commission is 
responsible for the assignment of Social Insurance Numbers and the 
maintenance of the Central Index of those Numbers. The Department 
of Finance is responsible for the administration of the Canada Pension 
Plan Account and the Canada Pension Plan Investment Fund. The 
Chief Actuary, Department of Insurance, is responsible for the pre- 
paration of reports on the future financial progress of the Plan and on 
the effect on the Fund of proposed amendments to the Plan. 


Department of National Health and Welfare 


The Minister of National Health and Welfare has the 
responsibility of administering those sections of the Act concerning 
the payment of benefits and the general administration of the Plan. 
In order to fulfill these responsibilities the Canada Pension Plan 
Administration was established under the supervision of the Director 
of the Canada Pension Plan within the Department of National Health 
and Welfare. 


Its senior management is composed of an Assistant 
Director, Planning and Development, and the chiefs of three divisions - 
Claims and Benefits, Field Services and Administrative Services. 


The operations of the Canada Pension Plan Account for the 
fiscal year 1969-70 are set out in Table 1. 


Table 1 - Operations of the Canada Pension Plan Account, 
Fiscal Year 1969-70 
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The interest rate on investments made monthly during the fiscal year 
varied between 7.16 per cent for April 1969 and 8.33 per cent for 
February 1970. 


During the fiscal year 69,143 applications for retirement 
pensions were received. Retirement pensions paid in March 1970 
numbered 114,939. Payments to retired pensioners during the year 
amounted to $17,477, 841. 


In the year, a total of 19,571 applications for death 
benefits were received. Applications for widow's benefits, for 
benefits for orphans under 18, or for both, numbered 27,784. There 
were 3, 224 applications for benefits for orphans age 18 or more and 
46 applications for disabled widower's benefits. In March LOO} 
20,952 widows, 23 disabled widowers and 23, 964 orphans were in 
receipt of monthly benefits. In the 12 months ended March Sil, ILIA}, 
18,900 lump sum death benefits were paid. 


Payments of survivors' benefits during the fiscal year 
were as follows: 
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Lump sum death benefits............. $ 8,457, 886 
Widowls penslOnsee \aaee. cbr -tteenter $ 14,304, 110 
Disabled widower's pensions.......... $ 16, 961 
BenetitshtomsOGD ho ns ener ia nena arn $ 7,069, 532 


Total $ 29,848, 489 


Payment of disability benefits began in February, 1970. 
Applications in February and March 1970 for disability pensions 
numbered 1,234 and applications for benefits for the children of 
disabled contributors totalled 690. In March 1970, 97 disability 
pensions and 85 children's benefits were being paid. Total payments 
in the fiscal year for these two benefits amounted to $20,083. 


The number of beneficiaries for the month of March 1970 
and the total of benefit payments for the fiscal year 1969-70 are 
shown, by province, in Tables D and E, respectively. The growth in 
the number of beneficiaries by month throughout the year is shown in 
Table '€. 


Average monthly benefits in pay in March 1970 were: 


Retirement pensions. cis cence Seplonao 
Wadowlsi pensions mrvesit efit nen $ 59.34 
Disabled widower's pensions........ $ 45.07 
Orphanis) beneritskyaemy rae erro: SS Wee 
Combined widow's and retirement 

DENSTONS sateeae cee er eer nee $ 54.70 
Disability pensions aq either es BS 1338) (87! 
Benefits for children of disability 

DENSTONCIS eles Le ere eenete eke $25.28 


The low average for retirement pensions is explained by 
the fact that, until 1976, retirement pensions go into pay at less than 
their full rates. Except for those disability pensions which become 
effective in the calendar year 1970, this is not true for any other type 
of benefit. The average death benefit paid in March 1970 was $446.19. 


In February 1970, the last types of benefit became pay- 
able. These are the pensions for contributors disabled within the 
meaning of the Act and benefits for their dependent children. Prior to 
their introduction much work had gone into the preparation of the 
necessary forms, instructions and procedures and in the training of 
the staff to administer these benefits. 


Administration of the earnings test for retirement 
pensioners under age 70 continued in the fiscal year. Forms were for- 
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warded to pensioners asking those under age 70 to report their earnings 
from work during 1969 and to estimate such earnings for the first six 
months of 1970 so that action could be taken to adjust or suspend pensions, 
if necessary, in accordance with the legislation. This action assists 
pensioners in that it prevents the need to recover overpayments ata 

later date. Analysis of the earnings of pensioners revealed that in 

only 533 cases were earnings of such a size as to result in the recovery 
of part or all of their monthly pensions. This would appear to reflect the 
adequacy of the counselling which applicants receive in the District 
Offices where the earnings test is explained to each. 


The Pension Index used in the Canada Pension Plan is 
based upon changes in the Consumer Price Index, subject to certain 
limitations. The Pension Indexes for 1967, 1968 and 1969 were, res- 
pechively ml0O sn aS andalisn ve Lonel O7Osbawasm 16.0 eNea 
result of the increase of two per cent in this Index from 1969 to 1970, 
maximum pensionable earnings for 1970 were increased to $5, 300. 
Consequently, the maximum employee or employer contribution was 
increased from $82.80 to $84.60 a year and the maximum contribution 
on self-employed earnings was increased from $165.60 to $169.20 a 
year. 


A further consequence of the two per cent increase in the 
Pension Index from 1969 to 1970 was that all pensions in pay in 
December 1969 were increased by two per cent effective January 1970. 
Still further, benefits going into pay in 1970 were based upon average 
earnings that were somewhat higher than they would otherwise have 
been. The higher average earnings affected favourably retirement 
pensions and earnings-related portions of disability pensions, widow's 
and disabled widower's pensions. Also, the change in the Pension 
Index affected orphan's benefits and benefits for the children of disabled 
contributors and flat rate components of widow's and disabled widower's 
pensions. For 1970, the orphan's and children's benefits and flat rate 
components are $26.53 a month. 


Several departments and agencies of government are 
involved in the administration of the Canada Pension Plan. In order 
to ensure that all these organizations are aware of the activities of 
one another and to ensure that they are all moving in the same general 
direction an Interdepartmental Coordinating Committee held two meetings 
within the past year. As a result of these meetings several sub- 
committees have been established to ensure that the necessary planning 
is done in various areas. A sub-committee on long-range computer 
needs, a sub-committee to coordinate the statistics emanating from 
various agencies and a sub-committee on administrative costs are among 
those which have been formed. In addition to the formal meetings of 
the Interdepartmental Coordinating Committee and the various sub- 
committees there are, of course, frequent dealings among the various 
agencies on problems of common interest which affect two or more of 
them. 
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To ensure full and complete liaison with the Quebec Pension 
Plan authorities, officials of the C.P.P. Administration and their 
counterparts in the Department of National Revenue, Taxation, meet 
frequently with the Quebec authorities, usually in Montreal. These 
meetings provide an avenue for useful exchanges of information and 
the solution of common problems. Again, in addition to these formal 
meetings there are frequent informal discussions on matters of parti- 
cular interest to both Plans. For example, there has been the closest 
consultation in an effort to develop a common approach to the administra - 
tion of disability benefits which commenced in February 1970. 


The Canada Pension Plan Advisory Committee held two 
meetings in 1969, in April and October. It is the duty of this Com- 
mittee to review the operation of the Act, the state of the Canada 
Pension Plan Investment Fund, and the adequacy of coverage and 
benefits under the Act, and to report to the Minister of National Health 
and Welfare the results of this review. 


The eligible age for retirement pensions was reduced to 65 
years as of January 1, 1970, and as of February 1970 all types of 
benefits were in pay, that is retirement pensions, survivors' benefits 
and disability pensions. This maturing of the Plan prompted a rapid 
rise in the volume of work, both in the field and at headquarters. In 
March 1970 about 162,000 monthly benefits were in pay. This is more 
than double the 75,000 monthly benefits in pay in March 1969, In 
addition, as the number of beneficiaries increases so also does the 
volume of work associated with post-entitlement matters. These include 
administration of the earnings test for retirement pensioners between 
the ages of 65 and 69, the determination of the continuing eligibility 
of children age 18 to 25 attending school or university, and the termina- 
tion of benefits because of death or other reasons. 


The Canada Pension Plan Act provides for three stages 
of appeal against decisions of the Administration. The first is to the 
Minister of National Health and Welfare, then to a Review Committee 
composed of responsible, independent citizens, and finally to the 
Pension Appeals Board composed of federal and provincial judges. 
With the growing maturity of the Plan more appeals are anticipated 
and to date there have been approximately twenty made to the Minister 
and six to Review Committees. A few are about to go to the Pension 
Appeals Board. 


The organizational and operational structure of the Canada 
Pension Plan Administration was further developed and refined during 
this year. The present structure now consists of a Head Office 
establishment and a network of Field Offices. The Head Office is 
composed of two main operating Divisions (Claims and Benefits, and 
Field Services) and two support Divisions (Planning and Development, 
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and Administrative Services). There is also an Appeals Section. The 
Disability Assessment Section of the Health Services Branch is currently 
attached to the Canada Pension Plan to aid in the planning, developing 
and implementation of a system for the assessment of disability which 

is required for the payment of disability pensions. 


As might be anticipated with the growing maturity of the 
program, the staff of the Canada Pension Plan Administration grew 
moderately during the past year. As of March 31, 1970, the staff 
consisted of 132 employees at Head Office and 337 in the District 
Offices for a total of 459. This compares with a total of 427 as of 
March 31, 1969, and the difference of 32 employees represents a 
percentage increase of less than 7 per cent despite the fact that the 
workload more than doubled. 


Field offices are of two types, 38 full-time District Offices 
located in the major population centres, outside the Province of 
Quebec, and over 100 Local Offices which operate ona part-time basis. 
Local offices are staffed by personnel from District Offices and usually 
operate one day a week in premises provided by other government 
departments. The locations of the District and Local Offices are 
found in the Directory at the end of this Report. New District Offices 
in New Westminster and Prince George were opened during the year 
as were 14 new Local Offices. 


Under the direct supervision of four Area Superintendents, 
District Offices provide a full range of Canada Pension Plan services 
including receiving of applications for benefits, assisting where neces- 
Sary in the completion of applications and in securing documentary 
proof of age, marriage, death and of filial status, counselling, 
explaining pension computations, and providing information to the public 
on all aspects of benefits under the Plan. 


By arrangement with the Old Age Security Administration, 
all Canada Pension Plan District and Local Offices answer inquiries 
relating to Old Age Security Pensions and Guaranteed Income Supple - 
ments. In the year, 13,210 applications for old age security pensions 
and 24,608 applications for the guaranteed income supplement were 
taken by the field staff of the Canada Pension Plan. These District 
and Local Offices forward applications for such benefits to the Old Age 
Security Regional Offices and provide such field assistance as the Old 
Age Security Administration may request. 


The public information and public relations program has 
Provided very effective results. Concentrated efforts have been directed 
to public groups during the year. This type of contact brings to the 
public a knowledge of the program which cannot be duplicated in any 
other way. A more subtle form of public relations lies in the emphasis 
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placed by the administration on the quality of the services provided. 
By ensuring that all applicants and beneficiaries are given efficient 
service, the success of the program can be assured. 


A variety of material was issued to keep the public 
informed of new developments and to provide them with explanations 
of benefits available under the Plan. As well as press releases and 
articles and commentaries in sections of the local press, radio and 
television, a poster has been developed for display in banks, service 
clubs, union halls and other public places. The latter draws attention 
to the main benefits and the location of the nearest District Office. 


Several agencies and individuals have requested more 
statistical data on the Canada Pension Plan than was previously being 
produced. To satisfy this demand a quarterly Statistical Bulletin is 
being published and the April, July, October and December 1969 issues 
have already been distributed. As this Bulletin is developed and 
expanded it will provide government agencies, industry and the Canadian 
public with much more information concerning the impact and impli- 
cations of the Plan. 


Research continued on problems relating to reciprocal 
agreements with other countries in the field of social security, in 
order that the Administration would be ready to participate if the 
opportunity for formal negotiations arise. 


Department of National Revenue, Taxation 


Under the Canada Pension Plan the Department of 
National Revenue, Taxation is responsible for the administration of 
Part I of the Act which deals with coverage and contributions. 


Several regulations respecting coverage and contributions 
were passed by Order-in-Council. These regulations had to do with 
changes in the year's maximum contributions resulting from the 
increase in the Pension Index, additions to the list of international 
organizations which have signed agreements on coverage under the 
Plan, changes in the certifying authority under Regulation 301 and 
amendments to the list of excepted employments. In addition, a 
ministerial regulation was passed delegating certain powers to the 
Deputy Minister and other officers of this Department. 


Preliminary work has commenced on a legal consolidation 
of the Canada Pension Plan Regulations. Certain parts of the regu- 
lations published by the Departments of National Health and Welfare 
and National Revenue, Taxation have been rearranged. In the mean- 
time, an office consolidation of the Regulations administered by this 
Department has been printed and is in use by Taxation officials. 
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This Department continued to maintain close liaison with 
the Quebec Revenue Department and the Quebec Pension Board with 
monthly meetings being held throughout most of the year. These meet- 
ings were found to be extremely beneficial in maintaining uniformity in 
the administration and application of the two Acts. 


An agreement made earlier with the Province of Newfound- 
land under Section 7(1)(e) of the Plan was amended. This amendment 
extended the list of employments which are excepted from coverage 
under the Plan. 


An agreement was signed with the Federal Republic of 
Germany on December 19, 1969, providing for coverage under the 
Canada Pension Plan of their locally engaged employees. This brings 
to 14 the number of agreements with foreign governments under the 
provisions of Section 7(1)(f) of the Plan. Similar agreements are still 
under negotiation with the Governments of Ireland, Israel, Italy, 
Trinidad and Tobago. 


An agreement was signed with the International North 
Pacific Fisheries Commission on December 10, 1969, providing for 
coverage under the Plan of the employment in Canada of its locally 
engaged employees. Three agreements have now been signed with 
International Organizations under Section 7(1)(f) of the Plan. 


Some Canadian employers have asked for relief from 
making duplicate pension contributions for employees who are tempora- 
rily residing in a foreign country. To this end, the Department is await- 
ing word from External Affairs concerning arrangements for exploratory 
talks with Bermuda as to the possibility of signing a reciprocal agree- 
ment with that country under Section 6(2)(h) of the Act. Such an 
agreement would eliminate duplicate payments in this instance and it is 
possible that similar agreements will be signed with other countries 
in the future. 


The problem of refunding overpayments by employers 
was considered by the Cabinet during the summer of 1969 anda public 
announcement of its decision not to amend the Act was made by means 
of a press release in August. It is thought that this matter has now 
been concluded. 


Throughout the year members of the Amish and Old Order 
Mennonites and Hutterian Brethren Sects continued to oppose the 
compulsory coverage aspect of the Plan. In December the matter was 
reviewed by the Cabinet and a decision reached which confirmed that 
there should be no change in the Act which would disturb the universal 
application of coverage. The members of the Amish and Old Order 
Mennonites are not satisfied with this decision and are continuing 
their efforts to have an amendment made which would exempt members 
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of their Sect from coverage. This Department has done everything 
possible to obtain voluntary compliance in collecting contributions 
but in some cases has found it necessary to use garnishee action to 
intercept milk delivery cheques as a means of obtaining payment. 


The Pension Index was calculated for 1970 and a press 
release was issued in August, advising the public of the increase in 
the contributions and benefits commencing January 1970. Revised 
tables of contributions reflecting the increase in contributions for 
1970 were printed and distributed to employers for use commencing 
Jeyaioroye 1h, 0). 


For purposes of the Earnings Index, employees! actual 
average earnings were calculated in accordance with Section 21(4) 
of the Act and Section 804 of the Regulations and determined to be 
$3,947 for 1966, $4, 224 for 1967, $4,503 for 1968 and $4, 855 for 
1969. 


In the fall of 1968 an Interdepartmental Committee com- 
prised of representatives from the Department of Finance, 
Department of National Health and Welfare, Department of Supply 
and Services and Department of National Revenue, Taxation, was 
formed to study the problems involved in reporting pension and 
welfare payments on T4-T4A returns and deducting income tax from 
these benefits. This matter was given further study during the past 
year and it now has been decided, pending the outcome of the tax 
reform proposals and the income security study currently underway, 
to require the reporting to National Revenue of only Canada Pension 


Plan benefits, although no tax deductions will be made at the source. 


Many recipients have asked for such T4-T4A statements to assist 
them in completing their income tax returns. 


During the fiscal year this Department processed 966 


coverage rulings under Part I of the Plan. This figure compares with 
983 similar rulings made during the previous fiscal year. The number 


of applications received from employers requesting coverage for 
their employees outside of Canada under Section 301 of the Canada 
Pension Plan Regulations totalled 205. During the same period the 
number of applications from non-resident employers for coverage 
of the employment in Canada of their employees under Section 307 
totalled 17. 


The Determination and Appeals Section received a total 
of 98 applications under Section 28 of the Act. The Minister issued 
decisions in 74 cases. Another 23 applications were withdrawn 
prior to the Minister issuing a decision. Three of the Minister's 
decisions under Part I were appealed to the Pension Appeals Board. 


At the present time only four cases remain to be heard by the Board. 
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During the past year problems have been encountered 
by the Departments of National Revenue and National Health and 
Welfare because some widows did not qualify for survivors! benefits 
due to insufficient, incorrect or incomplete earnings by their 
deceased husbands and it was uncertain as to how they might best 
proceed with an appeal. The problem was that while contributory 
earnings are established by the Minister of National Revenue, the 
determination of eligibility for benefits is the responsibility of the 
Minister of National Health and Welfare and a factor in such eligi- 
bility is the contributory earnings of the decedent. Thus, the widows 
had a right of appeal to the Minister of National Health and Welfare on 
his decision as to eligibility for benefits but did not have a right to 
appeal to the Minister of National Revenue on the correctness or 
otherwise of their husbands' contributory earnings which, of course, 
was the basic question at issue. The problem was resolved by 
having the Minister of National Revenue re-examine the correctness 
of the contributory earnings on his own initiative and, if the result 
was unfavourable to the widow, she then had recourse to the Pension 
Appeals Board. At present there is one case proceeding in this 
manner. 


In the past year 3,634 queries from the Department of 
National Health and Welfare have been handled regarding Record of 
Earnings data which was questionable and which came to light as a 
result of applications for Canada Pension Plan benefits. These 
queries require research in the District Offices and in many cases 
corrective action by way of amendments to T4 or T1 returns. It is 
expected that the number of these cases will increase sharply in the 
next fiscal period due to the increase in applications for benefits 
which will result from the reduction of the age qualification for 
retirement pensions to 65 and the commencement of disability pen- 
sions in 1970. 


Six meetings of the Electronic Data Processing -Canada 
Pension Plan Committee were held in the past year. This Committee 
studied a number of problems involving data processing and, after 
testing various techniques, appropriate changes were made. 


Despite an increase of approximately 360, 000 in the 
intake of 1968 T1 returns there was a decline in the number of 
errors by individuals in calculating Canada Pension Plan refunds 
and Canada Pension Plan contributions on self-employed earnings. 
For the 1968 taxation year the number of errors involving Canada 
Pension Plan overpayments totalled 954,236 and the number of 
errors in calculating Canada Pension Plan contributions payable 
totalled 94,777. Refunds of Canada Pension Plan employee over- 
payments totalled $16,210,000 for the 1968 taxation year. 
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Approximately 535,000 1968 T4 returns were processed 
in the 1969-70 fiscal period. This involved keypunching in excess 
of 13,000,000 T4 Supplementaries. Computer printouts resulting 
from insufficient or nil Canada Pension Plan contributions totalled 
approximately 77,500 returns involving approximately 348,000 T4 
slips. Of the T4 supplementaries filed in 1969, approximately 
1,000, 000 showed an invalid or blank Social Insurance Number. 
This resulted in excess of 970,000 original and follow-up letters 
being sent to employers in order to obtain this information. During 
the year, 330,000 queries were received from the National Health 
and Welfare computer which involved apparent errors in the surname 
of the employee. Due to tape errors these queries could not be 
dealt with on a current basis but now that these problems have been 
overcome it is expected that this work will proceed normally. 


A training course for District Office Canada Pension Plan 
officers was conducted on three separate occasions during the year. 
This course provides instruction and information on how to deal with 
Canada Pension Plan problems generally, but more specifically with 
problems involving coverage under the Plan. All new Canada Pension 
Plan officers are given this course on appointment. 


Almost every major piece of advertising and publicity 
material produced by the Information Services of this Department 
during the past year contained Canada Pension Plan information. The 
various income tax guides contain a significant amount of Canada 
Pension Plan information and four of the six advertisements placed 
in weekend newspapers were developed around Canada Pension Plan 
messages. Also, more than half of the eight daily newspaper adver - 
tisements which were run across the country included mention of 
Canada Pension Plan contribution or coverage matters. 


A major publication, 'Thirty-Two Million Dollars a Day", 
which was produced by this Department during the 1969-70 fiscal 
year, included an entire chapter on the Canada Pension Planas 
well as mention of it in many other sections of the text. This publi- 
cation received wide distribution across Canada. 


A number of smaller documents pertaining to the contri- 
butions and coverage aspects of the Plan have been produced and dis- 
tributed. These included a new pamphlet for the self-employed, news 
releases and stuffers containing messages directed to 400, 000 
Canadian employers. 


Ls) 


Department of Finance 


During the fiscal year 1969-70 the Canada Pension Plan 
Investment Fund invested $805.7 million in securities of the provinces 
or their crown agencies guaranteed by the province. A further $4.1 
million was invested in federal government securities. The average 
rate on these investments was 7.64% which compares with 6.72% 
in the fiscal year 1968-69, 5.84% in the fiscal year 1967-68, 5.46% 
in the fiscal year 1966-67 and 5.29% in the fiscal year 1965-66. 


The total investments held by the Canada Pension Plan 
Investment Fund at the end of March 1970 was $2,833 million. The 
fund is earning an average rate of interest of 6.50%. 


All securities held by the Fund are special non-marketable 
securities with a term of twenty years and bear interest at rates 
equivalent, at the time of purchase, to the average yield to maturity 
on all negotiable bonds of the Government of Canada maturing over 
twenty years. 


The surplus funds of the Canada Pension Plan are, as 
required by legislation, offered for investment in securities of the 
provinces or their crown agencies in accordance with contributions 
paid in each province, calculated on the basis of a ten-year moving 
average. Contributions attributable to the Yukon and Northwest 
Territories, armed forces personnel and others employed outside of 
Canada together with any balance not taken up by the provinces must 
under the Act be invested in securities of Canada. 


In round percentages and amounts, the total distribution of 
the investment has been as follows: 


Province 1969-70 Total to March 31, 1970 
% $m % $m 
Ontario YS). (0) 445.8 56.0 1,586.4 
British Columbia 14.5 Hae 14.5 410.7 
Alberta 9.5 eee 9.1 258.8 
Manitoba 58 Zier DES 166.3 
Saskatchewan 5}, © 40.4 4.7 iD STe 3 (83 
Nova Scotia 3.9 Bal oS 5) 5 (8! OSG 
New Brunswick 3.0) 24.2 2.9 83.0 
Newfoundland 1.9 SS 1.9 Doro 
12 oa chee ie 0.4 Se 0.4 10.4 
Quebec* 0.4 35 il OFS tet 
Canada OAS 4.1 OFS iis) 5 2! 
100.0 809.8 100.0 ic Sov Uh 


The Province of Quebec has its own Pension Plan. The amounts 
available to that province under the Canada Pension Plan relate only 
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to some federal employees, such as armed services personnel, who 
are not included in the Quebec Plan but who were brought into the 
Canada Pension Plan by special legislation during 1966. 


During the fiscal year 1969-70, the Alberta Municipal 
Financing Corporation took up all the funds made available to 
Alberta. Those made available to British Columbia were taken up 
as follows: B.C. Hydro and Power Authority, $57.4 million; the 
B.C. School District Capital Financing Authority, $40.8 million; and 
the B.C. Hospital Districts Financing Authority, $18.9 million. In 
Manitoba, the School Capital Financing Authority borrowed $20.6 
million; the Manitoba Water Supply Board, $3.0 million; the Manitoba 
Development Fund, $10.0 million; and the Provincial Government, 
$14.0 million. Apart from securities purchased from the Government 
of Canada, all other securities were issued by Provincial Govern- 
ments. 


The provinces have the option, if they prefer not to have a 
monthly series of securities outstanding, to consolidate any series of 
securities of that province purchased by the Investment Fund during 
any consecutive period of not more than 12 months. This option has 
been taken up by the provinces of Nova Scotia, Alberta and British 
Columbia. 


The Act provides that the Fund will earn on surplus funds 
at all times. The Government of Canada is required to pay interest 
on the average daily operating balance during the preceding month. 
The Minister of Finance fixed this rate to equal the average of the 
unweighted average yields at tender on three-month Treasury Bills 
during the month in respect of which interest is being paid less 
1/8 of 1%. This rate reflects in general the cost to the government 
of raising funds for a similar period, and in general provides the 
Pension Plan with a rate of return commensurate with that which it 
might obtain if it were managing its funds independently. Interest 
earned from this source during 1969-70 was $3.8 million dollars 
compared with $2.4 million in 1968-69. 
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Unemployment Insurance Commission 


The responsibility for the issuance of social insurance 
numbers has been vested with the Unemployment Insurance Commis- 
sion and is operated by a Central Index created for this purpose. It 
has become increasingly evident that the concept of one agency being 
fully responsible for the control, issuance and maintenance of an index 
of social insurance numbers is essential for the administration of a 
programme of this magnitude. 


While service to user departments and agencies has been 
satisfactory, the Commission decided that this could be improved if 
the Index was put ona completely computerized system. Letters 
were exchanged between the Chief Commissioner, Unemployment 
Insurance Commission, and the Deputy Ministers of the Departments 
of National Revenue and National Health and Welfare, concerning the 
desirability of installing a computer system for the social insurance 
number index. It is anticipated that by the end of 1971 the Index 
will be completely computerized. This should enable Central Index 
to provide even better service to user departments and agencies than 
has been the case in the past. 


The social insurance number continues to gain wide 
recognition and use. Its acceptance is now almost universal. It is 
being used by government departments and agencies at all three 
levels, school boards, the armed services and private industry. The 
Provinces of Ontario, Nova Scotia and British Columbia use the social 
insurance number for their Medicare plans, and commencing in 1970 
the Province of Quebec will be using it for a similar purpose. They 
have now started registering Quebec residents who do not have a 
social insurance number. It is expected that some 300,000 will be 
registered. In addition the Province of New Brunswick will be 
entering Medicare in January 1971 and will be using the social 
insurance number. 


While the Unemployment Insurance Commission makes no 
charge for the issuance of social insurance numbers, they do make 
a nominal charge for enquiries emanating from Provincial Medicare 
schemes and other user agencies. 


During the fiscal year ending March 31, 1970 a total of 
805,040 social insurance numbers were issued. Since the inception 
of the programme to March 31, 1970 a total of 12,390,514 social 
insurance numbers has been issued. 


The broad geographic distribution of social insurance 
numbers issued is as follows: 


ae. 


Issued in Total Number Issued 


1969-70 to March 31, 1970 


Atlantic Provinces (including part 


of Labrador) 65,657 1,059,475 
Quebec (and part of Labrador) 210, 207 3,363,881 
Ontario (excluding North Western 

Ontario) Sikss, eh ARGS 5mioe 


Alberta, Saskatchewan, Manitoba, 
N.W.T. and North Western 


Ontario P2970 2,094,977 
British Columbia and the Yukon 88, 069 1,186,449 
Total 805, 040 12, 390,514 


Additional to the issuance of social insurance numbers during the 
fiscal year, Central Index replaced a total of 183, 968 social 
insurance cards and exchanged 19,495 of the plastic type social 
insurance card for the original paper cards. 


A total of 287, 200 enquiries and referrals were dealt 
with during the fiscal year. Of this total, 1, 868 were received 
from the Canada Pension Plan, 1,809 from the Quebec Pension 
Board, and 12,903 from the Department of National Revenue, 


Taxation. It might be mentioned that these user departments and the 


Quebec Pension Board use Central Index for complex cases only, 
since they are provided with validation of social insurance numbers 
through the use of the validation file at Canada Pension Plan. 


Department of Supply and Services 


The responsibilities of the Department of Supply and 
Services in relation to the Canada Pension Plan originate from 


(a) The Government Organization Act, 1969, by which the Minister 
of Supply and Services became the Receiver General for 
Canada, and the Deputy Minister of Services became the 
Deputy Receiver General, 

(b) The Financial Administration Act (as amended) and 


(c) The Act governing the Canada Pension Plan. 


Under (a) and (b) the Receiver General for Canada has statutory 
responsibilities in the area of cheque issue and cheque adjustment. 
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Under Section 95 of (c), the Minister of Supply and Services is to 
furnish to the Minister of National Health and Welfare such assistance 
in the administration of the Act as the Governor-in-Council may 
direct. 


The Canada Pension Plan Account has been set up as 
part of the Accounts of the Government of Canada. It is credited 
with all contributions received and other revenues, including 
interest earned, and is charged with benefit payments, administra- 
tive costs, and other expenses, including refunds of contributions. 


During 1969-70 the actual administrative costs incurred 
by the participating departments could not be determined in time to 
permit recovery from the Canada Pension Plan Account in the month 
in which the costs were incurred. Asa consequence, the Account 
was charged each month with an estimated amount, the charges being 
adjusted on the basis of actual costs at quarterly or more frequent 
intervals. 


Continuing the procedures established in 1965-66 for the 
purchase of securities by the Investment Fund, representatives of 
the Deputy Minister of Services in the ten provinces issued Receiver 
General of Canada cheques in exchange for provincial securities. 
The Department of Finance authorizes the individual purchases, and 
direction to the Regional Services Offices was handled by the 
Division Chief (Services) for the Canada Pension Plan. 


During the past fiscal year the functions of the Canada 
Pension Plan Division (Services) were carried on in accommodation 
at the Head Office of the Canada Pension Plan Administration of the 
Department of National Health and Welfare. Recruitment of staff 
continued with the result that personnel totalled 143 at March Sil, 
11970), 


Work was commenced on the preparation of specifications 
preparatory to obtaining Treasury Board approval for a tender call 
for a new Electronic Data Processing System capable of handling all 
anticipated requirements for a number of years from 1971 onwards. 
It is hoped to have the tendering processes completed in time to 
award a contract specifying a delivery date during the fiscal year 
1971-72. 


The volume of retirement pension payments increased 
from 58, 285 in March 1969 to about 115,000 in March 1970. Of this 
latter total, 82 per cent were also receiving old age security 
pensions as part of the cheques issued by this office, and one third 
of this 82 per cent were also receiving guaranteed income supple- 
ments. 
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In March 1970 approximately 21,000 accounts for widows' 
pensions were in pay plus more than 23,000 orphans' benefits and 23 
disabled widower's pensions. The corresponding numbers for 
March 1969 were, respectively, 7,072, 8,495 and 5. During the year 
a total of over 18,000 lump sum death benefit payments were made, 
as compared to slightly more than 9,000 in 1968-69. 


As of March 31, 1970, some 100 disability pensions were 
in pay, plus 85 benefits for children of disabled contributors. Under 
the Act, these benefits first became payable in February of 1970. 


The Record of Earnings continues to be the largest 
operation from the standpoint of volume of entries. We have now 
posted, insofar as it is possible to post, all entries received in 
respect of the calendar years 1966, 1967 and 1968. There are now 
in excess of 35 million entries on this Record. We are also investi- 
gating the possibility of a computer-based research and release 
system for "unidentified" contribution records using the Soundex 
(name code) sequenced Index of the Social Insurance Number master 
Tuller 


During the year, the system development work and pro- 
gramming was completed in connection with the production of a number 
of statistical and management information reports. Demands in this 
area continue to represent a sizeable effort as additional require - 
ments are made known to us. 


Throughout the year, emphasis continued to be placed 
on the design and implementation of an overall system to handle the 
many demands on the electronic data processing equipment. This 
necessitated continuation of the extensive liaison work already in 
effect with the Department of National Revenue, Taxation, the 
Unemployment Insurance Commission, the Quebec Pension Board 
as well as with the Canada Pension Plan and Old Age Security 
Administrations of the Department of National Health and Welfare. 


The training courses in advanced electronic data pro- 
cessing programming techniques, which commenced in 1965-66, 
were continued in order to cope with the problems resulting from 
turnover and increases to the programming staff. Modifications in 
the electronic data processing procedures continued to be necessary, 
in order to facilitate the processing of the increasing volumes of 
retirement pension and survivors’ benefit applications, in addition 
to applications for disability benefits which, as previously indicated, 
first became payable in February of 1970. In the late summer of 
1969, a satellite EDP System - a Burroughs B-3500 System - was 
delivered on site to ease the loads on the major system - the B-5500. 
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The electronic data processing systems continued to be 
operated continuously ona 24-hours-a-day, 7-days-a-week basis. 
Even on this extreme schedule it was difficult to maintain an even 
flow of work. Much of the systems development work was delayed 
because of the inability to assign sufficient time for testing purposes. 
In this respect, at the year end, the new disability benefit program 
had not been fully tested and the limited number of applications 
received in the division had of necessity to be handled on a manual 
basis pending completion of the electronic data processing procedures 
in the near future. 
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TABLE 2 


STATEMENT OF CANADA PENSION PLAN ACCOUNT 
FOR THE FISCAL YEAR ENDED MARCH 31, 1970 


ea a 


Balance at April 1, 1969 $2,107, 758, 448. 
ADD: 
Contributions $745, 646,027.51 
Interest on Investment Fund 139, 700, 555. 24* 
interest on Monthly Operating 
Balance 3, 807, 429.68 
Revenue from Computer Opera~ 
tions 75, 020.62 
Adjustment of Previous Years! 
Administrative Cost 164, 019.00 
QPP Refunds Dual Beneficiaries 78, 199.51 
QPP Share of Central Index Costs 86, 631.00 889, 557, 882. 


$2,997, 316,331. 


DEDUCT: 
Benefit Payments: 
Retirement Pensions $17,477, 841.19 
Disability Pensions 15, 837. 84 
Death Benefits By Clay itskeag tf 
Widows! Pensions 14, 304,109.79 
Disabled Widower's Pensions 16,960, 58 
Disabled Contri. Ghild Ben. 4,244.98 
Orphans! Benefits 7, 069,532.16 47, 346, 412.31 


Administrative Expenses: 
Dept. of National Health and 


Welfare 5,148, 415.96 
Dept. of National Revenue 9,399, 960.00 
Dept. of Supply and Services 2,001,226.19 
Unemployment Insurance Com- 
mission 523,000.00 
Dept. of Public Works 605,173.00 
Department of Insurance 34,448.00 Ieee ae 65, 068, 635. 


BALANCE OF CANADA PENSION 
PLAN ACCOUNT AT MARCH 31, 


1970 $2, 932, 257, 696. 
LESS: 
Balance of Investment Fund at 
March 31, 1970 2,832, 734,000. 


OPERATING BALANCE AT 
MARCH 31, 1970 $ 99, 523, 696. 
——— 


J es eS eee 


* Not included in this total is an additional $51, 792, 825.60 


di 
accrued interest earned by the Fund. CERTIFIED CORRECT: 


2a, 


TABLE 3 


COMPARATIVE STATEMENT OF CANADA PENSION PLAN ACCOUNT 
FOR THE YEARS ENDED MARCH 31, 1968, 1969 AND 1970 


lance at April 1 of preceding 
calendar year 


680, 880, 662.85 


ID: 

Contributions (net) 

Interest and Penalties 
(Employers) 

Interest on Investment Fund 

Interest on Monthly Operating 


640, 244,177.75 


385, 060. 48 
42, 193,354.49 


Balances 1, 385, 067.36 
Revenue from Computer Opera- 

tions 73,974.15 
Adjustment of Previous Years' 

Administrative Costs 35,406.94 
2PP Refunds Dual Beneficiaries 304.89 
QPP Share of Central Index 

Costs 340, 410.20 
Suspense-Unidentifiable Receipts Nil 


Total Additions $1, 365, 538,419.11 


DUCT: 

Benefit Payments 
Administrative Expenses 
Suspense - Disbursements 


1, 268, 535.98 
11, 515, 542.36 
Nil 


Total Deductions $ 12, 784,078.34 


LANCE AT MARCH 31 (Funded 


as per below) $1,352, 754, 340.77 


—oSSSS—————— 


ada Pension Plan Investment 
ind 

ating Balance (available from 
‘msolidated Revenue Fund) 


‘ANCE AT MARCH 31 (per 
Dove) 


$1, 280, 788, 000.00 


71, 966, 340.77 
$1,352, 754,340.77 


[S$ mem 
$< 


\t included in this total is an additional 
$1,792, 825.60 accrued interest earned 
b the Fund. 


$1,352, 754,340.77 


697, 625,624. 


397,451. 
GLE aitlray iba ls}. 


2,438,141. 
(Bsn stile 


Nil 
13, 385.56 
OS Ts BP 

458.00 


ee 


$2,137, 780,454.90 


15, 567, 039.66 
14, 454, 508. 26 
458.00 


e——— 


$ 30, 022, 005.92 


SE 


$2,107, 758, 448.98 
———ooOoOoOooSoao— 


$2,022, 947, 000.00 


84, 811, 448. 98 
$2,107, 758, 448.98 


Year Ended March 31 


$2,107, 758, 448.98 


745, 646, 027. 


Nil 
139, 700, 555. 


3, 807,429. 
75,020. 


164,019. 
78,199. 


00 
51 


86,631. 
Nil 


00 


$2,997, 316,331.54 


47, 346,412.31 
Nel 22 Sey 
Nil 


$ 65, 058,635.46 


$2,932, 257,696.08 


———— 
=—o—ooSqqq— 


$2,832, 734,000.00 


99, 523,696.08 


$2, 932, 257,696.08 


Se 
—— 


CERTIFIED CORRECT: 
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PART III - CANADA PENSION PLAN ADVISORY COMMITTEE 
REPORT 


In accordance with Section 117 of the Canada Pension IPlewan,, 
the Canada Pension Plan Advisory Committee was appointed toward 
the end of 1967. It is the duty of the Advisory Committee to review, 
from time to time, as it deems appropriate or advisable, the opera- 
tion of the Act, the state of the Canada Pension Plan Investment 
Fund, and the adequacy of coverage and benefits under the Act and 
to report to the Minister of National Health and Welfare the results 
of such review. The legislation also requires that the Committee 
prepare for the Minister a report on its activities during the imme- 
diately preceding year and that a copy of such report be included in 
the Annual Report of the Minister on the administration of the Act. 


The 16 members of the Committee have been serving as 
representatives of employees, employers, self-employed persons 
and the public. Dean R. St. John Macdonald is the Chairman of the 
Committee. Other members are: W.J. Adams; A. Andras; 
J. Fraser Coate; J.E. Fortin; W. Arthur Johnston; Miss Valerie 
Kasurak; David Kirk; Miss Marjorie Laws; E.M. Lawson; T.L. Lech; 
C.R. MacFadden; Miss Ruth S. McGill; D.E. Sloan; and W.J. Smith. 
Mr. John C. Molloy of Newfoundland has resigned from the Com- 
mittee; a replacement has not yet been appointed. 


The third meeting of the Advisory Committee was held in 
Ottawa late in April 1969. Each department and agency participating 
in the administration of the Act submitted a report on their opera- 
tions for the year. Papers on a number of specific aspects of the 
program were also presented by officials of the Canada Pension 
Plan Administration of the Department of National Health and 
Welfare, the Canada Pension Plan Division of the Department of 
National Revenue, the Unemployment Insurance Commission, the 
Government Finance Division of the Department of Finance, the 
Registrar of the Pension Appeals Board, the Chief Actuary of the 
Department of Insurance, and the Departmental Services Officer of 
the Department of Supply and Services. 


It was agreed by the Committee that these reports were of 
great value in their review of the Plan and that semi-annual meetings 
were necessary. The meeting in the spring would be devoted mainly 
to annual reports and the meeting in the fall would review policy and 
other questions arising at the spring meeting and throughout the 
year. 
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In April 1969, a report containing several recommendations 
was made to the Minister by the Chairman, under Section 117(5) 
of the legislation. In October 1969 the fourth meeting of the 
Advisory Committee was held. From the annual reports and the 
discussion arising therefrom at the April meeting the Committee had 
requested several additional papers on particular aspects of the 
program. It is anticipated that further recommendations may be 
made to the Minister as a result of these studies. 
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APPENDIX A 


ORDERS-IN-COUNCIL AND MINISTERIAL REGULATIONS 
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ORDERS-IN-COUNCIL AND MINISTERIAL REGULATIONS 


The following Orders-in-Council and Ministerial Regula- 
tions pertaining to the Canada Pension Plan were issued during the 
fiscal year 1969-70: 


P.C. 1969-930 (SOR/ 69-232) dated May 6, 1969: 


revoked paragraph (f) of subsection (1) of Section 301 of the 
Canada Pension Plan Regulations and substituted a revised 
paragraph which further defines what employment outside of 
Canada is considered to be pensionable employment under 
the Canada Pension Plan and amended item 4 of Schedule D 
to the C.P.P. Regulations which deals with the Province of 
Newfoundland. 


MINISTERIAL REGULATION (SOR/ 69-391) dated July 21, 
1969: 


revoked the Canada Pension Plan Administration Regulations, 
Part I and substituted the Delegation of Powers (Canada 
Pension Plan, Part I) Regulations which specify by which 
officers of the Department of National Revenue, Taxation and 
under what sections of the Act, the powers of the Minister 
may be exercised. 


P.C. 1969-2145 (SOR/69-558) dated November 5, 1969: 


revoked paragraph (h) of section 100 of the Canada Pension 
Plan Regulations and substituted a new section which defined 
the ''year's maximum contribution" to be $84.60, or in the case 
of an employee reaching 18 or 70 years of age, to be that 
proportion of $84.60 as the number of months in the year 

after he reached 18 or before he reached 70 is to 12. 


P.C. 1970-171 (SOR/ 70-60) dated January 27, 1970: 


amended Schedule E and Schedule F to the Canada Pension 
Plan Regulations by adding to both Schedules an item 3 
dealing with the International North Pacific Fisheries 
Commission. 
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APPENDIX B 


STATISTICAL DATA 
ON THE 
CANADA PENSION PLAN ACCOUNT, THE 
INVESTMENT FUND AND THE PAYMENT OF 
BENEFITS 
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TABLE K 


CANADA PENSION PLAN ORPHANS' BENEFITS: NUMBER 
AND AVERAGE MONTHLY AMOUNT OF BENEFITS PAID 
IN MONTH, BY AGE AND BY SEX 


(a) 


MARCH 1970 


Benefits Paid In Month 


BES OUEST e Average Monthly 
Number 
Amount 

$ 

Males 0 4 1,129 25.68 

5 9 2,394 25.43 

10 14 3,654 25.54 

15 17 2993 7S) - eh 

18 19 ib, TS 25.98 

20+ 1,134 26nriee 

All Males 12,419 25.69 

Females 0 4 i, si) 25.65 

5 9 2,420 25.41 

10 14 3,680 PND) 3 BA 

15 ie 2,671 25,83 

18 19 1,019 25.92 

20+ 616 26.02 

All Females 11,545 ys) 
Males and 

Females 0 4 2,268 25.67 

5 9 4,814 25.42 

10 14 7,334 NS) DL 

i) 17 5,624 PA). BY 

18 19 2,174 PAs). Ds 

20+ 1,750 AAD 5 M2 

All Males and Females 23, 964 Zoo 


(a) Age of orphan at end of March 1970. 
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APPENDIX C 
DISTRICT AND LOCAL OFFICES 
OF THE 
CANADA PENSION PLAN ADMINISTRATION 
AND 


DEPARTMENT OF NATIONAL REVENUE, TAXATION 


DEPARTMENT OF NATIONAL HEALTH AND WELFARE 
DISTRICT AND LOCAL OFFICES 


CANADA PENSION PLAN ADMINISTRATION 


The Canada Pension Plan District Offices and Local Offices 
are available to provide information and services to the public on 
Canada Pension Plan benefits and other aspects of the program except 


coverage and contributions. 
DISTRICT OFFICE 
NEWFOUNDLAND 


CORNER BROOK 


Office Floor, 
Millbrook Shopping Centre, 
Herald Avenue. 


ST. JOHN'S 


Sir Humphrey Gilbert Bldg. 


Duckworth Street. 


PRINCE EDWARD ISLAND 
CHARLOTTETOWN 


Dominion Building 
97 Queen Street 


NOVA SCOTIA 


ANTIGONISH 


New Federal Bldg. 
Main Street. 


HALIFAX 


Room 513, 
Sir John Thompson Bldg. 
1256 Barrington Street. 


LOCAL OFFICE 


GRAND FALLS 
Federal Bldg., 
High Street. 

CLARENVILLE 


c/o District Office, 
Prov. Dept. of Welfare. 


SUMMERSIDE 
288 Church Street 


AMHERST 

119 Victoria Street 
NEW GLASGOW 

35 Donald Street 
TRURO 

15 Arlington Place 
BRIDGEWATER 
743 King Street 


KENTVILLE 


Federal Bldg. 
495 Main Street 


(HALIFAX) 


SY DNEY 
Federal Bldg. 


Dorchester Street 
NEW BRUNSWICK 


EDMUNDSTON 


6 Costigan Street 
Federal Bldg. 


FREDERICTON 
633 Queen Street 


MONC TON 
1222 Main Street 


SAINT JOHN 
189 Prince William Street 


ONTARIO 


ETOBICOKE 


3269 Bloor St. West 
Toronto 18 


HAMILTON 


Suite 508, Union Gas Bldg. 


20 Hughson Street, South 


———- 
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YARMOUTH 


Federal Bldg. 
15 Willow Street 


INVERNESS 


Federal Bldg. 
Railway Street 


BATHURST 
473 King Avenue 


CAMPBELLTON 
37 Roseberry 


WOODSTOCK 
Regent Street 


NEWCASTLE 


Pleasant Street 


ST. STEPHEN 
93 Water Street 


SUSSEX 
48 Maple Avenue 


BRAMPTON 

Citizenship Office 

24 Queen Street East 
OAKVILLE 

Room 206, Federal Bldg. 

Church Street 
BRANTFORD 


Federal Bldg., Rm. 307 
Dalhousie Street 
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(HAMILTON) 


KINGSTON 


Room 256, Federal Bldg. 
Clarence Street 


KITCHENER 
220 King Street East 


LONDON 


1020 Royal Bank Bldg. 
383 Richmond Street 


NORTH YORK (WILLOWDALE) 


Newtonbrook Shopping Plaza, 
5851 Yonge Street, 
Willowdale 


SIMCOE 


Federal Bldg., 
122 Norfolk Street N. 


BELLEVILLE 
Federal Bldg., 
11 Station Street 

BROCKVILLE 
36 George Street 


GODERICH 
35 East Street 


LISTOWEL 

Federal Bldg. 

125 Argyle Ave., North 
OWEN SOUND 

Rm. 208, Federal Bldg. 

Third Ave., East 
STRATFORD 

100 Albert Street 


WALKERTON 
12 Jackson Street 


ST. THOMAS 
403 Talbot Street 


SARNIA 

115 Davis Street 
TILLSONBURG 

4 Ridout Street East 


WOODSTOCK 
35 Metcalfe Street 


BARRIE 
44 Collier Street 
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(NORTH YORK - WILLOWDALE) COLLINGWOOD 


Post Office Bldg. 
72 Hurontario Street 


MIDLAND 


221 Dominion Street 


NEWMARKET 
462 Park Avenue 


OTTAWA CORNWALL 


Ist Floor, Trafalgar Bldg. 211 Second Street East 
207 Queen Street 


HAWKESBURY 

Federal Bldg. 

290 Main Street East 
PEMBROKE 

172 Pembroke Street E. 
LEAD RYE 

c/o Federal Bldg. 


SMITHS FALLS 
46 Market Street 


PETERBOROUGH BRACEBRIDGE 
Brock Towers Federal Bldg. 
212 Brock Street Manitoba Street 

COBOURG 


Federal Bldg. 
(Post Office) 
LINDSAY 
Federal Bldg. 
(Post Office) 
ORILLIA 


Federal Bldg. 
(Post Office) 


THUNDER BAY 


Room 307, Post Office Bldg. 


33 South Court Street 


ST. CATHARINES 


Suite 303, 
15 Church Street 


SAULT STE. MARIE 


3rd Floor, Sault Star Bldg. 


369 Queen Street East 


SCARBOROUGH 


Elane Plaza 
2800 Eglinton Avenue East 


SUDBURY 


Room 329, Federal Bldg. 
19 Lisgar Street South 


TIMMINS 


273 Second Avenue 


FORT FRANCES 


Federal Bldg. 
Scott Street 


KENORA 
14 Main Street South 


DUNNVILLE 
201 Broad Street East 


NIAGARA FALLS 
1853 Peer Street 
WELLAND 


26 Division Street 


ELLIOT LAKE 
10 Elizabeth Walk 


OSHAWA 
310 Simcoe Street S. 


ESPANOLA 
100 Tudhope Street 


NORTH BAY 
101 Worthington St. E. 


PARRY SOUND 


74 James Street 


STURGEON FALLS 


48 William Street, 
Federal Bldg. 


KAPUSKASING 
8 Queen Street 


KIRKLAND LAKE 


33 Duncan Avenue 


Byil 


(TIMMINS) 


TORONTO 


Box 750, Station ''Q" 
25 St. Clair Avenue East 


WINDSOR 


441 University Avenue West 


MANITOBA 


BRANDON 


Room 235, Federal Public Bldg. 


Prince Ave. at 11th Street 


WINNIPEG 


MacDonald Bldg. 
344 Edmonton Street 


NEW LISKEARD 
83 Whitewood Avenue 


No Local Office 


CHATHAM 
10 Centre Street 


LEAMINGTON 
Talbot Street 
WALLACEBURG 


Federal Bldg. 
Wellington Street 


DAUPHIN 

Federal Bldg. 

317 Main Street North 
SWAN RIVER 

4th Avenue South 


FLIN FLON 
207 Third Avenue 
(Post Office) 
MORDEN 
Municipal Bldg. 
379 Stephen Street 
PORTAGE LA PRAIRIE 
10 First Avenue S.W. 
(Post Office) 
SELKIRK 


237 MacLean Avenue 
(Post Office) 


Sf 


(WINNIPEG) STEINBACH 
Municipal Bldg. 
255 Reimer Avenue 
THE PAS 
151 Fischer Avenue 
(Post Office) 
THOMPSON 
83 Churchill Drive 


SASKATCHEWAN 
REGINA ASSINIBOIA 
Fourth Floor, Federal Bldg. Town Hall 
1975 Scarth Street Third Avenue West 


BROADVIEW 
Town Office 
Main Street 
ESTEVAN 
1302 - 3rd Street 


MOOSE JAW 
61 Ross Street 


SHAUNAVON 

Court House 

4th Street North 
SWIFT CURRENT 

50 Herbert Street East 


WEYBURN 
Federal Bldg. 
3rd Street 

YORKTON 


Federal Bldg. 
31-3rd Avenue North 
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SASKATOON HUMBOLDT 
Room 608, Financial Bldg. c/o Town Hall 
230 - 22nd Street, East 715 Main Street 

LLOY DMINSTER 


5003 - 50th Avenue 


MELFORT 
104 Mcleod Street E. 


NORTH BATTLEFORD 


Federal Bldg. 
1254 - 104 Street 


PRINCE ALBERT 
1005 Central Avenue 


ROSETOWN 


Community Hall 


ALBERTA 
CALGARY DRUMHE LLER 
811 - 7th Street, S.W. 40 - 3rd Avenue, East 
RED DEER 
Federal Bldg. 
4808 Ross Street 
EDMONTON CAMROSE 
I.B.M. Bldg., Room 402 Canada Manpower Centre 


10808 - 99th Avenue 
EDSON 


5005 - 5th Avenue 


GRANDE PRAIRIE 


Federal Bldg. 
10007 - 101 Street 


PEACE RIVER 


Canada Manpower Centre 
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(EDMONTON) 


LETHB RIDGE 


203 Professional Bldg. 
740 - 4th Avenue South 


BRITISH COLUMBIA 


NEW WESTMINSTER 


Federal Bldg. 
549 Columbia Street 


PENTICTON 


Main Floor, Old Federal Bldg. 


301 Main Street 


PRINCE GEORGE 


Royal Bank Bldg. 
550 Victoria Street 


VANCOUVER 


Room 101, Sun Tower 
100 West Pender Street 


Sant, IBANUL, 
c/o Farm Credit Corp. 
Mall Bldg. 
BLAIRMORE 
Federal Bldg. 
CRANBROOK 
Room 101, Federal Bldg. 


MEDICINE HAT 
141 - 4th Ave. S.E. 


CHILLIWACK 


Room 216, Federal Bldg. 
115 Yale Road East 


CASTLEGAR 

605 Columbia Avenue 
KAMLOOPS 

345 Third Avenue 


REVELSTOKE 
205 Boyle Avenue 


DAWSON CREEK 
1005 - 104th Avenue 


PRINCE RUPERT 
214 Third Street 


QUESNEL 


Canada Manpower Centre 
Federal Building 


No Local Office 


VICTORIA 


Room 413 
1230 Government Street 


YUKON TERRITORY 


WHITEHORSE 


c/o Canada Pension Plan 


Ss 


COURTENAY 
375 Cliff Street 


NANAIMO 
66 Front Street 


POWELL RIVER 
5824 Ash Street 


Room 214, Royal Bank Bldg. 


550 Victoria Street 
Prince George, B.C. 


NORTHWEST TERRITORIES 


EDMONTON, Alberta 


c/o Canada Pension Plan 


I.B.M. Building, Room 402 


10808 - 99th Avenue. 


DEPARTMENT OF NATIONAL REVENUE, TAXATION 
DISTRICT TAXATION OFFICES 


The District Taxation Offices are available to provide information and 
service to the public on coverage and contributions under the Canada 


Pension Plan. 


NEWFOUNDLAND 


Sir Humphrey Gilbert Bldg. 


165 Duckworth Street, 
SteOnnuse 


PRINCE EDWARD ISLAND 


Dominion Building, 


Queen and Richmond Streets, 


Charlottetown. 


NOVA SCOTIA 


Ralston Building, 
1557 Hollis Street, 
Halifax. 


Federal Building, 


Dorchester Street, 
Sydney. 


NEW BRUNSWICK 


New Post Office Building, 


Canterbury Street, 
Saint John. 


QUEBEC 
Pollack Building, 


750 Charest Blvd. East, 


12 Os Bore US, 
Quebec 2. 


Federal Building, 
50 Couture Street, 
PEO Box 1300s 
Sherbrooke. 


National Revenue Bldg., 
305 Dorchester Blvd. W., 
Montreal 128. 


Income Tax & UIC Bldg., 
11 McQuaig Street East, 
Rouyn. 


ONTARIO 


Jackson Building, 
122 Bank Street, 
Ottawa 4. 


Federal Building, 
Clarence Street, 
Kingston. 


New Federal Building, 
11 Station Street, 
Belleville. 


Mackenzie Building, 
36 Adelaide Street East, 
Toronto 1. 


National Revenue Bldg., 
150 Main Street West, 
Hamilton. 


National Revenue Bldg., 
166 Frederick Street, 
Kitchener. 


Federal Building, 
32-46 Church Street, 
St. Catharines. 


5) 7/ 


(ONTARIO) 
388 Dundas Street, 1110 West Georgia Street, 
London. Vancouver 5. 
1100 University Avenue W., 1005 Pandora Avenue, 
Windsor. Victoria. 


Federal Building, 


19 Lisgar Street South, RACE SOLA PMSA UROL: 


Sudbury. Federal Building, 
P.O. Box 2049, 
Revenue Building, Whitehorse. 


201 North May Street, 
Thunder Bay. 


MANITOBA 


Income Tax Building, 
391 York Avenue, 
Winnipeg 1. 


SASKATCHEWAN 


Income Tax Building, 
1955 Smith Street, 
Regina. 


London Building, 
306-20th Street East, 
Saskatoon. 


ALBERTA 


The Calgary Public Building, 
205-8th Avenue South-east, 
Calgary. 


Federal Public Building, 
107th Street and 99th Avenue, 
Edmonton. 


BRITISH COLUMBIA 


Federal Building, 
251 Nanaimo Avenue, W., 
Penticton. 
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TABLEAU J PENSIONS DE VEUVES DU REGIME DE PENSIONS DU CANADA: NOMBRE DE PENSIONS PAYEES PENDANT 
LE MOIS, SUIVANT LE MONTANT ET L'AGE, ET MONTANT MENSUEL MOYEN, SUIVANT L'AGE 


Mars 1970 


Age du bénéficiai 
Montant mensuel ge au n ciaire 


de la pension 


-20 | 20-24 |25-29 | 30-34 | 35-39 | 40-44 | 45-49 | 50-54 | 55-59 | 60-64 


Moins bi 5.00 - - - = 

5.00 = 9.99 > = a = 

10.00 - 14.99 - - - < 

15.00 - 19.99 - - - = 

20.00 - 24.99 = “ = ¥ 

25.00 - 29.99 = = 2 : : 
30.00 - 34.99 - 2 3 3 
35.00 - 39.99 - 8 10 ill 3 
40.00 - 44.99 3 33 20 233 ee 
45.00 - 49.99 3 30 SH aba 6 
50.00 - 54.99 5 35 yy 363 6 
55.00 - 59.99 - 50 65 525 8 
60.00 - 64.99 1 60 96 717 7 
65.00 - 69.99 4 66 239 1,956 alts) 
70.00 - 74.99 = = = < 

75.00 + - - - = 
See 16] eer) 514 4, 190 
Bonen at Bee rae fone 61.95 Rout ae 50.83 | 51.03 | 50.31 


Sv 


é 
TABLEAU I PENSIONS DE RETRAITE DU REGIME DE PENSIONS DU CANADA: NOMBRE DE PENSIONS PAYEES AUX 
FEMMES PENDANT LE MOIS, SUIVANT LE MONTANT ET L'AGE, ET MONTANT MENSUEL MOYEN, SUIVANT L'AGE 


Mars 1970 


A 
Age du bénéficiaire 


Montant mensuel 
de la pension 


Moins = PACISO) 
2.50 - 4.99 
5.00 - 7.49 
Too) = oSY 


10.00 - 12.49 
12.50 - 14.99 
15.00 - 17.49 
17.50 - 19.99 
20.00 - 22.49 
22.50 - 24.99 
25.00 - 27.49 
27.50 - 29.99 
30.00 - 32.49 
32.50 - 34.99 
35.00 - 37.49 


37-50 - 39.99 
40.00 - 42.49 
42.50 - 44.99 
45.00 - 47.49 
47.50 - 49.99 


50.00 - 52.49 
52.50 - 54.99 
55.00 + 


alt 


Montant mensuel | 
ee $20.52 $18.81 $15.67 $13.64 $12.17 } sutze | 


vv 


4 
TABLEAU H PENSIONS DE RETRAITE DU REGIME DE PENSIONS DU CANADA: NOMBRE DE PENSIONS PAYEES AUX 
HOMMES PENDANT LE MOIS, SUIVANT LE MONTANT ET L'AGE, ET MONTANT MENSUEL MOYEN, SUIVANT L'AGE 


Mars 1970 
A 
NOnCantemensuedi Age du bénéficiaire 
de la pension 68 69 
[ 
Moins de 2.50 BITS 
2.50 - 4.99 794 
5.00 - 7.49 ip alors 
(ss > Slos's) 1, 341 
10.00 - 12.49 2,011 
12.50 - 14.99 1,099 
15.00 - 17.49 903 
17.50 - 19.99 760 
20.00 - 22.49 840 
22.50 - 24.99 541 
25.00 - 27.49 533 
27.50 - 29.99 491 
30.00 - 32.49 HO 
32.50 - 34.99 511 
35.00 - 37.49 227 
Si(cDO. > Boss, 2s} 
4o.00 - 42.49 ibang 
4e.50 - 44.99 106 
45.00 - 47.49 - 
47.50 - 49.99 - 
50.00 - 52.49 - 
52.50 - 54.99 = 
55.00 + - 
Nombre de pensions Te 258 
Montant mensuel $16.60 


moyen 


ev 


TABLEAU 6G REGIME DE PENSIONS DU CANADA - ETAT MENSUEL DES PRESTATIONS PAYEES : 
MONTANT MENSUEL MOYEN SUIVANT LE GENRE DE PRESTATION ET LA PROVINCE 


Mars 1970 


Province 


ere 
Neuve 


A 

ITle-du- 
Drince= 
Edouard 


Nguvelle- 
Ecosse 


Nouveau- 
Brunswick 


Québec 
Ontario 
Manitoba 


Saskatche- 
wan 


Alberta 


Colombie- 
Britannique 


Yukon 
Territoires 


du Nord- 
Ouest 


Moyenne totale 


Prestations d'invalidité Prestations de survivants 


Denelone Boneiions Prestations d'enfants PraatatTonelPonstions Prestations d'orphelins Lee pee 
de d'invalidité g de décés de a F : 
F moins de moins de 18 ans invalides 
retraite 18 ans VeRve = 18 ans et plus 
$ $ $ 

388.71 56.70 z 
351.98 54.54 x 
431.55 57 47 s 
409.72 55.63 = 
440.73 61.73 - 
460.06 60.10 57.69 
409.77 58.14 30.88 
419.68 56.59 - 
432.35 58.47 - 
450.53 60.94 54.57 
515.00 63.15 = 
520.00 66.86 = 
446.19 59.34 54.70 


cv 


TABLEAU F REGIME DE PENSIONS DU CANADA - ETAT MENSUEL DES PRESTATIONS PAYEES: 
PAIEMENTS SUIVANT LE GENRE DE PRESTATION ET LA PROVINCE 


Mars 1970 


(milliers de dollars) 


Province 


Terre- 
Neuve 


tle-du- 
rince- 
douard 


Nouvelle- 
Ecosse 


Nouveau- 
Brunswick 


Québec 
Ontario 
Manitoba 


Saskatche- 
wan 


Alberta 


Colombie- 
Britannique 


Yukon 
Territoires 


du Nord- 
Ouest 


Total 


Prestations d'invalidité 


Pensions Prestations d'enfants 
de 


retraite 


Pensions 


ie 
canvas Era moins de 18 ans 


18 ans et plus 


33.4 


10.3 


97-5 


75-7 
10.3 


1, 319.6 


182.1 


Prestations 
de décés 


Prestations de survivants 


Pensions Prestations d'orphelins| Pensions penetons 
de eee Combinées 
18 ans invalides 


veuves 
et plus 


1,680.2 


Tv 


Pensions 
de 
retraite 


Province 


Rerre= 

Neuve 
S1e-du- 

Prince= 

Edouard T4.1 
Nguvelle- 

Ecosse 704.9 
Nouveau- 

Brunswick Gyan) 
Québec Outl 
Ontario 10,,030.5 
Manitoba A222 546 
Saskatche- 

wan Sy eS)ce' 
Alberta 1, 381.8 
Colombie- 


Britannique 2,659.1 


Yukon 


Territoires 
du Nord- 
Ouest 


‘ 
TABLEAU E REGIME DE PENSIONS DU CANADA - ETAT MENSUEL 
SUIVANT LE GENRE DE PRESTATION ET LA PROVINCE, 


(milliers de dollars) 


Prestations d'invalidité 


Prestations d'enfants 


Pensions 
d'invalidité 


Prestations 
de décés de 


moins de 
18 ans 


128.3 


43.0 
403.3 | 


286.3 
40.7 
4,657.4 
547.0 


472.3 
717.5 


1 TWAS As) 


RI. 


Prestations de survivants 


Pensions 


veuves 


DES ,PRESTATIONS PAYEES: PAIEMENTS 
ANNEE FINANCIERE 1969-1970 


Prestations d'orphelins 


Pensions 
de veufs 
invalides 


18 ans 
et plus 


moins de 
18 ans 


Pensions 
Combinées 


Total 


C2 ((ssyo) 
4,061.0 


6,662.9 


Ov 


TABLEAU D REGIME DE PENSIONS DU CANADA - ETAT MENSUEL DES PRESTATIONS PAYEES: 


SUIVANT LE GENRE DE PRESTATION ET LA PROVINCE 


Mars 1970 


Province 


Terre- 
Neuve 


Tle-du- 
Prince= 
Edouard 


Nouvelle- 
Ecosse 


Nouveau- 
Brunswick 


Québec 
Ontario 
Manitoba 


Saskatche- 
wan 


Alberta 


Colombie- 
Britannique 


Yukon 
Territoires 


du Nord- 
Ouest 


Total 


Pensions de 
retraite 


Prestations d'invalidité 


Pensions 
d'invalidité 


Pensions Prestations d 


de veuves 


5 ! 
Prestations d'enfants Prestations 


de décés 


17, 323 16 ila i 214 2,700 
31 = = = 2 14 
24 - - - 1 5 
114,939 97 67 18 1,941 20,952 20, o40 


Prestations de survivants 


NOMBRE DE BENEFICIAIRES 


'orphelins ; 
Does Pensions 


de veufs 
invalides 


3,924 23 


Pensions 
Combinées 


Total 


# 3, 049 


S 1,046 


vy, 7; 910 


- 6, 038 
= 786 
8 84, 904 
1 11,639 


Es 9,271 
= 13,843 


1 23,413 
- 68 


4d 


10 162,011 


6€ 


Mois 


Juin 
Juillet 
Aoit 
Septembre 
Octobre 
Novembre 


Décembre 


1970 


Janvier 
Février 


Mars 


TABLEAU C REGIME DE PENSIONS DU CANADA - ETAT MENSUEL DES PRESTATIONS PAYEES : 


NOMBRE DE BENEFICIALRES 


SUIVANT LE GENRE DE PRESTATION ET LE MOIS 


Mars 1969 


Pensions 
d'invalidité 


Pensions de 
retraite 


58, 374 
62,459 
66,427 
69,975 
(poh: 
76,696 
79,106 
84,072 
86,797 


90, 064 


103,756 
109, 313 
114,939 


Prestations d'invalidité 


Prestations d'enfants 


moins de 
18 ans 


> 


a Mars 1970 


18 
et 


ans 
plus 


Prestations 
de décés 


Pensions 
de veuves 


Prestations de survivants 


Prestations d'orphelins Pension 


de veufs 
invalides 


moins de 
18 ans 


Pensions 
Combinées Total 
10 75, 383 
10 82,072 
10 89,954 
10 94,910 
10 101,749 
10 106,526 
10 112,596 
10 120,428 
10 125,674 
10 130, 399 
145,470 
152,438 
162,011 


BE 


TABIZAU B FONDS DE PLACEMENT DU REGIME DE, PENSIONS DU CANADA: INVESTISSEMENTS PAR PROVINCE, 
ANNEES FINANCIERES 1965-1966 A 1968-1969 ET PAR MOIS POUR 1969-1970 


(millions de dollars) 


Année financiére 1969-1970 
Titres de, ou Toutes les 


: années 


garantis par 1965-1966 | 1966-1367 1968-1369 Teas Janvier| Février| Mars ges financiéres 


Investissements au cours de la période 


Terre-Neuve 11.0 12.0 14.2 eal 0.8 
Tle-du-Prince-Edouard 1.9 Pid) 2.9 Bad 0.2 
Nouve lle-Ecosse gee |) eee 29.2 24.6 ez. 
Nouveau-Brunswick WMSIG 76 19.3 28 18.9 3 
Québec 0.4 1.9 2.4 2.4 Ob 
Ontario 332.6 375.9 412.0 347 .6 24.3 
Manitoba 34.9 39.4 42.3 Signe 2.6 
Saskatchewan 24.5 29.7 35.9 Sls: 202 
Alberta ket 59.2 68.4 SO 42 
Colombie-Britannique 84.4 96.6 107.5 g1.4 6e4 
Canada ILS 3.8 5.6 2.2 O2 

TOTAL 34.9 580.7 665.3 eee 631.4 44.2 

Solde dv Fonds a4 la fin de la période 


TOTAL 34.9 zl 615.5 [2,280.8 2702269 2,654.3) j2,,698:.5 2,740.6 ea = 


(EX8, 


TABLEAU A COMPTE DU REGIME DE PENSIONS DU CANADA: ETAT DES REVENUS ET pEpEnses (2), 
ANNEES FINANCIERES 1965-1966 4 1968-1969 ET PAR MOIS POUR 1969-1970 


(millions de dollars) 


DEPENSES 


Excédent Solde 4 la 
Période : : Intéréts sur waminis = des fin de la 
Cotisations les inves- Autres Prestations Fe ete as revenus période 
tissements 
$ 
Année 
financiere 
1965-1966 g4.9 89.4 89.4 
1966-1967 587.2 591.5 680.9 
1967-1968 640.2 2.2 671.9 neS85260 
1968-1969 697.6 BO 755.0 EMO ss: 
1969-1970 
Avril 69.0 01.3 2.9 76.8 2,184.5 
Mai 61.9 0.3 3.4 69.1 2,253.6 
Juin 88.3 0.2 Sra 95.1 pst San 
Juillet Vere cal 0.3 i055) 80.4 ZB e oe 
Aoktt 70.5 0.4 Bye Meet ites 2,506.4 
Septembre 60.0 0.5 3.8 1.9 64.0 PSY Ox! 
Octobre 54.8 Ons shoot eal 6300! 25633.5 
Novembre 38.5 0.3 Le! 253 45,4 2,678.9 
Décembre Sie 0.4 4.0 1.2 48.4 PEAS 
Janvier 34.0 o.4 44 oe 42,2 2,769.5 
Février 76.5 0.3 4.8 ere 85.7 2,855.3 
Mars (@) aalt 0.4 5.8 1.0 103) 2,933.5 
1969-1970 745.6 825.8 i 


(a) Données préliminaires. 


ks 


SNOILVLISHYd SHd LNAWAIVd 
nd Ld LINAWYOVId 3G SGNOd nad *‘VAVNWO Nd SNOISNHd 
dd SWIOdU Nd ALdWOD Nd LVLY,T UNS SANOILSILVLIS SAANNOd 


@ HOIGNdddV 


SS 


‘pion onbtyxroeg np 

SeTIoyoed sop oTePUOT}EUISUT UOTSSTWWOD eT JUeYONOW 
enbtiqni sugTSTOI} aun sexouUe xnep sed e JU NOle 
uo epeuey) np suotsued op outs9y eT ans JuoUaTZey 
np J 39 g Soxouue SOT OTFTpow SOZ6T A9TAUeL 1/7 

np eiep us *(09-04/SUOd) TZT-OZ6T *“d°D LaXOad AT 


‘sed OT UuOoTeS 
‘sue QL 2UTSIIE TI NO 92epP BT & SineTigjue no ‘sue BET 
quT977e [T no 91ep eT e& Sinetiazsod juos tnb s9uur,T 
suep Stow ep siquou oT ‘zt e yasoddei sed ‘aquesgidei 
enb 09° 78¢ ep uotzsodoid eT e ‘aguue,{[ yuepued 

sue QZ OP no sue gI Op 33B,T 4UT9I3e QAOTdUWO,T 

TS 09° 78$ & ,,9QuUUe,T AInod oTeWTxew UOT INqT1}U0D,, 

eT YUBXTF VOUT[e ToeAnou un ied sdeTdwe1 sT 0 

‘epeue) ne suotsued op owrtsay eT ins jUsWeTSey np 

OOT PT2T341e,T Op (Y) eQUTTe,T e301qGe *696T 9IquIeAoU ¢ 
np o3ep us £(ggS-69/SUOd) SvIZ-696T “d°D LAYXOdd JT 


‘TOT PL Op SeTotIe STonb op nzII9A 

ud eLeunug 39 fO1}STUTW Np SUOT}OUOF SOT 19d19xe,p 
Itoanod np stjzueu juos tnb ‘jioduy ‘TeuoTjJeu nusaAdy np 
9LQISTUTW NP SeLTeUUOTIUOF SOT JUOS STenb jUeIIIDap 
quoweTZey np (T etised ‘epeuey np suotsued op owtsoy) 
sitoanod sop uotzesetep eT aed sdetduei oT 19 [T 9T,1ed 
‘epeue) np suotsued op owtsay np uotzedt{tdde,T 
zUeULE.UOD JUsWeT3EYyY eT e80I1Ge *696T I9ETTINE TZ 

np 27ep us (T6¢-69/SUOd) TAHINFTLSININ LNAWETOIY AT 


“9ANON-OLLOL & 
suotsued op owrtsey np uotzeottdde,~[ .ueyonoj *9°d’y 

eT ins jusWeTSey np q aexeuUue,T 9p y sydeirseired oT 
eTJTpow 39 ‘epeuey) np suotsued op outsey np nj19A us 
uotsued eg 3TOIp queIANO TotTdwe un 913g 94yndga1 yso Tnb 
epeue) np sioy tortdus,{[ Juewastoegid snj{d juesstutyep 
eQuTTe [TeAnou un ised sdoeTdwoer oT 39 epeue) np suoTtsued 
Op oWwISs9y oT Ans JUSWeTSeYy Np TOE STITI1e,[ Op 

(1) eydeiseied np (JF) eaUTTe,[ e301qe “G96T Tew 9 

np 93ep us *(7¢E7-69T/SUOd) 0£6-696T °“d°D LAYOAd AT 


:epeueg np suotsued op owtsay ne seJUPATNS SUOTJBITFJTpoOW SdT 
‘[eTLaqySTUTW JUSWeTSey ied 39 [TIesuOD np sze1DEap sed 9310dde 


eB UO ‘061-6961 ALQTIUeUTF sQuUUe,T OP Sinod ny 


STHIYALSINIW SLNAWATSIY LY TIHSNOD Nd SLAYOed 


VE 


STAIYALSINIW SINAWATOSY LAY TIASNOO Nd SLaYosd 


V FOIGNddd Vv 


tte 


LA 


‘oIqSTUTW Ne SoITeF 

jUsTOS suOoTIepueWWO.eZT sainatsn—d onb 95 eB pusezze,s uo ‘sapnz9 
Sod op ojtns eT e& ‘3G ‘oumers0id np saiTTepow seuteqi19d 

ins soitejuowetddns xneaelz} sinoetsn{d 9wepTd91 e 9} TWOD 9T 
‘[TrAe,p UOTUNEI BT BE SAagAaTNOS sUOTZSEeNb sap ya sTenuue sqzio0d 
-del sap elgtwn{t eT Y ‘*696T 92190350 ue UOTUNEL awetizenb es 


1S 


PUSTGESS TART TNSUOD sOVEWOD SOT § TOT Eleop (Sy FIL OLOTI Ae, 1. OP 
nj19A us “suOT{epUueMWOIAL Sosneiquou op jJUeWIaFUeI YIOddei uN 
S1ZSTUTW Ne YTV IJOWNOS JUSPTS9Id eT ‘6961 Trae ug 


“9guue,[ ap sinod ne 4no} 19 sduwezutad np 

uoTUngL BT & SsgAeTNos sowetqoid saiqyne sap opnia,T e 29 aWwT3say 

np enbtittTod e[ ep uowexs,[ ge suWwoNe,T ep eT[Ted joa “sTonuue 

Sjioddei xne jnoJIns 9agIdesuOdS 4ITeILaS sdwojutid np uotunas eT 

‘“TsuTy ‘SoTTenNUUe-TWaSs SUOTUNEL Sep ITUAa. op eiTessadsau 41e19 

TE, nb 39 owtsay np enbrtpotied uswexs,{ anod IndsTea spuei3s 
eun,p JUeTeI9 szioddei sad anb g8nl e& 9a3tWO0D 27 


“S9ITAIOS 38 SjJUSWaUUOTSTAOIddy sap d1eqstuTW ne 
SOSTAIOS Sop [TOTI9zZSTUTW JUSBe,T ap Jo ‘soouUeINSsSe Sap jUdUER 
-iedeq np Joys us os1tenqde,[ ap ‘suortsued sop Tedde,p uorsstw 
~“WwoD eT ep LeTFfois np ‘sooueuty sap o1eqysturw ne .e1g,T ep 
SodUBUTF SOP UOTSTATG eT op ‘aeseuqud-sdueInsse,p UuoTSSTMWUO) 
eT op “‘TeuoT}eU nusASY np aiejSTUIW ne epeue) np suotsuoed 
op ewId9y Np UOCTSTATG BT ep ‘TeTI0S d1}Q-UaTg Np io aTeuotieu 
gues eT op o19}STUTU ne epeue) np suotsued op out3ay np uotq 
~B1ISTUTWPe,T ep SeITeuUOTZOUOFZ syzney sep ied saquasaad aia 
qusweTes9 uo owwer80id np saot[ndt,1ed sjoedse sutTeqyi99 ans 
xneAel}? Seq *aguUue,T ep Sinod ne 93TATIOe UOS ap 4410ddex 
Tey e TOT PT Op uot edtTdde,{[ e yuedtdtz1ed Inb sowstue3i0 
do eee TOP STUTU SSD Un eum 76961 LitAenp Urs ClNeaeMe310 © 
uOTUNSL SWETSTOL} BS nus. e& FTLe[NSUOD 93TWOD 247 


*9uWwOU 9339 O105Ua 

sed ®&,U Inassadons uos 3a suUOT DUOF sas op QUUOTSSTWOpP eB 

SANON-O9LIOL ap AOTTOW *D UYOr “W “YITWS *fF*M 29 UeOTS ral 0! 

“TITOOW “S YINY OTIW ‘UeppeqoeW “YD ‘YDeT “TL ‘uosmeq 

‘WH “SMeT OTLOLIeW OTIW ‘AITY praeqd ‘YAn1esey stsaTeA STIW 

BUOISUYOL ANYILY FM “UTQTOq ~g-"¢ “a}80) loseig -¢ “‘seapuy -y 

‘“swepy “C°M 2UOS soIqueuw seizne sat aonb stpue, ‘prleuopoey 

uyor *3$ uskog eT 389 934TWOD Np jUeptserd aT ‘ot Tqnd oT 

79 Sowouojne SindeT[Teaet} sat ‘sinadko,Tdua sat ‘sgkortdua seat 
que JUSSgIdeI JI}JeI[NsuOD 9yTWOD Np seiqueu OT seq 


“TOT 932799 op woryedt{tdde,{ ans 
SLZSTUTW Np Tenuue jy1oddei np otj1ed assez atdod aun,nb yo 
a JUepsdsegid s9uUe,T OP S9}TAT}Oe Sas ap ysoddea un 93210UNOS 
931WOD aT enb Tssne ynosA TOT eT *TeTI0S a1}Q-UaTg Np io 
eTeUOTeU 93UeS eT 9p 91}STUTW Ne UswWeXS UOS Op ys1oddei Tez 
QITWOD ST “sazUReSTFFNS YUOS suoT}eSeId sot yo owT3ay np 
9gz10d BT IS LOTFIIQA Op yO epeueD) np suotsued ep suTsay np ~ 
juswsseTd ap spuog np 3e29,[ ‘TOT eT ap uotzedttdde,{[ ‘sodoid 
e eBnf oT [1I,s ‘quowenbtpotised ‘19utWexe,p uOTSSTW aInod e 
9}7TWOD 8D “*epeueD np suotsued ap awtsay np LIT e[2111e,T e 
PUSWUQULOFUOD */OG6T OP UTF VT S1aA patd ins stw 939 e& epeueR) 
np suotsusd op eurts9y np JtieI[NsuOD 94TWOD 27 


VAVNVO Nd SNOISNAd 
4d dWIOTY NA AILVLINSNOD ALIWOD NG LuOddvVuY - III dILUVd 


O€ 


Province 


Terre-Neuve 


ITle-du-Prince- 
Edouard 


Nouvelle-Ecosse 
Nouveau-Brunswick 
Québec 

Ontario 

Manitoba 
Saskatchewan 
Alberta 


Colombie- 
Britannique 


Canada 


Total 


TABLEAU 4 


ETAT DU COMPTE ET DU REVENU DU FONDS DE PLACEMENT 
DU REGIME DE PENSIONS DU CANADA 
31 MARS 1970 


Solde 
31 mars 1969 


$ 37,930,000.00 


7,145,000.00 
77,091,000.00 
58,774,000.00 
4,622,000.00 
1,140,592,000.00 
118 ,662,000.00 
91,465,000.00 
181,758,000.00 


293,593,000.00 
Lil, SUS, OW. OL 


* Un montant de $51,792,825.60, 
intéréts accumulés du Fonds de placement, 


$2,022,947,000.00 


pas compris dans ce total. 


représen 


Achat de Titres 


See Sov 0002 00 


3,240,000.00 
31,604,000.00 
24,216,000.00 
3,078,000.00 
445,777,000.00 
47,683,000.00 
40,357,000.00 
77,061,000.00 


ily 155,000.00 
4,059,000.00 


$809,787,000.00 


tant les 
n'est 


Solde 
31 mars 1970 


53,487,000.00 


10,385,000. 00 
108,695,000.00 
82,990,000.00 
7,700,000.00 
1,586,369,000.00 
166,345,000.00 
Ses 82:2), 0 0100.0 
258,819,000.00 


410,748,000.00 
Se 74 OOO 00 


$2,832,734,000.00 


Revenu de Placement 


pour l'année 
SS 20S, 007/ 690 


503,093.80 
pes ey 
4,061,901.15 

382,012.74 
78,162,642.55 
8,150,622.45 
6,409,294.25 

t2s00 40275 72 


21,094,021.60 
7505 O13. 1'0 


$139, 700,5959.24~ 


CERTIFIE ee 


CHEF DE DIVISI 


We ee 


REGIME DE PENSIONS*«DU- 


DU-CANADA. 
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His Excellency, the Right Honourable Roland Michener, C.C., 


C.D., Governor General and Commander-in-Chief of Canada. 


May It Please Your Excellency: 
The undersigned has the honour to present to your 
Excellency the Report on the administration of the Canada 


Pension Plan for the fiscal year ended March Bao ales 


Respectfully submitted, 


John Munro, 


Minister of National Health and Welfare. 


The Honourable John Munro, P.C., M.P., 
Minister of National Health and Welfare, 


Ottawa. 


Sirs 


I have the honour to present the Report on the 


administration of the Canada Pension Plan for the fiscal 


year ended March 31, 1971. 


Respectfully submitted, 


Joseph W. Willard, 


Deputy Minister of National Welfare. 


Information Canada 
Ottawa, 1972 
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INTRODUCTION 


The Canada Pension Plan is a comprehensive contri- 
butory social insurance program which commenced operations in 
1966. Together with the Quebec Pension Plan, coverage is 
almost universal applying to virtually all members of the 
labour force in Canada. There is no question that, as the 
years move forward, the two Plans will have their effects on 
almost everyone who has resided in Canada Since 1965. A 
summary of the Canada Pension Plan is set forth in the next 
section. 


At the end of the fiscal year 1970-71, 251,853 
monthly benefits were being paid under the Canada Pension Plan 
consisting of 171,601 retirement pensions (68%), 3523001s= 
ability pensions (1%), 2,346 benefits for the dependent child- 
ren of disabled contributors (less than 1%), 35,779 widows! 
pensions (14%), 38,666 orphans' benefits (15%), 25 disabled 
widowers' pensions (less than 1%) and 200 combined pensions 
(less than 1%) (for example, widow's pension plus retirement 
pension). In addition, 49,846 lump-sum death benefits have 
been paid. Retirement pensions first became payable in 1967, 
survivors' benefits in 1968 and disability benefits in 1970. 


In total, the amount paid out in benefits since the 
commencement of the operation of the Canada Pension Plan in 
January 1966 to March 31, 1971 equals about $153,400,000. 
This amount will continue to grow markedly each year. As 
evidence of this, it might be observed that the amount paid 
out in benefits in the fiscal year 1970-71 was almost twice 
the amount paid out in the previous fiscal year. 


It is evident, then, that the Canada Pension Plan is 
gradually achieving one of its main objectives — that of 
paying benefits to persons, as of right, at the crucial times 
in their lives - that is, when retirement from work takes 
place, when disability strikes or when death takes away the 
breadwinner. 


PART I — CANADA PENSION PLAN -— SUMMARY 


The Act establishing the Canada Pension Plan received 
Royal Assent on April 3, 1965 and was proclaimed in force on 
May 5th of the same year. The collection of contributions 
commenced in January, 1966. In January, 1967, the first 
benefits were paid in the form of retirement pensions. In 
February, 1968, the first survivors’ benefits were paid, and 
in February, 1970, the first disability benefits were paid. 


The Plan represents an important milestone in 
Canadian social development. It enables millions of people 
to make financial provision for their retirement and to pro- 
tect themselves and their,dependents or survivors against loss 
of income in the event of the disability or death of the head 
of the family. 


The Plan is universally applicable throughout Canada, 
except in the Province of Quebec where a comparable pension 
plan has been established. The Canada and Quebec Pension Plans 
are closely coordinated and operate virtually as a single pro- 
gram. Together, they cover almost all members of the labour 
force in Canada. 


Benefit credits accrued under the Canada or Quebec 
Plans are portable throughout Canada. A contributor who may 
have worked for more than one employer during his lifetime or 
who may have been self-employed for all or part of his working 
life will accumulate pension credits regardless of where he 
may work in Canada. In addition, benefits under the Plan are 
payable to beneficiaries whether or not they live in Canada. 


Every contributor to the Plan should have a Social 
Insurance Number so that his pensionable earnings may be 
accurately recorded for benefit purposes. 


The Year's Maximum Pensionable Earnings were $5,000 
for both 1966 and 1967. For 1968 they were $5,100; for 1969, 
$5,200; for 1970, $5,300; and for 1971, $5,400. The Plan 
provides for the automatic adjustment of the Year's Maximum 
Pensionable Earnings. From 1972 to 1975, the figure of 
$5,400 is to be adjusted in line with changes in the Pension 
Index which, in turn, is based on the Consumer Price Index. 
Beginning in 1976, the Year's Maximum Pensionable Earnings 
will be adjusted on the basis of the Earnings Index which 
will reflect changes in average wage and salary levels in 
Canada. 


To participate in the Plan, a person must be between 
the ages of 18 and 70 and earn more than $600 yearly as an 
employee, or at least $800 if self-employed. As of 1971, 
contributions are made on earnings between $600 and $5,400 a 
year in the case of both employees and self-employed persons. 
Employees contribute at the rate of 1.8 per cent of the con- 
tributory earnings, with a matching contribution being made 
by their employers, while self-employed persons contribute 
at the rate of 3.6 per cent. No contributions are payable 
by persons receiving disability pensions under the Plan. 


Benefits are classified under three main headings: 
retirement pensions; survivors' benefits, consisting of a 
widow's pension, a disabled widower's pension, orphans’ 
benefits, and a lump-sum death benefit; and disability benefits 
consisting of pensions for disabled contributors and benefits 
for their dependent children. 


Although contributions are made on annual earnings 
between $600 and the maximum referred to above, rates of 
benefit are calculated on total earnings up to that maximum. 
That is, while contributions are not paid on the first $600 
of annual earnings, that amount is nevertheless included in 
the calculation of benefits. 


The earnings-related component of the benefit which 
a person is entitled to receive under the Canada Pension Plan 
is based on the contributor's average pensionable earnings. 
Before this average is calculated, however, all earnings are 
adjusted in line with the average of the Year's Maximum Pen-— 
sionable Earnings for the first benefit year and the two 
preceding years. Thus, when a benefit first becomes payable, 
the earnings on which it is based are related to current 
maximum pensionable earnings rather than to the maximum when 
the earnings were received. 


Beginning in 1970, retirement pensions became pay- 
able to contributors who are 65 years of age or over provided 
that, if under age 70, they are retired from regular employ-— 
ment. In the case of contributors who have reached 70 years 
of age, retirement pensions are payable regardless of whether 
they are retired and regardless of any employment earnings 
they may have. 


Retirement pensions become payable at their full 
rates beginning in January 1976. These rates amount to 25 per 
cent of what the up-dated pensionable earnings of contributors 
have averaged since January 1, 1966, or from age 18, whichever 
comes later. 


Contributors who become eligible for retirement 
pensions prior to 1976 receive reduced amounts. In the cal- 
culation of retirement pensions which commence during this 
period, pensionable earnings are averaged over ten years or 
120 months. The only exception to this rule occurs where a 
disability pension has been paid under the Plan, in which 
case the time during which that pension was in pay is deducted 
from the ten years, and the remaining period is then used for 
averaging purposes. 


In the calculation of retirement pensions which com- 
mence after 1975, provision is made to assist the contributor 
who for a variety of reasons may have had periods of low or no 
earnings during his contributory period. This is accomplished 
by dropping out the number of months during which contributions 
may have been made after age 65, and by either using the pen- 
Sionable earnings in those months in place of earlier periods 
of lesser or no earnings, or dropping such pensionable earnings 
out of the calculation if they are less favourable to him. 


Also dropped out of the calculation is up to 15 per cent of 
the number of months he could have contributed to the Plan 
before age 65 together with the amounts of earnings for an 
equal number of months. In this latter case, however, the 
drop-out must not reduce the number of months for averaging 
purposes to less than 120. 


A person under 70 years of age who is in receipt of 
a retirement pension must meet an earnings test. In 1971, 
the maximum annual remuneration from employment which he may 
earn without affecting the amount of his pension is $960. 
Should his yearly earnings exceed this figure, his pension 
is reduced as follows. When employment earnings in a year are 
between $960 and $1,600,,the reduction in pension will equal 
50 per cent of the amount by which his earnings from work 
exceed $960, up to a maximum reduction of $320 a year. If 
earnings exceed $1,600, the reduction in pension will be $320, 
plus the actual amount that is earned over $1,600. However, 
the amount of his pension is not subject to reduction for any 
month in which the pensioner does not earn over $80, regard- 
less of the amount of his earnings in any other month or for 
the entire year. At age 70, a contributor is entitled to 
receive the full amount of his retirement pension regardless 
of the amount of his earnings. 


Survivors! benefits became payable in February 1968. 
They are paid to or on behalf of the survivors of a deceased 
contributor who has made contributions for the minimum qual- 
ifying period, which requires contributions for at least 
three years for those whose benefits commence before 1975. 


A woman who is widowed between the ages of 45 and 65 
years is entitled to a widow's pension consisting of a flat- 
rate component (equal to $27.06 monthly for 1971) plus 373 
per cent of the current value of her husband's retirement 
pension. The flat-rate component is equal to $25 multiplied 
by the ratio of the Pension Index for the year in which the 
contributor dies to the Pension Index for 1967. Should her 
husband not be in receipt of a retirement pension at the time 
of his death, such a pension is calculated in prescribed 
manner for the purposes of computing the amount of her widow's 
pension. 


If a woman is widowed under age 45, the same widow's 
pension is paid provided she has dependent or disabled child- 
ren of the deceased contributor in her care or is herself 
disabled. If she does not meet any of these requirements, 
her pension is reduced by an amount equal to 1/120th for each 
month she is less than age 45 at the time of her husband's 
death. Accordingly, if a woman is widowed at age 35 or less, 
and has no dependent or disabled children and is not herself 
disabled, she will not receive a widow's pension until she 
reaches 65 years of age, unless she becomes disabled in the 
meantime. 


A widow age 65 or over receives a widow's pension 
equal to 60 per cent of her husband's retirement pension. 
This is true for a widow regardless of her age at the time her 


husband died or regardless of whether or not she was receiving 
a widow's pension before she became 65. Again, if her husband 
was not in receipt of a retirement pension at the time of his 
death, one is calculated in prescribed manner in order to 
compute the amount of the widow's pension. 


Women who receive widow's pensions may also have 
contributed to the Canada Pension Plan themselves and con-— 
sequently may be entitled to retirement or disability pensions 
in their own right. In such cases, the widow's pension is 
combined with the other pension, in accordance with a pre- 
scribed formula, but the combined total cannot exceed the 
maximum retirement pension payable under the Act. 


Orphans' benefits are payable on behalf of a deceased 
contributor's unmarried dependent children. The rate for each 
of the first four children is equal to the flat-rate component 
of the widow's pension described above, viz. $27.06 for 1971. 
When there are more than four children, the total of their 
benefits, which is divided equally among the children, equals 
$27.06 for each of four children and half of that amount for 
each child in excess of four. Benefits are payable until the 
child reaches age 18, or up to the age of 25 years if he 
continues to attend school or university full time. 


A disabled widower's pension is payable where a 
widower is disabled, was disabled at the time of his wife's 
death and was wholly or substantially dependent on his wife 
for financial support. The test of disability is the same as 
that described below for a person who applies for a disability 
pension and the pension formula is the same as that for a widow 
who is widowed between the ages of 45 and 65 or for a widow age 
65 or over, as the case may be. 


When a contributor dies, a lump-sum death benefit 
equal to six times his monthly retirement pension is paid to 
his estate. This benefit is subject to a maximum of 10 per 
cent of the Year's Maximum Pensionable Earnings for the year 
of death which, for 1971, would mean a death benefit not ex- 
ceeding $540. Should a contributor not be in receipt of a 
retirement pension at the time of his death, a calculation 
is made in prescribed manner for purposes of establishing the 
amount of the death benefit. 


Disability benefits first became payable in 1970. A 
contributor is considered to be disabled if he has a physical 
or mental disability that is so severe and likely to continue 
so long that he is incapable regularly of pursuing any sub- 
stantially gainful occupation. This is determined by an 
assessment of the contributor's disability including his 
employability. Disability pensions, plus benefits for the 
dependent children of disabled contributors, are available 
provided contributions have been made to the Plan for the 
required minimum period, which is for five years in the case 
of contributors whose disability pensions commence before 
February, 1976. 


The amount of the disability pension consists of a 
flat-rate payment equal to the flat-rate component of a 
widow's pension or to the rate of an orphan's benefit, plus 
75 per cent of what the contributor's monthly retirement 
pension would have been had he been eligible for such a pension 
when his disability pension commenced. Benefits are payable 
on behalf of a disabled contributor's dependent children at the 
same rates and under essentially the same circumstances as the 
orphans' benefits mentioned above. 


All monthly benefits being paid are adjusted upwards 
annually if the changes in the Pension Index warrant it. 
Benefits in pay in 1968 were increased by two per cent eff- 
ective January 1969. Those in pay in 1969 were increased by 
two per cent effective January 1970 and those in pay in 1970 
were increased by two per cent effective January 1971. 


Any contributor or beneficiary under the Plan has the 
right to appeal decisions with which he is dissatisfied. 
Appeals by employees and employers regarding coverage and 
contributions are first made to the Minister of National 
Revenue and, if the individual is not satisfied with the 
Minister's decision, he may appeal to the Pension Appeals 
Board whose decision is final. 


For self-employed persons, appeals with reference to 
the assessment of their earnings for Canada Pension Plan 
purposes are treated in the same way as appeals under the 
Income Tax Act. 


With respect to benefits, there is a three-stage 
appeal procedure, first, to the Minister of National Health 
and Welfare, secondly, to a Review Committee, and thirdly, to 
the Pension Appeals Board whose decision is final. 


The legislation provides for the investment of the 
funds that accrue from monthly contributions, less the 
estimated amount required to pay benefits and administrative 
costs over a three-month period. These funds are made avail- 
able to each province on the basis of the relationship between 
the contributions made to the Plan by and on behalf of residents 
of that province and the total contributions made to the Plan. 
Funds not borrowed by the provinces are invested in federal 
securities. 


The Canada Pension Plan is entirely self-supporting 
in that all benefits and all costs incurred in the adminis- 
tration of the program are financed solely from the contrib- 
utions made by employees, employers and self-employed persons 
and the interest earned from the investment of funds. 


As provided in the legislation, an Advisory Committee 
of 16 persons representing employers, employees, self-employed 
persons and the public was established in 1967. This Committee 
reviews, from time to time, the operation of the Act, the state 
of the Investment Fund, and the adequacy of coverage and 
benefits. The Committee's reports on its activities are made 
to the Minister of National Health and Welfare and are included 


in the Annual Reports on the Plan. 


There is also authority to enter into arrangements 
with other countries to achieve as full coverage of persons 
in the labour force in Canada as is possible and to ensure 
the portability of pensions credits between Canada and the 
countries concerned. 


PART II -— ADMINISTRATION OF THE PLAN 


The Act establishing the Canada Pension Plan dele- 
gates to the Minister of National Health and Welfare the 
responsibility for the administration of all parts of the 
Act except Part I, which comes under the jurisdiction of the 
Minister of National Revenue. Part I of the Act deals with 
coverage of persons under the Plan and the collection of con- 
tributions. Parts II and III concern the payment of benefits 
and the general administration of the Plan. 


However, certain special aspects of the 
administration of the Plan have been assigned to the Depart— 
ment of Supply and Services, the Unemployment Insurance 
Commission, the Department of Finance and the Department of 
Insurance. The Department of Supply and Services, in 
addition to its statutory responsibilities, provides assis— 
tance to the Department of National Health and Welfare in the 
operation of the electronic data processing service that is 
required to maintain the records of earnings of contributors, 
calculate the benefits payable under the Plan and maintain the 
records of benefits that are payable. The Unemployment 
Insurance Commission is responsible for assigning Social 
Insurance Numbers to individuals and the maintenance of the 
Central Index of those numbers. The Department of Finance is 
responsible for the administration of the Canada Pension Plan 
Account and the Canada Pension Plan Investment Fund. The 
Chief Actuary of the Department of Insurance is responsible 
for the preparation of reports on the future financial pro- 
gress of the Plan and on the effects on the Fund of proposed 
amendments to the Plan. 


Department of National Health and Welfare 
o) General Administration in 197 —71 

The Canada Pension Plan Administration, established 
under the supervision of a Director, has a senior management 
group composed of Chiefs of Planning and Development, Claims 


and Benefits, Field Services, and Administrative Services, 
as well as a Special Assistant to the Director. 


The operation of the Canada Pension Plan Account 
for the fiscal year 1970-71 is set out in the following 
Table 1. 


Table 1 - The Canada Pension Plan Account 
Fiscal Year 1970-71 


Amount 
Millions ) 
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Revenue: 
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* Negligible 


x* The minor discrepancy in total is due to rounding. 


The interest rate on investments made monthly 
during the fiscal year fluctuated between a high of 8.14 per 
cent in April of 1970 and a low of 6.79 per cent in March of 
IBS Ahes 


In the fiscal year 1970-71, the Canada Pension Plan 
matured in the sense that the eligible age for retirement 
pensions became fixed at 65 years and the last of the three 
main types of benefits, namely, disability benefits, had 
become payable for the first time in February 1970. Survivors' 
benefits had become payable in 1968 and retirement pensions 
in 1967 with thethen minimum qualifying age of 68. The 
minimum eligibility age was reduced one year at a time, in 
common with that for the Old Age Security pension, to the 
present age of 65 years. 


As a result of this phasing-in process, the 
Administration was faced, in each of these years, with heavy 
and largely unpredictable growths in workload. In 1970-71, 
however, with the Plan having matured, the future volume of 
work could be predicted with some certainty and administrative 
plans were made accordingly. 


At the end of the fiscal year, nearly 252,000 month- 
ly benefits were in pay as compared to approximately 160,000 
in March, 1970, representing an increase of more than 57 per 
cent. The net amount of benefits paid during the fiscal year 
1970-71 was $89.2 million, whereas benefits paid in the 
fiscal year 1969-70 totalled $47.3 million - an increase in 
benefit expenditures of more than 88 per cent. 


During the fiscal year 1970-71, 63,169 applications 
for retirement pensions were received. Retirement pensions 


in pay in March 1971 numbered 171,601, and the total value of 
retirement benefits paid in the fiscal year was about $40 
million. 


In the same period, 23,152 applications for death 
benefits were received. Applications for widows' pensions, 
for benefits for orphans under age 18, or for both, numbered 
17,664. There were 4,355 applications for benefits for 
orphans age 18 or over, and 44 applications for disabled 
widowers' pensions. In March 1971, 35,779 widows' pensions, 
25 disabled widowers' pensions and 38,666 orphans’ benefits 
were paid. Lump-sum death benefits numbered 21,537 for the 
fiscal year as a whole. 


The total values of survivors' benefits paid in the 
fiscal year were as follows: 
(Thousand Dollars) 
Lump-sum Death Benefits.......02008 9,527.4 
WEGOWSTMRENSH ONS cre cieie ererelctererelel erenets Zieomalele 
Disabled Widowers' Pensions....... 2559) 
Orphans *sBeneLiUSina. sities cnme rs nee pee 


Total $45,395.7 


The payment of disability benefits began in 
February of 1970. In the fiscal year 1970-71, there were 
10,931 applications for disability pensions and benefits for 
children of disabled contributors under age 18, or for both. 
The applications for benefits for disabled contributors' 
children over age 18 numbered 1,448. In March 1971, 3,236 
disability pensions and 2,346 benefits for disabled con- 
tributors' children were in pay. Total payments for 
disability benefits amounted to almost $4,000,000 in 1970-71. 


The average amounts of monthly benefits in pay in 
March 1971 were: 


Retarement. PensLommeec salts seme cree eo OS 
Widow's —Penswtote. ocleitereieict LPR IOP TEE ee bee: 
Disabled Widower s Pensionseces seep / see 
Orphan "S9BSnePites ewes severe ce ee tur eee” 
Combanedisrencalonterctersiancerhoenereree rents $61.09 
Disability Pension: . eee eus scree OOe Ty 
Benefit for a Child of a 

Disavpiled Cont rabucorens aie emir bCOmel 


The low average for retirement pensions is due to 
the fact that, until 1976, retirement pensions for eligible 
contributors are payable at proportionately reduced rates. 
This is not so for any other benefit which is payable at its 
full rate when eligibility is established. On the basis of 
present calculations, a person who qualifies for a maximum 
retirement pension for the first time in 1976 or thereafter, 
that is, when his average adjusted pensionable earnings are 
$5,400 a year or more during his entire contributory period, 
would receive $112.50 a month. 


The average lump-sum Death Benefit paid in March of 
1971 was $441.10. 
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The administration of the Earnings Test for retire- 
ment pensioners under age 70, that is, between 65 and HO; 
continued in the fiscal year as required by the legislation. 
Forms were sent to pensioners asking those under age 70 to 
report their earnings from work during 1970 and to estimate 
such earnings for 1971, so that action could be taken to 
adjust or suspend pensions, if necessary, in accordance with 
the legislation. This action assists beneficiaries in that it 
prevents the need to recover overpayments at a later date. 
Analysis of the earnings of pensioners showed that, in only a 
small percentage of cases, were the earnings of such a size as 
to result in suspension of part or all of their monthly pen- 
sions. This would appear to reflect the adequacy of the coun- 
selling which applicants and beneficiaries receive in the 
District Offices where the earnings test is explained to each 
of them. 


The Pension Index used in the Canada Pension Plan 
is based on changes in the Consumer Price Index, subject to the 
limitation that the annual increase in the Pension Index 
cannot be less than 1 per cent nor can it exceed 2 per cent. 
The Pension Index for 1970 and 1971 was 116.0 and 118.3, res- 
pectively, that is, in relation to the base of 100 for 1961. 


As a result of the 2 per cent increase in the 
Pension Index from 1970 to 1971, the Year's Maximum Pension-— 
able Earnings was raised from $5,300 in 1970 to $5,400 in 
1971. Benefits put into pay in 1971 were based on these 
updated earnings in accordance with the provisions of the 
legislation. 


Due to the increase in the Year's Maximum Pension-— 
able Earnings, the maximum employee contribution increased 
from $84.60 to $86.40 a year and the maximum self-employed 
contribution from $169.20 to $172.80 a year. Also, the levels 
in the earnings test which are applicable to retirement 
pensioners between the ages of 65 and 70 increased from $900 
and $1,500, to $960 and $1,600 respectively. This means that 
a retirement pensioner under the Canada Pension Plan, who is 
between the ages of 65 and 70 years, can earn up to $80 a 
month or up to $960 for the year without any effect upon his 
pension. 


As a further consequence of the 2 per cent increase 
in the Pension Index, all pensions in pay in 1970 were in- 
creased by 2 per cent effective January 1971. Also, orphans’ 
benefits, the benefits for the children of disabled contri- 
butors, and the flat-rate component of widows', disabled 
widowers' and disability pensions were increased by 2 per cent 
from $26.53 in 1970 to $27.06 in 1971. 


: Several amending regulations were approved by Orders-— 
in-Council during the fiscal year. These regulations dealt 
with the calculation of self-employed earnings when a deceased 
person did not apply for a Social Insurance Number within the 
time prescribed, the administration of the Earnings Test 
applicable to retirement pensioners between the ages of 65 
and 70 years, and the administration of disability benefits. 
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The Canada Pension Plan Advisory Committee held one 
meeting in the spring of 1970. It is the duty of this 
Committee to review the operation of the Act, the state of the 
Canada Pension Plan Investment Fund and the adequacy of 
coverage and benefits under the Act, and to report to the 
Minister of National Health and Welfare on the results of 
such reviews. 


Throughout the year there were a number of meetings 
with officials of the Quebec Pension Board to ensure that the 
Canada and Quebec Pension Plans continue to operate as com-— 
parable plans. 


The Interdepartmental Co-ordinating Committee met 
twice in the fiscal year. The role of this Committee is to 
harmonize the activities of the several departments and 
agencies which are involved in the administration of the 
Canada Pension Plan. In addition, the various sub-committees 
which report to this Committee met on several occasions to 
discuss matters of common concern. 


Late in the fiscal year 1970-71, an international 
agreement was concluded with the Federal Republic of Germany 
under which pension rights acquired in Canada or Germany will 
be made payable in either country to nationals of either 
country. Previously, German immigrants who became Canadian 
citizens were not entitled to such benefits. Incidentally, 
this agreement has not been ratified. Preliminary 
negotiations for similar agreements with Great Britain, the 
United States and Italy are underway. One meeting was also 
held with officials in Bermuda, the primary objective of 
which was to avoid duplication of coverage and contributions 
for certain persons who work in the one country on a temporary 
basis but are residents of the other. 


The Canada Pension Plan legislation provides for 
three stages of appeals when a person is dissatisfied with 
the decisions of the Administration. The first is to the 
Minister of National Health and Welfare, then to a Review 
Committee composed of three responsible, independent citizens 
and finally to the Pension Appeals Board composed of federal 
and provincial judges. As was expected, with the advent of 
disability benefits, the number of appeals grew significantly 
during the fiscal year. As of March 31, 1971, a total of 232 
appeals had been made to the Minister of National Health and 
Welfare, 20 to Review Committees and 3 to the Pension Appeals 
Board, for a total of 255 appeals. Decisions have been 
rendered on 179 of these cases. 


The organizational and operational structure of the 
Canada Pension Plan Administration of the Department of 
National Health and Welfare was further developed and refined 
during the fiscal year. The present Canada Pension Plan 
structure consists of a Head Office and a network of Field 
Offices. The Head Office is comprised.of two main operational 
divisions (Claims and Benefits, and Field Services) and two 
support Divisions (Planning and Development and Administrative 
Services). There is also an Appeals Section under the super- 
vision of the Special Assistant to the Director. 


We 


The Disability Assessment Section of the Health 
Services Branch of the Department of National Health and Wel- 
fare is currently attached to the Canada Pension Plan to 
determine disability, in the case of applications for 
disability pensions and, when necessary, for certain applicants 
for survivors' benefits. 


An Inter-Divisional Committee has been established 
within the administration to study all operations and 
procedures with a view to refining and improving the service, 
where possible, and to advise on the best division of 
authority between district offices and head office. There has 
already been some new delegation of authority to the district 
offices in order to bring services closer to the clients. A 
Rehabilitation Committee was also formed near the end of the 
fiscal year to develop policy and procedures for the 
rehabilitation of disabled beneficiaries, where possible. 


In spite of a rapid increase in the workload in the 
past year, total staff grew only moderately from 459 at the 
end of the fiscal year 1969-70, to 501 at the end of the 
current fiscal year. This represents an increase of approx- 
imately 9 per cent. At March 31, 1971, the staff consisted of 
353 employees in the field and 148 at Head Office. 


Field offices are of two types, namely, 38 full-time 
District Offices located in the major population centres out- 
side the Province of Quebec, and over 100 Local Offices which 
operate on a part-time basis in smaller centres. Local offices 
are staffed by personnel from the District Offices and usually 
Operate one or two days a week in premises provided by other 
government departments. Two new local offices in Ontario were 
opened during the fiscal year. 


Under the direct supervision of four Area Super- 
intendents, District and Local Offices provide a wide range of 
Canada Pension Plan services, including the receipt of appli- 
cations for benefits, assistance where necessary in the 
completion of applications and in securing documentary proof 
of age, marriage, death and filial status, counselling, 
explanations of pension computations and the provision of 
information to the public on all aspects of the Plan. 


In addition, the Canada Pension Plan Administration 
provides, through a cost-sharing arrangement, certain services 
to the Old Age Security Administration of the Department of 
National Health and Welfare, primarily through its network of 
District and Local Offices. This assistance consists largely 
of the taking of applications for Old Age Security Pensions 
and the Guaranteed Income Supplement and the interviewing and 
counselling of applicants. In the fiscal year, the Canada 
Pension Plan Administration also arranged, in co-operation 
with the Department of National Revenue, Taxation, to issue 
T4A slips to all persons in receipt of Canada Pension Plan 
benefits, except children under age 18, in order to assist 
such persons in filing their income tax returns. 


Four new booklets on the Canada Pension Plan were 
published during the fiscal year. One of the booklets 
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describes the Plan as a whole, while the others deal in 

detail with the three main types of benefits, namely, re- 
tirement pensions, survivors’ benefits and disability benefits. 
These have been well received. Posters and portable display 
boards were produced for use by the District Offices. Articles 
in the press and commentaries on radio and television were 

also of great assistance. 


The Canada Pension Plan Quarterly Statistical 
Bulletin continued to provide statistical data on the Plan. 
This Bulletin provides information to government agencies, 
industry and the Canadian public on the growth and scope of 
the Plan. 


The Unemployment Insurance Commission issued 
approximately 971,000 Social Insurance Numbers during the 
fiscal year. By the end of the fiscal year, more than 13 
million Social Insurance Numbers had been issued. Of these, 
nearly 4 million were assigned to residents of the Province of 
Quebec. 


While most Social Insurance Numbers have been 
assigned to persons who contribute to either the Canada or 
Quebec Pension Plans, or to those who file income tax returns, 
some have been issued to persons under age 18 who are re- 
quired to contribute to unemployment insurance or provincial 
medicare schemes which use Social Insurance Numbers. Others 
have been assigned to persons who have made application on a 
voluntary basis but do not contribute to either Ont WANE 
pension plans, to unemployment insurance, to provincial 
medicare programs or who are not required to file income tax 
returns. 


Under Part I of the Canada Pension Plan legislation, 
the Department of National Revenue, Taxation, continued to 
administer the coverage provisions and to carry out the 
collection, accounting and reporting procedures in accordance 
with established time schedules. 


Agreements to bring their locally employed staff 
under the coverage of the Canada Pension Plan were signed with 
the governments of Germany and Italy. These brought to six- 
teen the number of such agreements signed with the governments 
of other countries. At the end of the fiscal year, similar 
agreements were under negotiation with the governments of 
Ireland, Trinidad and Tobago and Switzerland. 


(b) Five-Year Review of the Canada Pension Plan 


The fiscal year 1970-71 was the first full year in 
which all benefits under the Canada Pension Plan were payable. 
Retirement pensions have been paid since January 1967." Since 
a contributor must contribute for at least three calendar 
years to qualify his survivors for benefits, those benefits 
were first paid in February 1968. Similarly, to qualify for 
disability benefits, a contributor must have contributed for 
at least five calendar years. Thus, in February 1970, dis- 
ability benefits first became payable and the Plan had matured 
in the sense that all benefits are now payable. 
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The chart immediately below shows the increase in 
the number of beneficiaries, by benefit type, from March 1970 
(at left) to March 1971 (at right). 


CANADA PENSION PLAN BENEFITS 
NUMBER NUMBER PAID IN MARCH OF 1970 AND 1971 
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The following chart illustretes the increase in bene- 
fit payments, by benefit type, from 1969-70 to 1970-71. It is 
worthwhile noting that, although retirement beneficiaries con- 
stituted almost 71 per cent and 68 per cent of the total 
beneficiary population in March of 1970 and 1971, respectively, 
payments to these persons amounted to only 44.6 per cent of 
the total paid for benefits in 1970-71. This reflects the 
transitional period that is applicable only to retirement pen- 
Sions. Retirement pensions at their full rates will only 
become payable in 1976. Until that time the proportion paid 
out for retirement pensions will increase each year. 
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As it is too early to 
pattern for the Canada Pension 


determine an overall growth 
Plan, the following sections 


are intended to indicate the experience related to each type 
of benefit from the time they first became payable, to date. 


Retirement Pensions 


A contributor is entitled to a retirement pension, 


on application, at age 65, 
employment or self-employment; 


if he has retired from regular 


or at age 70, regardless of 


whether or not he is employed and regardless of his earnings 


at that age. 


The following charts illustrate the growth in the 


number of retirement pensions, 


in the average monthly pen- 


sions, and in the total payments for retirement pensions. 
The numerical data on which these figures and the charts on 
the other benefit types are based can be found in Appendix Bie 


NUMBER OF RETIREMENT PENSIONS 
PAID IN MARCH OF YEAR 
1967 TO 1971 
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The average monthly retire- 
ment pension in pay in March 
of each fiscal year is also 
increasing at a steady rate. 
This upward trend is an effect 
of theten-year transitional 
period ending December 1975 
during which earnings are 
averaged over a basic period 
of ten years or 120 months. 
Another factor tending to 
raise average pensions is the 
increasing Maximum Pensionable 
Earnings. The average retire- 
ment pension paid in March of 
1971 was $23.03. 


Theschartav cher LeLuaaslis— 
trates the rise in the number 
of retirement pensioners since 
March 1967. The net increase 
in the number of pensions in 
pay in March of a year over 
those in pay the previous 


March are as follows: 

Mar.'68 over Mar.'67 - 16,200 
Mar.'69 over Mar.'68 - 38,699 
Mar.'70 over Mar.'69 - 56,565 
far.'71 over Mar.'70 - 56,662 


The increasing growth rate 

from 1967 to 1970 and sub- 
sequent levelling off from 

1970 to 1971 reflect the annual 
decrease in the minimum age of 
eligibility to 65 years which 
was reached in 1970. Over 
171,000 persons received Canada 
Pension Plan retirement pen- 
sions in March 1971. 
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AMOUNT I SPENSIONS PACH EI ISCAL YEAR A 
(WILLIONS) 1966-67 TO 1970.71 Both the rapid rise in the 
number of retirement 
pensioners and the steady 
40 increase in monthly pension 
amounts have contributed to 
the rapid growth of total 
retirement pension payments. 
Payments in 1970-71 amounted 
si to almost $40 millions as 
compared to just over one 
million dollars in 1967-68. 


0 
FISCAL 66- 67- 68- 69- 70- 
YEAR 67 68 69 70 71 


Survivors' Benefits 


Survivors' benefits consist of widows' and disabled 
widowers' pensions, orphans’ benefits and lump-sum death 
benefits. Widows who are disabled or who have dependent or 
disabled children in their care may apply for a full pension, 
regardless of age. Women widowed at age 45 or more are also 
entitled to a full pension. Others, if widowed between the 
ages of 35 and 45 may apply for a reduced pension. No widow's 
pension is payable to a widow under age 35 who is not disabled 
and has no dependent or disabled children until she reaches 
age 65, unless she becomes disabled before that age. 


To qualify for a disabled widower's pension, a 
widower must be disabled, must have been disabled at the time 
of his wife's death and must have been wholly or substantially 
dependent on his wife immediately prior to her death. 


Orphans' benefits are payable on behalf of the 
cependent children of a deceased contributor if they are 
under 18 years of age, and to dependent children between the 
ages of 1& and 25 provided they are attending school or 
university full time. 


Eligibility for any survivor's benefit, as well as 
for the lump-sum death benefit, requires that the deceased 
must have contributed to the Plan for at least three 
calendar years. Application must be made for all benefits. 
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Widows' and Disabled Widowers' Pensions 


Since the first widows' 

Prony these oirealetie dit emmets (ot 

1968 TO 1971 the number of widows in 
receipt of pensions has grown 
considerably. In March 1969, 
there were 75 widows receiv-— 
ing a pension. This number 
has grown to 35,779 in March 
1971. The number of disabled 
widowers remains small. In 
March of 1969, there were 
5 in receipt of a pension; 
in March 1970, there were 23; 
and in March 1971, there were 
ZDie 
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As the average monthly pension soaps agit 

. . . A 
paid to widows and disabled ott 1967.68.70 1970-71" 
widowers varies only slight-— AMOUNT 


ly, the growth pattern of 
total fiscal year payments 

is comparable to the numbers 
receiving such pensions. Un- 
like retirement pensions, 
there is no transitional le: 
period for survivors' benefits. 

The average widow's pension 

varied from $58.37 to $59.48 $15,000,000 
a month in the past fiscal 

year. Payments to widows 

totalled $24,311,100 in 1970- 10,000,000 
71. The amount paid to dis- 

abled widowers in 1970-71 

was $23,900. $5,200,000 


$25,000,000 
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Orphans' Benefits 


The trends in the number and amounts paid in 
orphans' benefits are comparable to those for widows' pensions. 
The number of orphans receiving benefits is generally between 
1.] and 1.2 times the number cf widows receiving pensions. 
The average orphan's benefit in March 1970 was $25.67 and in 
March 1971, $26.20. The number of orphans’ benefits paid in 
March 1971 was 38,666, a 61% increase over the 23,964 paid in 
March 1970. Payments amounted to $11,533,300 in the fiscal 
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year 1970-71, 63% higher than in the previous fiscal year. 


NUMBER OF ORPHANS’ BENEFITS 
PAID IN MARCH EACH YEAR TOTAL AMOUNT PAID 
1968 TO 197) FOR ORPHANS’ BENEFITS 
FISCAL YEARS 
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After experiencing large increases in the number 
and amounts paid as lump-sum death benefits in 1968-69 and 
1969-70, the increases in 1970-71 were relatively small. The 
number of death benefits rose from 1&,900 in 1969-70 to 
21,537 in 1970-71, an increase of 14%. Payments this year, 
$9,527,400, were 13% higher than in 1969-70. 


The death benefit payable equals six times the 
retirement pension or 10% of the Year's Maximum Pensionable 
Karnings, whichever is the lesser. In 1970 the maximum death 
benefit was $530 and in 1971, it is $540. The average death 
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benefit paid in 1970-71 was $442.37. 


Disability Benefits 


In addition to paying monthly pensions to disabled 
contributors who have contributed to the Plan for at least 
five calendar years, the Canada Pension Plan provides 
monthly benefits for their dependent children under age 18 
and for their dependent children age 18 to 25 if they are in 
full time attendance at school or university. 


Disability Pensions & Benefits for Children of Disabled 
Contributors 


The year 1970-71 was the 
first full fiscal year in 
NUMBER OF DISABILITY PENSIONS EAD IN whi ch a isab shel? ity b enefit s 


EACH MONTH OF FISCAL YEAR 1970-71 


NUMBER 


were paid. Monthly data are 
illustrated in the charts. 


The steady rise in the num- 
ber of disability pensions 
each month is quite evident 
in the chart at the left. 
From only 246 in April 1970, 
the number of disabled con- 
tributors in receipt of a 
disability pension had grown 
to 3,236 in March 1971. 
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Benefits for children of 
disabled contributors also AML 
increased markedly over the 1.500 
fiscal years) In Apriig.970, 
85 such benefits were paid. 
In March 1971, the number i 
had reached 2,346. 
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PAYMENTS MADE FOR DISABILITY PENSIONS 
BY MONTH, FISCAL YEAR 1970-71 


In line with the number of 
benefits paid, the amount of 
benefit payments has increased 
considerably each month during 
the fiscal year. In April 
1970 disability pension pay- 
ments amounted to $43,000. 
Payments in March 1971, 
totalled $531,200, more than 
twelve times the April 1970 
payments. The irregularities 
in the pattern of payments, 
when compered to the numbers 
of benefits, are due to vary- 
ing amounts of retroactivity 
paid from month to month. 
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The amounts peid for the 
dependent children of disabled 
contributors are considerably PACONTRIBUTORS, BY MONTH 


FISCAL YEAR 1970-71 


lower than those paid in dis- EATERS 
ability pensions. Benefits 
for the children are paid at 
the same rates as for orphans 
and the average varied from 
$25.68 a month to $26.21 a za 
month. Average disability 

pensions on the other hand, wd 
ranged from $83.67 to $86.77. 

The level of payments for 

children of disabled contri- Ea 
butors increased over 14 

times since April 1970, to 
$121,700. The irregularities a 3 
in the monthly pattern of i ee Vn 
payments is again due to the 

varying amounts of retro- 

activity. 


Department of National Revenue, Taxation 


January 1, 1971, marked the fifth anniversary of 
the commencement of the collection of Canada Pension Plan 
contributions and the administration of the coverage pro- 
visions of the Act by the Department of National Revenue, 
Taxation. 


100,000 


During this five-year period it has been found 
that, with only minor exceptions, the original principles and 
concepts as set out in the Act and Regulations in the two 
areas for which this Department is responsible have proved to 
be basically sound, and the administration of the legislation 
governing Part I of the Canada Pension Plan has been carried 
out by the Taxation Division without major difficulties. In 
the contributions area the collection procedures which follow 
the established methods for collecting income tax have been 
generally accepted by employers and the self-employed. It is 
estimated that approximately 94% of the working population is 
covered under the Plan at this date. 


Since the Canada Pension Plan came into force over 
five years ago, the Taxation Division has issued more than 
7,200 administrative rulings dealing primarily with the 
contentious issue of whether a person is an employee or a 
self-employed person, or if in fact the person is covered 
under the Plan. In the same period, 521 decisions or deter- 
minations were rendered by the Minister of National Revenue 
as a result of appeals. This Department has now established 
an extensive record of cases involving the master-servant 
relationship. These case records are invaluable in 
administering the Canada Pension Plan coverage provisions, 
and it is expected they will also be used extensively by this 
Department when it commences to collect U.I.C. contributions 
and administer the coverage provisions of the Unemployment 
Insurance Act on January 1, 1972. 
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Several Orders-in-Council in relation to the res- 
ponsibilities of the Department of National Revenue, Taxation, 
were passed since the last annual report. In May 1970, an 
Order—in-Council was passed ratifying the Agreement with the 
Federal Republic of Germany to cover, under the Canada Pension 
Plan, employees of that Government who work in Canada. In 
addition, in November 1970, an Order-in-Council was passed in- 
creasing the year's maximum contribution to $86.40 for 1971. 


An Agreement was also signed with the Government 
of the Republic of Italy on May 29, 1970. This Agreement 
extended coverage to locally engaged employees of the Govern- 
ment of the Republic of Italy in Canada under the Canada 
Pension Plan. Similar Agreements are still under negotiation 
with the Governments of Ireland, Trinidad and Tobago and 
Switzerland. 


In November 1970, exploratory talks commenced with 
the Government of the United Kingdom with respect to an Agree- 
ment to avoid duplicate coverage under the Plans of the United 
Kingdom and Canada. Talks also commenced with the Government 
of Bermuda in February in an attempt to negotiate a similar 
Agreement with that country. The Government of the Federal 
Republic of Germany has also indicated interest in arranging 
reciprocity under this section of the Canada Pension Plan. 


Furthermore, during the year arrangements were 
concluded whereby the Department of National Health and Welfare 
is to report Canada Pension Plan benefits paid during 1970 on 
TLA Forms. This is the first year in which such benefits were 
reported to National Revenue. 


In the past year a program was undertaken whereby 
certain obvious errors in the Record of Earnings data were 
recognized by the computer and printed out for correction. 

This program which commenced last spring was continued through-— 
out the year and will eventually result in approximately 

65,000 manual corrections by our district offices, anc over 
50,000 adjustments by computer program. 


Procedures have recently been developed to 
facilitate the exchange of information between district 
offices of this Department and the Canada Pension Plan dis- 
trict offices. In the past, information was exchanged only 
through the Head Offices of Taxation and National Health and 
Welfare. The new procedure enables both administrations to 
give more prompt service to the public. 


Close liaison was maintained with the Quebec 
Revenue Department and the Quebec Pension Board with regular 
meetings being held throughout the year. These meetings, 
which are continuing, are extremely beneficial in maintaining 
comparability in the administration of the two Acts. 


The Pension Index was calculated for 1971 and a 
Press Release was issued in August informing the public of 
the increase in the contributions and benefits commencing 
January 1971. Revised tables of contributions for 1971 
were provided and distributed to employers for use commencing 
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January 1, 1971. A separate table and Employer Information 
Booklet were also issued for 1971. This will result ina 
reduction in the cost of issuing tables in subsequent years 

as the tables can remain in use until there is a change in the 
rate of contributions. A less costly Employers Information 
Booklet would still be issued annually setting out the maximum 
contributions required for the year and providing up-to-date 
information on the contributions and coverage aspects of the 
Plan. 


This Department processed 7hh coverage rulings 
during the fiscal year ended March 31, 1971. In the same 
period the number of applications received from employers for 
coverage of employment outside of Canada totalled 188. The 
number of applications received from non-resident employers 
for coverage of employment in Canada totalled Lie ing he 
fiscal year there were 155 applications made under the pro- 
visions of section 28 of the Canada Pension Plan. Of these, 
99 were Applications for Determination of Question and 56 
were Appeals for Re-consideration of Assessment. The Minister 
issued decisions in 81 cases during this period. The Pension 
Appeals Board heard 11 Appeals under Part I of the Act in the 
past year. 


Some 13.5 million T4 slips required processing. 
It was found that about 65,000 Income Tax returns were 
rejected by the computer because of various errors. The 
resulting printouts made it necessary to check approximately 
356,000 Th slips for errors in Canada Pension Plan amounts 
reported. 


A continuing problem in processing contributions 
and earnings for the Record of Earnings file is the failure 
by employers to provide accurate Social Insurance Numbers for 
employees. In 1970, over one million Th slips showed an 
invalid or blank Social Insurance Number. This resulted in 
the issuing of over 820,000 letters to employers in an attempt 
to obtain this information. In addition, many thousands of 
man-days were spent by this Department in an attempt to obtain 
this information by other means in those cases where employers 
failed to respond to correspondence. 


In an attempt to obtain better compliance by 
employers this year the Department is issuing reminders asking 
them to report proper employee numbers on Th slips. 


In processing T4 Income Tax returns last year, the 
Department experimented with the use of an optical scanner in 
lieu of the usual keypunch machines. This experiment, which 
involved typing an input document in each case and subsequent— 
ly processing the typed document through an optical scanner, 
and then to the computer, was carried out in the Hamilton 
District Office. This system proved quite successful and has 
been extended to the Toronto Region this year. 


In processing Tl Income Tax returns, it was found 
that large numbers of individuals failed to claim overpayments 
of Canada Pension Plan contributions. In 1968, the total was 
954,000 and in 1969, 935,000. As a policy, the Department of 
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National Revenue is computing overpayments when processing 
the returns and refunding the amounts to employees. The 
total refund of contributions made to employees from 1969 
Income Tax Returns came to $19,582,000. 


In the past year, information pertaining to the 
coverage and contributions aspects of the Canada Pension Plan 
was included in practically all of the material prepared by 
the Department for public use. Included in this information 
program was the publication of a column in approximately 100 
English and French daily and weekly newspapers entitled "News- 
paper Tax Tips", a radio broadcast dealing with Income Tax 
and Canada Pension Plan problems, and the publication of two 
booklets, “Income Tax for New Canadians" and "Information for 
the Self-Employed". The National advertising campaign pro- 
moting the use of the Income Tax Guide also contained 
information concerning Canada Pension Plan coverage and con- 
tributions. 
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Department of Finance 


The legislation governing the Canada Pension Plan 
provides that excess moneys in the Canada Pension Plan Account 
will be invested in provincial securities which will bear 
interest at the market yield of 20-year Canada bonds. 


Every month, the Department of National Revenue 
estimates the amount of contributions that have been received 
and credited to the Plan's operating balance. The Department 
of National Health and Welfare then indicates to the Depart— 
ment of Finance the amount by which the operating balance is 
in excess of the amount required to meet all payments in the 
immediately following period ending three months after the 
end of that month. The Department of National Revenue will 
also indicate to the Department of Finance the proportion in 
which contributions are estimated to have been received from 
each province during a prescribed period preceding that month. 


Fach month, then, the Department of Finance will 
indicate to each province the amount of excess moneys in the 
Canada Pension Plan which is available to advance to that 
province within the first ten days of the following month in 
exchange for a security of that province having a term to 
maturity of 20 years. The amount received from the Yukon 
Territory and the Northwest Territories is to be invested in 
obligations of the Government of Canada. Also invested in 
securities of Canada are the contributions received from armed 
forces personnel and others employed outside of Canada as well 
as any excess moneys not taken up by the provinces. 


The applicable interest rate is the weighted 
average of market yields of Canada bonds having terms of 20 
years or more. The market yields are those which obtain in 
the first three days of the month in which the contributions 
to be invested are received. 


During 1970-71, excess moneys in the amount of 
$863.1 million were invested in securities of the provinces 
or their Crown agencies guarenteed by each province. A fur- 
ther $5.4 million was invested in obligations of the Govern- 
ment of Canada. The average rate of these investments was 
7.78%, compared with 7.64% in the fiscal year 1969-70, 6.72% 
TB L0O8 825 5.84% in 1967-68, 5.46% in 1966-67 and 5.29% in 
1965-66. 


In round percentages and amounts, the total 
distribution of excess funds has been as follows: 


(se) 


Province 1970-71 Total to March 31, 1971 


a: eee Po 


Newfoundland 193 16.8 1.90 (Oss 
Pees 0.40 Bred 0.38 igh, S) 
Nova Scotia 3.91 BO 3.85 VA 6 
New Brunswick 2.97 25.8 2.9h 108.8 
Quebec* 0.59 bral O35 12.8 
Ontario 5S Lae O.0 bere 2,062.4 
Manitoba 5.93 pales 5.88 PAL 
Saskatchewan 49h 42.9 lee Le ler 7 
Alberta 9.48 82.3 9.22 Syl il sal 
British Columbia LR i Ze ZS rene 14.48 DBDie? 
Canada 0.62 5k sane 20.8 
100.00 868.5 100.00 ay 1OLee 


*Quebec has its own Pension Plan. The amounts available to 
it relate only to federal employees, including armed forces 
personnel, who are resident in the province but excluded by 
legislation from the Quebec plan. 


The total investment in all provincial securities 
at the end of March 31, 1971, was $3,701.2 million, bearing 
an average interest rate of 6.69%. The amount of interest 
received from investments and credited to the Plan's operating 
balance during 1970-71 was $199 million, some of which was 
subsequently available to the provinces. 


During 1970-71, the amount available to the 
Province of Alberta was invested in securities issued by the 
Alberta Municipal Financing Corporation. That available to 
British Columbia was invested in the British Columbia Hydro 
Power Authority ($111.0 million), in the B.C. School Districts 
Capital Financing Authority ($9.2 million) and in the B.C. 
Regional Hospital Districts Financing Authority ($5.0 million). 
Of the amounts available to the Province of Manitoba, $27.4 
million was invested in securities of the Manitoba School 
Capital Financing Authority. 


Legislation provides that interest shall be paid 
on the average daily operating balance, calculated at such 
rate as the Minister of Finance may fix. The rate has been 
fixed at a rate equal to the average of the unweighted average 
yields at tender on three-month Treasury Bills during the 
month in respect of which interest is being paid, less 1/8 of 
1%. This rate reflects, in general, the cost to government 
of borrowing moneys for a similar period to that which the 
operating balance is deemed to represent, and is commensurate 
with a rate of return which the Plan might obtain if the 
funds in the operating balance were managed independently. 


Interest earned on operating balances, and credited 
to such balances, was $4.0 million in 1970-71, $3.8 million 
in 1969-70 and $2.4 million in 1968-69. 


Finally, it has been the practice to advise each 
province in April or May of each year the amount that may be 
available to it by way of excess Canada Pension Plan moneys. 
In May 1970, the provinces were advised that some $824 million 
might be available in the period May 1970 to April 1971 where- 
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as the total for the actual twelve month period to March 31, 
1971 was $863.1 million, excluding the investment in 
securities of Canada, in both cases. 
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Unemployment Insurance Commission 


Since the publication of the report for the 
previous fiscal year, the Unemployment Insurance Commission 
has taken several steps to consolidate and improve further 
the efficiency and effectiveness of the Central Index branch 
which administers the Social Insurance Number scheme. 


Legislation was introduced in Parliament (Bill 
C-229) to define more clearly the administration and issuance 
of Social Insurance Numbers. Among other items, the new 
legislation requires persons, who have changed names by 
reasons of marriage or otherwise, to notify the Commission 
within sixty days of such a change. Name changes have long 
been a problem area in the administration of the Index but 
even more so in the administration of the Canada Pension Plan. 


Arrangements have been made with other interested 
agencies, especially the Department of National Revenue and 
Canada Pension Plan, to consolidate the clerical as well as 
computer operations of the Index in one location in Ottawa. 
It is expected that this will result in a further improvement 
in services, especially as it concerns the shortening of the 
time span from receipt of an application to the issuance of a 
number. 


Exploratory discussions have been held with 

Statistics Canada, Health and Welfare Division, concerning 
the obtaining of information from the Provincial Departments 
of Vital Statistics on deaths. Further discussions on this 
subject will be held during a meeting of interested parties 
in May. Central Index is already obtaining information from 
the Registrar, Vital Statistics, Prince Edward Island, on all 
live births within that Province and all residents have been 
assigned Social Insurance Numbers. 


The use and acceptance of the Social Insurance 
Number continues to improve. Provincial medicare schemes, 
with the exception of those in Saskatchewan and Newfoundland, 
use the Social Insurance Number as an account number. Recent- 
ly, meetings were held with provincial representatives of 
Manitoba, Ontario and British Columbia, and will be held with 
Alberta to extend the use of the Social Insurance Number to 
all hospital insurance schemes. This wider acceptance is also 
reflected in the operating statistics of the Index which show 
an increase in both the number of Social Insurance Numbers 
issued and inquiries answered. The Index continues to pay 
close attention to the nature and source of inquiries to 
ensure that Social Insurance Number data is kept confidential, 
except where legally authorized users are involved, including 
the Canada Pension Plan and the Department of National Revenue. 


The key operating statistics of the Index are as 
follows: 
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Total 
Issued Between Number Issued 
1 March 1970 - to 
28 Feb. 1971 28eFrebue2971 


Atlantic Provinces (including 


part of Labrador) HO 3 57, 1,195,433 
Quebec (and part of Labrador) BRS 0 25093, 277 
Ontario (excluding North West- 

ern Ontario) 287 , 669 4,950,293 


Alberta, Saskatchewan, 
Manitoba, N.W.T. and North 


Western Ontario 119,929 EeLOO 236 
British Columbia and the Yukon 729 s3ok 1,259,043 
Total 970 ,613 13,304,284 

Lost cards replaced 207,208 
Paper cards exchanged LOR ERS 
Inquiries and referrals: 

- from Canada Pension Plan - 2,442 

- from Quebec Pension Plan - 1,582 


- from Department of 
National Revenue -_12,038 
Total 16,062 


Department of Insurance 


The fiscal year ended March 31, 1971, saw a high 
level of activity not only in connection with the statutory 
quinquennial actuarial examination of the Canada Pension Plan, 
which was carried out as at December 31, 1969, but also in 
connection with proposals considered in the development of the 
White Paper on Income Security for Canadians which was tabled 
in the House of Commons by the Honourable John Munro, Minister 
of National Health and Welfare, on November BON ELI7OL 


The actuarial report on the Canada Pension Plan, 
as at December 31, 1969, containing projections for the 
existing plan as well as for the changes proposed in the White 
Paper, was tabled in the House of Commons by the Minister of 
Finance on December 16, 1970. 


The report contains projections up to the year 
2000. These were prepared on the basis of only one set of 
what might be considered reasonably realistic demographic 
assumptions. Two sets of economic assumptions were adopted 
however, namely, "reasonable stability" and "moderate 
inflation". Thus, there are two sets of projections for the 
existing plan and two basic corresponding sets for the pro- 
posed plan. It is important to keep in mind that the two 
sets of economic assumptions were adopted to obtain a measure 
of the likely effect of different economic climates on the 
development of the Canada Pension Plan Accounts. They were 
not designed to obtain "high cost" and "low cost" estimates. 


As a result of very favourable experience in the 
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first few years, funds have built up much more rapidly than 
was anticipated in the 1964 actuarial report, produced before 
the plan came into operation. Whereas the 1964 report 
anticipated that the funds would be exhausted, or nearly so, 
by the year 2000, the 1970 report projects for the existing 
plan, for the year 2000, a fund of $21.8 billion on "reasonable 
stability" assumptions and $45.2 billion on "moderate in- 
flation" assumptions, the divergence occurring largely after 
1980. On both economic assumptions, however, contributions 
begin to fall short of benefits and expenses before 1990, and 
on "reasonable stability" assumptions the fund begins to 
decline before the year 2000. 


While the development of the fund is dramatic and 
is important from the point of view of the provinces, it must 
be recognized that, for a more meaningful measure of the cost 
of the plan, reference should be made to costs expressed as 
percentages of contributory earnings (pay-as-you-go con- 
tribution rates). 


It is interesting to note that the 1964 actuarial 
report projected pay-as-you-go costs for the y 2000 of 
between 4.50 per cent and 6.02 per cent of cor outory earn- 
ings, whereas the 1970 report narrows this range to between 
4.46 per cent and 5.00 per cent. Actual costs, of course, 
could well lie outside this range. 


The basic estimates for the plan proposed in the 
White Paper on Income Security for Canadians project pay-as- 
you-go costs for the year 2000 of between 5.11 per cent and 
5.93 per cent of contributory earnings, or somewhere between 
0.65 per cent and 0.93 per cent more than the projected costs 
for the existing plan. The fund projections for the proposed 
plan indicate accumulated funds, by the year 2000, of between 
$-9.6 billion and $10.3 billion on "reasonable stability" and 
"moderate inflation" assumptions, respectively. These pro- 
jections show the fund beginning to decline somewhere between 
1985 and 1995 and suggest that contribution rates would have 
to be increased about that time. Additional fund projections 
in the report show the effect of certain assumed increases in 
the rate of contribution. 


Department of Supply and Services 


The responsibilities of the Department of Supply 
and Services in relation to the Canada Pension Plan originate 
from: 

(a) the Government Organization Act, 1969, 

which identifies the Minister of Supply 
and Services as the Receiver General 
for Canada, and the Deputy Minister of 
Services as the Deputy Receiver General; 


(b) the Financial Administration Act (as 
amended); and 


(c) the Act governing the Canada Pension 
Plan. 
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Under (a) and (b) the Receiver General for Canada 
has been assigned statutory responsibility for cheque issue 
and cheque redemption. Under (c), the Minister of Supply and 
Services is required to furnish to the Minister of National 
Health and Welfare such assistance in the administration of 
the Act as the Governor-in-Council may direct pursuant to 
Section 95 of the Canada Pension Plan. In this regard, the 
Department of Supply and Services operates the electronic 
data processing service (the computer) for the Canada Pension 
Plan which maintains the records of earnings for each 
contributor, calculates the benefits payable under the Plan 
and maintains the records of the benefits that are being paid. 


The Canada Pension Plan Account has been 
established as part of the Accounts of the Government of 
Canada. It is credited with all contributions received and 
other revenues, including interest earned. It is charged 
with benefit payments, administrative costs, and other ex- 
penses, including refunds of contributions. 


During 1970-71 the actual administrative costs 
incurred by the participating departments could not be deter-— 
mined in time to permit recovery from the Canada Pension Plan 
Account in the month in which the costs were incurred. Asa 
consequence, the Account was charged each month with an 
estimated amount, the charges being adjusted on the basis of 
actual costs at quarterly or more frequent intervals. 


The purchase of securities by the Investment Fund 
continued in accordance with the procedures established in 
1965-66. Individual purchases were authorized by the Depart- 
ment of Finance and representatives of the Deputy Minister of 
Services in the ten Provinces issued Receiver General cheques 
in exchange for Provincial securities under the direction of 
the Division Chief (Services), Canada Pension Plan. 


During the past fiscal year the functions of the 
Canada Pension Plan Division (Services) were carried out in 
accommodation at the Head Office of the Canada Pension Plan 
Administration of the Department of National Health and 
Welfare. Recruitment of additional staff continued through- 
out the year and staff strength at March 31, 1971 was IUSY te 


Both computer systems continued to give good ser- 
vice throughout the report period with the larger B5500 
operated continuously seven days a week and the intermediate 
B3500 operated for 24 hours, 5 days a week. Operating 
statistics for both systems for the fiscal year are below: 


B5500 B3500 
Total operating hours 8760:00 6240:00 
Total Planned Maintenance 520:08 405:14 
Total Unserviceable time 92:51 269:56 
Number of Jobs We, ile, 20,989 


Specifications for a replacement computer system 
were prepared with accompanying benchmark programs and test 


data, With Treasury Board approval, an Invitation to Tender 
was issued to 11 tia jor Boutencat suppliers on January 29, 1971 
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with a closing date of April 23, 1971 and delivery planned 
for September 1971. 


Disability benefit processing was incorporated 
into the data processing system during the fiscal year and, 
in March 1971, a total of 3,236 Disability Pensions and 2,346 
benefits for the children of disabled contributors were in 


pay. 


The Record of Earnings of contributors was updated 
monthly by the Department of National Revenue, Taxation, and 
both departments instituted improved control measures over 
this large volume data exchange. Quality assurance projects 
were completed on both the self-employed contribution record 
system (Tl) and the employee contribution record system (Ti). 
Staff of both departments concentrated on reducing the number 
of unidentified employee contribution records (that is, those 
having no Social Insurance Number, or an invalid one, ora 
name differing from the registered name). 


Forms ThA (Statement of Retirement Pension and 


other Income) were prepared for approximately 226,000 accounts 
and distributed in February 1971. 
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TABLE 2 


STATEMENT OF CANADA PENSION PLAN ACCOUNT 
FOR THE FISCAL YEAR ENDED MARCH Seo 7 


ance at April 1, 1970 $2,932,257,696.08 
s 

mtributions $812, 867,181.88 
terest on Investment Fund 202,658, 807.61* 
terest on Monthly Operating 

Balance 3 987, 491537 
venue from Computer 

Operations 85,732.94 
covery of Melding Costs 150,000.00 
justment of Previous Years! 

Administrative Costs 39,857.34 
P Refunds Dual Beneficiaries 182,652.06 


P Share of Central Index 
Cost 90,660.00 1,020,062,383.20 
$3,952,320,079.28 


UCT: 

nefit Payments: 

etirement Pensions $39, 832,237.22 

isability Pensions 2231 1 MmOoIES. 

eath Benefits 9,,5275398.66 

idows' Pensions Chi 31 L209. OL 

isabled Widower's Pension 25, i OF 

isabled Contrib. Child ; 

Benefits VALOR OF 837 

rphans' Benefits I NaS ie APO Wk 89,235,778.96 


ninistrative Expenses: 
epartment of National 


Health and Welfare by S 5 OREO oy 

spartment of National 

Revenue TOF 257, C0000 

spartment of Supply 

and Services AD IOST TELE 

1employment Insurance 

Commission Ly OOOO © 

spartment of Public Works 559,685.00 

spartment of Insurance 94,718.00 19,506, 907.79 108, 742,686.75 
-ANCE OF CANADA PENSION 

sAN ACCOUNT AT MARCH 31, 1971 $3,843,577, 392.53 
iS: 


‘lance of Investment Fund 
march 31, 1971 


RATING BALANCE AT 


meH 31, 1971 5 142 , 302,392.53 


a es Sa a er es ee ek te 
t included in this total is an 

ditional $71,800,563.72 accrued 

terest earned by the Fund. 


_3,701, 275,000.00 


CERTIFIED CORRECT: 
tae 
ee 
53. DIVISION CHIEF 
CANADA PENSION PLAN 


NIG ich oy ee 


TABLE 3 ae 


COMPARATIVE STATEMENT OF CANADA PENSION PLAN ACCOUNT 


FOR THE YEARS ENDED MARCH 31, 1969, 1970, 1971 
ee eee 


Year Ended March 31 


1971 


Balance at April 1 of 
preceding year 


ADD: 
Contributions (net) 
Interest and Penalties 


$1,352,754, 340.77 $2,107,758, 448.98 $2,932,257, 69 


697 625,624.89  745,646,027.51 812, 867,18 


(Employers) 397,451.95 Nil Nil 
Interest on Investment 

Fund Sh BV 2y LUST. 139,700,555.24 202,658, 80 
Interest on Monthly 

Operating Balances Qh 30, Lele 3, 807,429.68 3,987,495 
Revenue from Computer 

Operations (356L1.70 75,020.62 85,73 
Recovery of Melding 

Costs 150,09 
Adjustment of Previous 

Years Admin. Costs Nil 164,019.00 39,85 
Refunds Re: Dual 

Contributors 13,785.56 78,199.51 182,65 
QPP Share of Central 

Index Costs LOW 727.22 86,631.00 90, 66 
Suspense-Unidentifiable 

Receipts 458.00 Nil Nil 


Total Additions |$2,137,780,454.90 $2,997, 316,331.54 $3,952,320,07 


DEDUCT: 

Benefit Payments 
Administrative Expenses 
Suspense-Disbursements 


15 , 567,039.66 47,346,412.31 89,235,500 
14,454, 808.26 17 i 2sees oS 19,506, 90 
458.00 Nil Nil 


Total Deductions |$ 30,022,005.92 $ 65,058, 635.46 $ 108,742, 6& 


BALANCE AT MARCH 31 


(Funded as per below) $2,107,758 448.98 $2,932, 257,696.08 $3 , 843 577.38 


Canada Pension Plan 
Investment Fund 


Operating Balance (avail 
able from Consolidated 
Revenue Fund) 


BALANCE AT MARCH 31 
(per above) 


$2,022,947,000.00 $2,832,734,000.00 $3,701,275,0C 


84, 811,448.98 99, 523,696.08 __142, 302,36 


| 


$2,107,758,448.98 $2,932, 257,696.08 $3, 843,577.35 


Not included in this total is an additional 
$71,800,563.72 accrued interest earned by the Fund. 


CBRTLPIED CORREC’) 
uate cay d 


DIVISION CHIEF 
CANADA PENSION PI! 
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PART III — REPORT OF THE CANADA PENSION PLAN ADVISORY 
COMMITTEE 


In accordance with Section 117 of the Canada Pension 
Plan, the Advisory Committee was appointed toward the end of 
1967. It is the duty of the Advisory Committee to review, 
from time to time, as it deems appropriate or advisable, the 
operation of the Act, the state of the Canada Pension Plan 
Investment Fund, and the adequacy of coverage and benefits 
under the Act and to report to the Minister of National Health 
and Welfare the results of such reviews. The legislation also 
required that the Committee prepare for the Minister a report 
on its activities during the immediately preceding year and 
that a copy of such report be included in the Annual Report of 
the Minister on the administration of the Act. 


Provision is made under the Act for the Committee to 
have up to sixteen members. The membership represents the 
interests of employees, employers, self-employed persons and 
the public. Dean R. St. John MacDonald is the Chairman of the 
Committee. The other members, as of March 31, 1971, were 
Misses Valerie Kasurak, Marjorie Laws, Ruth McGill, and 
Messrs. W. J. Adams, A. Andras, A.C.L. Hudson, W.A. Johnston, 
Te Lech, Clr Mackaddens Deb ssoloan and = Weed ememary tine 


The fifth meeting of the Advisory Committee was held 
in Ottawa at the end of April, 1970. Members reviewed the 
reports of 1969-70 activities as prepared by the Department 
of National Health and Welfare, the Department of National 
Revenue, Taxation, the Investment Section of the Department 
of Finance, the Department of Supply and Services, the 
Unemployment Insurance Commission and the Pension Appeals 
Board. The Committee also received a report from the Chief 
Actuary of the Department of Insurance on the status of the 
Actuarial Review, undertaken to recognize the first few years 
of experience in the administration of the Canada Pension Plan 
and to make new actuarial estimates. 


Other agenda items for this meeting ranged from con- 
sideration of the adequacy and relevance of certain of the 
substantive provisions of the Plan to an examination of 
various aspects of its administration. Specific topics 
covered included the report of the Chairman of the sub- 
committee on investments, the audit of administrative costs 
and the problems of overlapping of benefits under the various 
disability plans in Canada. 
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APPENDIX A 


REGULATIONS UNDER THE CANADA PENSION PLAN 
AS MADE BY ORDERS-IN-COUNCIL 
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REGULATIONS UNDER THE papain Sete tae PLAN AS MADE BY ORDERS-IN- 


The following Orders-in-Council enacting Regulations 
under the Canada Pension Plan were issued during the fiscal 
year 1970-71: 


P.C. 1970-928 (SOR/70-221) dated May 26, 1970: 


amended schedules G and H to the Canada Pension 
Plan Regulations by adding to both Schedules the 
Federal Republic of Germany. 


P.C. 1970-970) (SOR/70-23h. dated. dune no 70: 


amended the Canada Pension Plan Regulations by 
adding thereto section 530A to provide for the 
calculation of benefits for the survivors of a 
deceased self-employed person where such person 
did not apply for a Social Insurance Number 
within the time prescribed. 


P.C. 1970-1026 (SOR/70-249) dated June 9, 1970: 


amended sections 514, 527, 528, 531, 534 and 
535 of the Canada Pension Plan Regulations 
respecting the administration and payment of 
disability benefits. 


P.C. 1970-1183 (SOR/70-296) dated June 30, 1970: 


amended sections 522 and 523 of the Canada Pension 
Plan Regulations respecting the administration of 
the earnings test in relation to retirement 
pensioners in the age range 65 to 69 years, 
inclusive. 


P.C. 1970-1273 (SOR/70-230) dated July 15, 1970: 


amended Schedule G and H to the Canada Pension 
Plan Regulations by adding to both Schedules 
the Republic of Italy. 


P.C. 1970-1911 (SOR/70-474) dated November 3, 1970: 
revoked item 15 of Schedule H to the Canada Pension 
Plan Regulations respecting the Republic of Italy 
and substituted a new item 15 respecting the same. 
P.C. 1970-1982 (SOR/70-493) dated November 10, 1970: 
revoked paragraph (h) of section 100 of the Canada 
Pension Plan Regulations respecting the "year's 


maximum contribution" and substituted a new para- 
graph (h) respecting the same. 
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APPENDIX B 
STATISTICAL DATA 
ON THE 
CANADA PENSION PLAN ACCOUNT, 
THE INVESTMENT FUND AND 
THE PAYMENT OF BENEFITS UNDER THE PLAN 
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APPENDIX C 
DISTRICT AND LOCAL OFFICES 
OF THE 
CANADA PENSION PLAN ADMINISTRATION, 
DEPARTMENT OF NATIONAL HEALTH AND WELFARE 
AND 

DISTRICT TAXATION OFFICES, 

DEPARTMENT OF NATIONAL REVENUE, TAXATION 
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DEPARTMENT OF NATIONAL HEALTH AND WELFARE 
DISTRICT AND LOCAL OFFICES 
OF THE 
CANADA PENSION PLAN ADMINISTRATION 


Canada Pension Plan District and Local Offices of the 
Department of National Health and Welfare are available to 
provide information and services to the public on all matters 
relating to benefits under the Plan, including the taking and 
receiving of applications for such benefits. District offices 
(in bold-face type) are operated on a full-time basis. Local 
offices (in light-fact type) are operated on a part-time basis. 
Coverage and contributions under the Plan are the respon- 
sibilities of the Department of National Revenue, Taxation, 
whose District Taxation Offices are listed on pages 57 and 58. 


NEWFOUNDLAND 
CORNER BROOK Office Floor, Millbrook Shopping Centre, 
Herald Avenue 634-7053 
Grand Falls Canada Manpower Centre, Federal Building, 
High Street 2165 
ST. JOHN'S Room No. 605-607, 
Sir Humphrey Gilbert Building, 
Duckworth Street 726-7161 
Clarenville Provincial Department of Public Welfare, 
466-7561 


PRINCE EDWARD ISLAND 


CHARLOTTETOWN P.O. sox cl yog 
Dominion Building, 
97 Queen Street 892-3401 
Summerside Canada Manpower Centre 
288 Church Street 436-2104 


NOVA SCOTIA 


ANTIGONISH New Federal Building, P.O. Box 429, 
Main Street 863-3540 
Amherst Canada Manpower Centre, 
Church Street 667-8079 
New Glasgow Canada Manpower Centre, 
35 Donald Street 755-3050 


L8 


Truro 


HALIFAX 


Bridgewater 

Kentville 

Yarmouth 
SYDNEY 


Inverness 


NEW BRUNSWICK 
EDMUNDSTON 


Bathurst 

Campbeliton 
FREDERICTON 

Woodstock 


MONCTON 


Newcastle 
SAINT JOHN 
St. Stephen 


Sussex 


Canada Manpower Centre, 
15 Arlington Place 


895-1647 


Fifth Floor, Room 513, P.O. Box 3296, 


Sir John Thompson Building, 
1256 Barrington Street 


Canada Manpower Centre, 
743 King Street, P.O. Box 860 


426-3721 


543-2469 


Canada Manpower Centre, Federal Building, 


495 Main Street 


678-7391 


Canada Manpower Centre, Federal Buildin 


15 Willow Street 


Federal Building, P.O. Box 1071, 
Dorchester Street 


Canada Manpower Centre, 
Federal Building, 


Railway Street 


6 Costigan Street 


Canada Manpower Centre, 
473 King Street 


742-7180 


562-5809 


oe) 


735-8431 


546-L418 


Unemployment Insurance Commission Office, 


37 Roseberry 


Room 43-44, 633 Queen Street, 
175 


is OL slope 


Canada Manpower Centre, 


Regent Street 


TIC 1 (a 


454-6671 


328-3366 


end Floor Terminal Plaza Building, 


1222 Main Street, 


D4 @5 Bore Wes 


Canada Manpower Centre, 
Pleasant Street 


189 Prince William Street, 


P. 0; Box 626 


Canada Manpower Centre, 
93 Water Street 


Canada Manpower Centre, 
48 Maple Avenue 
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858-2033 


622-3421 


657-5157 


466-1460 


433-3400 


ONTARIO 


HAMILTON Suite 508, Union Gas Building, 
20 Hughson Street South 525-1951 
Brantford Federal Building, Room 307, 
Dalhousie Street 756-6312 
Simcoe Federal Building, 2nd Floor, 
122 Norfolk St. North 426-7040 
KINGSTON Room 256, Federal Building 
Clarence Street 5L4-38h4 
Belleville Unemployment Insurance Commission Office, 
Room 217, Federal Building, 
11 Station Street 968-9331 
Brockville Unemployment Insurance Commission Office, 
36 George Street 
KITCHENER 3rd Floor, Executive Building, 
151 Frederick Street 576-5750 
Goderich Canada Manpower Centre, 
35 East Street 524-8342 
Listowel Canada Manpower Centre, 
Federal Building, 
125 Argyle Avenue, N. 291-2920 
Owen Sound Room 208, Federal Building, 
3rd Avenue, East 376-4280 
Stratford Canada Manpower Centre 
100 Albert Street, S. 271-4120 
Walkerton Canada Manpower Centre 
12 Jackson St. 881-2010 
LONDON 1020 Royal Bank Building 
383 Richmond Street 679-4121 
St. Thomas Canada Manpower Centre, 
403 Talbot St. : 631-5451 
Tillsonburg Canada Manpower Centre, 
4, Rideout St., East 842-5909 
Woodstock Canada Manpower Centre, 
35 Metcalfe St. 537-2385 
OTTAWA First Floor, Trafalgar Building, 
207 Queen Street 995-6375 
995-6376 
995-6377 
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Cornwall 


Hawkesbury 


Pembroke 


Perth 


omaths. Balls 


PETERBOROUGH 


Bracebridge 


Cobourg 


Lindsay 


Oshawa 


Orillia 


THUNDER BAY 


Fort Frances 


Kenora 


ST. CATHARINES 


Dunnville 


Niagara Falls 


Welland 


Unemployment Insurance Commission Office, 


ALL SCCONG Sian ine 


Canada Manpower Centre, 
Federal Building, 
290 Main Street, E. 


Canada Manpower Centre, 
Federal Building, 
172 Pembroke St., E. 


Federal Building 
Canada Manpower Centre, 


Federal Building, 
46 Market Street 


Brock Towers, 212 Brock Street, 


PaaOs. BoxSh5 

Canada Manpower Centre, 
Federal Building, 
Manitoba Street 


Canada Manpower Centre, 


993-5220 


632-2759 


735-6896 


283-4790 


743-6500 


645-5231 


Federal Building, (Post Office) 372-3326 


Canada Manpower Centre, 


Federal Building, (Post Office) 324-3526 


Unemployment Insurance Commission Office, 


310 Simcoe St., South 


Canada Manpower Centre, 


576-7901 


Federal Building, (Post Office) 326-7336 


Room 307, Post) Oftice Buriding, 


33 South Court Street 


Canada Manpower Centre, 
Federal Building, 
Scott Street 


Canada Manpower Centre, 
Federal Building, 

100 Fourth Avenue 

Suite 606, 15 Church Street, 


Canada Manpower Centre, 
201 Broad Street, E. 


Canada Manpower Centre, 
5833 Peer Street 


Citizenship & Immigration, 


Post Office Building, 
26 Division Street 


Dall 


344-9131 


274-5307 


468-5551 
684-6506 


774-7501 


356-1551 


(29— 3 (20 


SAULT STE. MARIE 3rd Floor, Sault Star Building, 
Room 305, 
369 Queen Street East 25 We 7 


Elliott Lake Canada Manpower Centre, 
Pee O eebusd dane, 
10 Elizabeth Walk 848-2231 


SUDBURY Room 329, Federal Building, 
19 Lisgar Street, S., 674-7501 


Espanola end Floor, Municipal Building, 
100 Tudhope Street 869-2552 


North Bay Canada Manpower Centre, 
Federal Building, 
101 Worthington St. East 472-8010 


Parry Sound Canada Manpower Centre, 
end Floor, Post Office Building, 
74 James Street 


Sturgeon Falls Canada Manpower Centre, 
Federal Building, 
48 William Street 753-0800 
TIMMINS Suite 117, 
38 Pine Street North 264-9537 
Kapuskasing Unemployment Insurance Commission Office, 
8 Queen Street 335=5230 
New Liskeard Canada Manpower Centre, 
83 Whitewood Avenue 647-6741 
Kirkland Lake Canada Manpower Centre, 
Federal Building, 
33 Duncan Avenue 567-5326 
TORONTO CENTRAL Arthur Meighen Building, 
25 St. Clair Avenue East, 
Box 750 966-6580 
ETOBICOKE 3269 Bloor Street West 231-5683 
Brampton Citizenship Office 
24 Queen Street East, 
Lower Level 2 451-3303 
Oakville Room 206, Federal Building, 
Church Street 845-7071 
SCARBOROUGH 2800 Eglinton Avenue, East, 
Elane Plaza 266-7727 
TORONTO-—WILLOWDALE Newtonbrook Shopping Plaza 
(NORTH YORK) 5851 Yonge Street, 
Willowdale 442 221-3437 
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Barrie 
Collingwood 
Midland 
Newmarket 
WINDSOR 


Chatham 


Leamington 


Wallaceburg 


Sarnia 


MANITOBA 
BRANDON 


Dauphin 


Swan River 


WINNIPEG 


Flin Flon 


Morden 


Portage LaPrairie 


Unemployment Insurance Commission Office, 
44 Collier Street 728-4410 


Second Floor, Post Office Building, 


Hurontario Street 445-2381 
Canada Manpower Centre, 

221 Dominion Street DP O=e oer 
Canada Manpower Centre, 

462 Park Avenue 895-5135 
Suite 606, 

880 Ouelette Avenue 252-3138 


Unemployment Insurance Commission Office, 
Federal Building, 


10 Centre Street 352-6171 
Canada Manpower Centre 

Talbot Street 326-6141 
Canada Manpower Centre, 

Federal Building, 

Wellington Street 627-3348 
Federal Building, Room 82 
LOS5eSouthrGhrastanamste 344-9791 
Federal Building, 

15 3e— lith Street 727-O471 


Unemployment Insurance Commission Office, 
Federal Building 
317 Main Street N. 


c/o Social Services Division, 
Dept. of Health and Social Services, 
4th Avenue South 


4th Floor, MacDonald Building, 
344 Edmonton Street 985-377k 
Canada Manpower Centre, 
Post Office Building, 
207 - 3rd Avenue 687-3461 
Municipal Building, 

379 Stephen Street 


Canada Manpower Centre, 
202 Post Office Building, 


10 First Avenue, S.W. 857-3258 


Do 


Selkirk Canada Manpower Centre, 


237 MacLean Avenue 482-3323 
Steinbach Municipal Building, 

255 Reimer Avenue 
The Pas Board Room, Post Office saree 

151 Fischer 23=-3453 
Thompson Canada Manpower Centre, 

83 Churchill Drive 778-8729 

SASKATCHEWAN 
REGINA Fourth Floor, Federal Building, 

1975 Scarth Street 525-5631 
Assiniboia Town Hall, 

605 Third Avenue, West 642-Lh2h 
Broadview Town Office, Main Street 696-2533 
Estevan Unemployment Insurance Commission Office, 

1302 - 3rd Street 634-245 
Moose Jaw Unemployment Insurance Commission Office, 

61 Ross Street 692-0488 
Shaunavon Court House, 

Ath Street, North 297-25h3 
Swift Current Unemployment Insurance Commission Office, 

Federal Building, 

50 Herbert Street East 773-83 2h 
Weyburn i Federal Building, Room 203, 

161 - 3rd Street, N.E. 842-5424 
Yorkton Room 110, Second Floor, 

Federal Building, 

31 - 3rd Avenue, North 783-L694 
SASKATOON Room 608, Financial Building, 

230 - 22nd Street, E. 244-5511 
Humboldt c/o Town Hall, 715 Main St., 682-3921 
Lloydminster Canada Manpower Centre, 

5003 - 50th Avenue 875-2216 
Melfort c/o Dept. of Social Welfare & Rehabilitation 

104 McLeod St. East 752-2701 


North Battleford Room 23, Federal Building, 
1254 - 104 Street 445-9481 
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Prince Albert 
Rosetown 


ALBERTA 
CALGARY 
Drumheller 


Red Deer 
EDMONTON 


Camrose 


Edson 
Grande Prairie 


Peace River 


Glee Meal! 
LETHBRIDGE 
Blairmore 


Cranbrook 


Medicine Hat 


BRITISH COLUMBIA 


NEW WESTMINSTER 


Chilliwack 


PENTICTON 


Castlegar 


Unemployment Insurance Commission Office, 


1005 Central Avenue, 


c/o Rosetown Community Hall 


811 - 7th Street, S.W. 


Canada Manpower Centre, 
40 - 3rd Avenue, East 


Federal Building, 
4808 Ross Street 


Room 402, I.B.M. Building, 
10808 - 99th Avenue 


Canada Manpower Centre 


Canada Manpower Centre, 
5005 - 5th Avenue 


Canada Manpower Centre, 
10007 - 101 Street 


Canada Manpower Centre 


c/o Farm Credit Corporation, 
Mall Building 


203 Professional Building, 
740 - 4th Avenue S. 


Canada Manpower Centre, 
Federal Building 


Federal Building, Room 101 


203 Post Office Building, 
141 - 4th Avenue S.E. 


Federal Building, 
549 Columbia Street 


Room 216, Federal Building, 
115 Yale Road East 


763-8438 
882-9686 


264-6085 


823-3311 


346-5556 


423-5711 
672-5597 


723-3326 


232-hh 1 
62h-LL 8h, 


645-3953 


De (=D 


562-2816 
426-3373 


526-2825 


D45-7211 


792-121 


Main Floor, Old Federal Building, 


301 Main Street 


Unemployment Insurance Commission Office 


605 Columbia Avenue 


Dy] 


492-0722 


365-7235 


Kamloops Canada Manpower Centre, 


345 Third Avenue 372-2515 
Revelstoke Canada Manpower Centre, 
205 Boyle Avenue 837-5106 
PRINCE GEORGE Room 214, Royal Bank Building, 
550 Victoria Street 563-7601 
Dawson Creek Canada Manpower Centre, 
1005 - 104 Avenue 782-3397 
Prince Rupert Canada Manpower Centre, 
214 Third Street 624-6231 
Quesnel Canada Manpower Centre, 
Federal Building, 
P. 0. Box 2290 992-5538 
VANCOUVER Room 101, Sun Tower 
100 West Pender Street 666-3522 
VICTORIA Room 730, 
880 Douglas Street 388-3132 
Courtenay 375 Cliffe Street, 
Unemployment Insurance 
Commission Office 334-3151 
Nanaimo Unemployment Insurance Commission Office, 
66 Front Street 753-3255 
Powell River Canada Manpower Centre, 
4717A Marine Drive 485-2721 
YUKON 
WHITEHORSE c/o District Office, 


Canada Pension Plan, 

Room 214, Royal Bank Building, 

550 Victoria Street, 

Prince George, B.C. 563-7601 


P. O. Box 1798, Whitehorse, 
(Canada Manpower Centre, 
Federal Building) 667-4238 


NORTHWEST TERRITORIES 


c/o District Office, 

Canada Pension Plan, 

Room 402, I.B.M. Building, 

10808 - 99th Avenue, 

Edmonton 14, Alberta 423-5711 


DEPARTMENT OF NATIONAL REVENUE, TAXATION 


DISTRICT TAXATION OFFICES 


District Taxation Offices of the Department of 
National Revenue are available to provide information to the 
public on matters relating to coverage and contributions 


under the Canada Pension Plan. 


NEWFOUNDLAND 


Sir Humphrey Gilbert Building, 


165 Duckworth Street, 
St. John's, Newfoundland 
Telephone: 726-7822 


PRINCE EDWARD ISLAND 


Dominion Building, 

Queen and Richmond Streets, 
Charlottetown, P.E.I. 
Telephone: 894-8538 


NOVA SCOTIA 


Ralston Building, 
1557 Hollis Street, 
plaiisiukepes ING SG 
Telephone: 423-9283 


Federal Building, 
Dorchester Street, 
sydney, N.S. 
Telephone: 539-2150 


NEW BRUNSWICK 


New Post Office Building, 
Canterbury Street, 

Saint John, N.B. 
Telephone: 657-4010 


ONTARIO 


Century Building, 
360 Lisgar Street, 
Ottawa, Ontario 
Telephone: 995-8311 


Federal Building, 
Clarence Street, 
Kingston, Ontario 
Telephone: 542-2831 


ONTARIO (CONT'D) 


New Federal Building, 
11 Station Street, 
Belleville, Ontario 
Telephone: 968-6424 


Mackenzie Building, 

36 Adelaide Street East, 

Toronto, Ontario 

Telephone: 369-4461 and 
369-4471 


National Revenue Building, 
150 Main Street West, 
Hamilton, Ontario 
Telephone: 525-3230 


National Revenue Building, 
166 Frederick Street, 
Kitchener, Ontario 
Telephone: 742-8361 


Federal Building, 

32-46 Church Street, 
St. Catharines, Ontario 
Telephone: 684-8571 


388 Dundas Street, 
London, Ontario 
Telephone 433-2311 


1100 University Avenue West, 
Windsor, Ontario 
Telephone: 256-3471 


Fedeyal Building, 

19 Lisgar Street South, 
Sudbury, Ontario 
Telephone: 674-6431 


Revenue Building, 

201 North May Street, 
Thunder Bay, Ontario 
Telephone: 623-2751 


MANITOBA 


Income Tax Building, 
391 York Avenue, 
Winnipeg 1, Manitoba 
Telephone 942-0311 


SASKATCHEWAN 


Income Tax Building, 
1955 Smith Street, 

Regina, Saskatchewan 
Telephone: 525-6161 


London Building, 
306-20th Street East, 
Saskatoon, Saskatchewan 
Telephone: 653-4360 


ALBERTA 


Calgary Public Building, 

205 — 8th Avenue South East, 
Calgary 21, Alberta 
Telephone: 265-8890 


Federal Public Building, 
107th Street and 99th Avenue, 
Edmonton, Alberta 

Telephone: 424-0251 


BRITISH COLUMBIA 


Federal Building, 

251 Nanaimo Avenue West, 
Penticton, B.C. 
Telephone: 492-6000 


1110 West Georgia Street, 
Vancouver 105, B.C. 
Telephone: 682-7011 


1005 Pandora Avenue, 
VateGomianmb. Ore 
Telephone: 382-2173 


YUKON TERRITORY 
Federal Building, 
POs) BOxeNZOLOe 


Whitehorse, Y.T. 
Telephone: 7-2267 
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TABLEAU G 
REGIME DE PENSIONS DU CANADA - ETAT MENSUEL DES PRESTATIONS PAYEES: MONTANT 
MENSUEL MOYEN SUIVANT LE GENRE DE PRESTATION ET LE MOIS 


31 MARS 1970 AU 31 MARS 1971 


Prestations d'invalidité 


Prestations de survivants 
Pensions (eee da enfants Prestations 


Prestations 


Pensions {Pensions 


Pensions Pensions de 


Mois not cite d'invalidité Gre ee eves moms de] 18 ans ee Combinées 
1970 $ $ $ $ $ $ $ $ 3 $ 

Mars 18.35 83.67 25 219 25.59 446.19 59.34 25.60 26.02 45.07 54.70 
Avril 18.82 84.99 26.03 Zee Ly 439.16 Deke tt | paced 2008 | pei 5.. 0? 54.70 
Mai 19202 84.55 26.05 26.28 ALL. OL 59.10 25.62 26.09 PG7 he 70 
Juin 19.45 84.39 26.09 1 826..26 436.34 58.87 208 PAS Sails) AL h9 DOaeL 
Juillet 19.81 84.26 25.96 26.23 L37=50 58.78 25.62 | 26.10 Li 2 58.23 
Aott 20.10 83.72 25.67 25.91 440.40 5G. Te 25.63 26,10 Ah. 7h | 58.23 
Septembre}; 20.64 83.83 25.76 26,01 BR Laswe 58.64 25.63 26.09 459k | 5e.e8 
Octobre 20.96 8h..03 Coy: 25506 E3872 5S 55 PIS ES 26.09 45.9 pio Pe} 
Novembre 21.26 84.19 25.63 25.91 438.30 58.48 25263 26.09 Jos 62 | 58.26 
Décembre 21564 84.47 2 Or IG 435.48 58.37 25.63 26.08 45.97 59.46 
1971 | | 
Janvier 22.4h 86.27 AO. 3 26.43 439.53 59.48 26.14 2051/ | yO. 99" |) GOs 
Février POP ES 86.45 26.10 26.46 440.17 59.41 26213 26.52 47.30 61.09 
Mars 23.03 86.77 omnes OME, 441.10 59.38 26 $13 26.54 AZ eke 61.09 


TABLEAU F 


ca REGIME DE PENSIONS DU CANADA - ETAT MENSUEL DES PRESTATIONS PAYEES: PAIEMENTS 
SUIVANT LE GENRE DE PRESTATION 
ANNEES FINANCIERES 1966-1967 A 1970-1971 ET PAR MOIS, POUR 1970-1971 
aie ae (milliers de dollars) 
péstodé Prestations d'invalidité Prestations de survivants {Pensions |Pensiond Total 
Pensions |Pensions Prestations; Pensions Prestations de veufs | Combi- 
de d'invalidité de décés de d'orphelins invalides|nées 
retraite veuves moin de/{ 18 ans 
18 ans j et plus 

Année 
Financiérdq 

966-1907 - = - - - = - 50.9 
1967-1968] 1,070.1 2 = 13),27 9.2 45 (a) : a | 20ers 
1968-1969] 5,308.0 ~ ie ESS 3,990.2 VT, 951.4 Sb 2.5 2 ot pL 567.0 
1969-1970117, 475.4 1538 Dos 0.9 Shon Ow 11h, 3O0s1s| 526835261 865.6 17.0 6 desde], 34608 
1970-1971]39, 781.3 Bie ie 555.6 LBV EES eal: Nib Sia al GOV 2a We suo lee Lae TDR 4 So, 235.68 
Avril? (6b) 2,782.4 43.0 6.9 Is 5 366.7 a oD ae T3087 169.8 1) O45 5/3065 
Mai US53 Whey Boe ese e tas 697.0 LAT SS 1.0 On 6, 539 
Juin 65. 13.6 diseydl HZ3o0C 1,494.7 604.7 IBWERS Tae Bae SOL oil 
Juillet L208 17 6 L.7 589.7 1,865.5 LOLe LSeor? Byedh Sic. | 0, / loc 
Aott 61.1. 32.9 73 465.5 1,740.9 6S9s wile T5055 Ld Genero, 439.2 
Septembre LED ee 7.6 ORO 925.4 ZO3268 800.6 17851 Ages ome Vet loce 
Octobre 286.5 48.2 EZ ele 819.1 2,162.6 834.0 2850.7 A gal Oe2 13S) me 
Novembre Be Wied: ones 22.0 896.3 252340 895.6 401.8 Legg Tele, Li 6es 
Décembre Sree 65.6 26.7 997.3 2,426.6 937.6 288.7 cia O.2 |" 6 -O6hes3 
Janvier 408.9 77.6 LO%2 519.63 DO, 27220 896.0 240.5 es 10.2» lu8e3 99.5 
Pévrier 508.2 91:2 23.7 T0765 2" | 23753: ee £92 [ae lS nae | Piealaon he 
Mars Alok Sisk £565 doows Ail Olmert OL a1 3a 5 og 33 | I 5e 9,349.9 


(a) Les dorinées relatives aux prestations d'orphelins n'étaient pas divisées en groupes d'Age avant mars 1969. 


(b) Les données mensuelles sont des montants bruts et par conséquent leur somme ne correspondra pas au.total net indiqué 
pour l'année financiére. 


TABLEAU E 
REGIME DE PENSIONS DU CANADA - ETAT MENSUEL DES PRESTATIONS PAYEES; PAIEMENTS 
SUIVANT LE GENRE DE PRESTATION ET LA PROVINCE,ANNEE FINANCIERE 1970-1971 


(milliers de dollars) 


ov 


: nee eee eoy/ 
Province (a)| Pensions Prestations d'tinvalidité 


de Pensions 
; a aL On Smce 8 ans 
retraite d'invalidité 
18 ans fet plus 


Prestations de survivants 
Prestations 


d'orphelins de veufsCombi- 


Terre-Neuve 564.9 yoy 47/ 
Tle-du- 

Prince-— 

Edouard 766 19.5 42.3 
Nouvelle- 

Ecosse TOS 5 rele 262.6 465.9 
Nouveau- 

Brunswick Ig ZEKO) s/h iE al BalOe lp 
Québec 1575.30 16.6 63.0 
Ontario BE MELE aS IA SVASS RH slleysis© 
Manitoba SID AS) 245.6 568.5 


Saskatchewan Eyl (9.5 PAO EAL 


BE INe, 
82h.4 


1,414.6 


Alberta 3,204.0 PANES 


2,005.9. 11,004 20 


Colombie 
Britannique| 6,286.4 


419.5 


1,291.3 || 3,256.3 faisshice 


Yukon 18.4 18.2 2@igal 10.6 

Territoires 

du Nord- 

Ouest Os 7 = lO) - - 
Total brut L0,965.9 580.h ilo 52 ORAS eS oes RS enh Taba G Al 
Net BO Sils3 DDoS aSyha sy F072 ANZA EOL eee ea - 


a) Les données Statistiques se rapportant aux provinces sont des montant bruts et par conséquent leur somme ne 
correspondra pas au total net. _ ; A or ie — ‘ — 


Pension {Pensions /Total 


1,005.2 


488.5 
4,476.0 


Be oO 

564.2 
48,847.5 
Call Jed 
ee 
ee One 


TAO Siele 
70.8 


45.1 


Che WEZio Al 
89, 235.8 


Sv 


TABLEAU_D 
REGIME DE PENSIONS DU CANADA - ETAT MENSUEL DES PRESTATIONS PAYEES: NOMBRE DE BENEFICIAIRES 
SUIVANT LE GENRE DE PRESTATION ET LA PROVINCE 


31 MARS 1971 
Prestations d'invalidité __Prestations de survivants 
Pensions] Pensions WE seh ; : iP. So Eeeeren 
: é -4-, 21 Prestations d'enfants| Prestations] Pensions |} 2 Pensions 
Province oe Gpanvelidite |—noime deci ie ans de décés de veuves ae ene de veufs 
retraite 18 ans et plus ae if ans” |invalides 
wate ae Per? ais ans. |etplus'| p. ee 
Terre—-Neuve 79 97 19 35 700 A ALB 151 - 
Tle-du- 

Prince- 

Edouard 19 2S Lh 12 207 295 60 - 
Nouvelle- 

Ecosse 290 25k Lg 79 1,910 2 O35), 412 % 
Nouveau- 

Brunswick 149 114 32 76 1,364 1,594 B3i/ - 
Québec 18 6 2 SKS) 267 328 45 ll 
Ontario 1,582 771 208 932 19,223 (fin; 995 3,620 9 
Manitoba 25h 126 32 - 109 2,286 1, 866 ney, 1 
Saskat chewa 206 194 3h | 100 2,089 2, 10m 353 L 
Alberta 223 146 35 187 3,048 Si AG 606 L 
Colombie- 

Britannique 26,314 416 168 31 Patal 4,645 1, 28h Tale h 
Yukon - - _ 5 26 30 7, - 
Territories | 

du Nord- 

Quest - = - al: 14 | 5) lb - 5 
Total 171,601 2365 we IO01 —4n5— fh, 787 35,779 131,935 | 6,731 | 25 200 _—f 253,640 


Pensions] Total 


Combi- 
nées 


25 


14 


26 


5,Oh2 


sigake 


12,707 


9,425 
IS BSS) 
131,437 
17, 916 
14,935 
22,169 


36,841 
132 


85 


TABLEAU C 


& REGIME DE PENSIONS DU CANADA - ETAT MENSUEL DES PRESTATIONS PAYEES: NOMBRE DE BENEFICIAIRES 
SUIVANT LE GENRE DE PRESTATION ET LE MOTS 
MARS 1970 A MARS 1971 
et au 31 mars 1967, 1968 et 1969 
; Prestations d'invalidite Prestations de survivants 
Nose Fotraive “"Javinvaliaace | Pegetations qienfante| Preszations[feneions | Prestations [pentane [Pensions |otat 
18 ans F invalides|nées 
31 Mars 
1967 3,475 - - - - ~ - - - - 3,475 
1968 19675 ~ ~ - 316 75 92 (a) = = 20,158 
1969 58,374 - ~ = 5 ee 7, 066 6,783 i, 928 5 10 (PCS 
1970 | 
Mars 114, 939 97 67 18 1, 941 20,952 20,040 3, Seu 23 10 162,011 
Avril 122,128 216 137 32 835 225397 21,32) 4,113 23 10 171, 5k2 
Mai 126,000 472 262 55 2,791 123,917 papa he gt 4,338 23 10 180, 339 
Juin 133,640 556 329 sa O57 25,386 } 23,586 4, 383 2h 56 189,648 
Juillet |137,822 786 419 oh 1,348 26,517 2h, 392 4,993 27 106 196,304 
Aott 140, 940 7,003 552 ny 1,057 26,678 24,617 5,055 || 26 106 200,151 
Septembre} 147,239 15308 7h1 153 2,097 27,978 25,629 52270 25 106 210,498 
Octobre |151,192 ey ws 929 189 1,867 29,229 26,643 ey ee eee 106 B17 375) 
Novembre | 155,070 1,969 DelS3 2hh 2,045 30,997 Zopley 6,004 |} 25 Wile 225,795 
Décembre |159,716 27278 is ral 316 2,290 cyerisgyn 29,622 Ope oom 155 235,119 
1971 | | | 
Janvier [164,470 2,567 1,515 356 | 1,318 33,974 80,339 .|9265798 2h 169 241, 350 
Février [167,775 2,930 eo 4,00 2, hdd 5,024, Bi 320 6,932 25 200 248,780 
Mars 171,601 3,236 1,901 AL5 Le 7S? 59779 31,935 6,732 lees 200 253,640 


(a) Les données relatives aux prestations d'orphelins n' étaient pas réparties selon 
les groupes d'age avant mars 1969. 


Note: Le total des prestations de déc&s versées au cours des années financiéres 1967-1968, te 
BOGS OG OMS DAI 7 OV STM O7O=197 I MEr ate aA AIA. G Baa. 2i a GAN Se Be ea el ys he 


wt 


FONDS DE PLACEMENT DU REGIME DE PENSIONS DU CANADA: INVESTISSEMENTS PAR PROVINCE, 
ANNEES FINANCIERES 1965-1966 A 1969-1970 ET PAR MOIS POUR 1970 - 1971 


(millions de dollars) 


Titres de, ou Année financiére 


garantis par | 
1965-66 11966-6 


1970-1971 


Toutes les 

années 
financiéres 

Mars © 


a 


a ce jour 


Janvier 


1967-68 | 1968-69 1969-70 


Investissements au cours de la période 


Terre-Neuve: One li. E20 ibee 15.6 1656 O.7 Ose oe0 TO:.3 
Ile-du Prince- 

Edouard Oral: 1.9 Ze 3 2.9 Bok Sigs) 0.2 Oak Os 1b Sho se: 
Nouvelle-Ecosse ILAe Allele Dee AQ 31,6 34.50 LAS: JES) Led Whe] 
Nouveau-Brunswick 154) 16.7 19.3 21eo 2hee 25.0 ea 15 Bed 108.8 
Québec ~ O.4 a9 Belk: Steal seul ORs} 0.3 Oln/, 12.8 
Ontario 20,4 1332.6. | 37569] Aieto) ks ce 476.0 20.8 208 3i| 57.08 be ,062 4 
Manitoba fall 3h 39 hy 42.3 47.7 555) Zi Rae Oak PAG es: 
Saskat chewan agen Zlteos: Oe SO ee LO.4 42.9 aly 1.8 SO) Lea, 
Alberta Bole S)ditglb Sis Z 68.4 Wieck S2.3 3.6 Byes) 9.9 Sy hailisil 
ee iat 50) Shek 96.6 NOW <5 Lio U2 5) al 5.6 Bao TO D369 


Canada 0.1 : : ; : ve ; : 0.7 ~ 20.8 
25 


15s) BRK) 5.6 4d 0.3 0.3 
Solde du Fonds 4 la fin de la période 
615.5 212805812) 02259 12563207 3 (OES Ti3, 560.0. [35597 sleds 701.9 


Total 


All 


TABLEAU A 


COMPTE DU REGIME DE PENSIONS DU CANADA: ETAT DES REVENUS ET DEPENSES, 
ANNEES FINANCIERES 1965-1966 A 1969-1970 ET PAR MOIS 1970-1971 


(millions de dollars) 


REVENUS DEPENSES ‘5 
Rosse Excédent Solde la 
Période oan Saas 2 
; , Intéréts sur : Adminis-— des fin de la 
eee one les inves- ere tration revenus période 
tissements 
$ $ $ $ $ $ $ 
Année 
financiére 
1965-1966 | Qh..9 = = 94.9 = Dew) bed 89.4 89.4 
1966-1967 Siva: AO. ee DIT 62 - 8.4 8.4 59k. 680.9 
1967-1968 640.2 NB Oe ae 684.7 i638 ys i? .6 671.9 1 S256) 
1968-1969 697.6 84.4 3:50 785.0 1526 5 S0C0 feel 2h oS. 
1969-1970 745.6 U5 7) 4.2 889.6 ESS} UES! (oseel 824.5 Ay ase es 
1970-1971 
A ce jour 812.9 BOZ lh 5 -@2z@e 89.2 19.5 VOSS, Salle 3,843.6 
Avril UDedl. a epee) O.4 94.3 Da i 0.8 6.6 STi 25,020)..0 
Mai $3.8 16.5 O.4 102.8 6.5 0.9 7h O5i. ly Bhs Aye ts 
Juin 69.4 15.4 OLS Cree 6.6 1.6 8.3 use) S51 oe ek 
Juillet VAD ile O.4 83.0 6.0 Lae Hoe 7030 3,200.k 
Aoat 65.1 19.0 0.3 SANG) Cae ae 79 (ke) 3,347.9 
Septembre 60.3 reel Oaks fooe Waele ileal 8.6 6522 Belek 
Octobre L6.4 r9.2 O.4 661 felis oak 10,3 55.8 3,469.0 
Novembre rete 21.9 0.3 97.3 8.2 1.9 LON 87.2 3,556.2 
Décembre 50.6 19.2 0.3 50.9 8.6 1.9 10.6 40.3 3559055 
Janvier 3550 aR ie 0,2 48.3 8.3 TS 9.9 35.5 3,635.0 
Février 96.1 Le ,8: O62 llyees 9.1 1.9 slo © 104.2 Do aul: 
Mars 96.6 18.4 Ok 115.3 9.1: eee 16,3 104.5 3,043.6 


ey 
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‘qelns ewgu et uns ST Ou e4sod nesanou un ued 
sdeTdusat at yo STTeIL,P enbtTqndsey eT queusedu0; 
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ETAT DU COMPTE ET DU REVENU DU FONDS DE PLACEMENT 
DU REGIME DE PENSIONS DU CANADA 
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Province Solde Achat de Titres Solde Revenu de Placement 
31 mars 1970 31 mars 1971 pour l'année 


Terre-Neuve 53,487,000.00 16, 829,000.00 (05386, 000500 | F 2, 65a, 91 50 


Ile-du-Prince- 


Edouard 10, 385,000.00 3,474, 000.00 13, 859,000.00 12959714, 40 
Nouvelle-Ecosse 108,695,000.00 34,041, 000.00 Le 5/30, 00000 Ui ODT BULB Se 

w Nouveau-Brunswick 82,990, 000.00 255815, 000.00 108, 805,000.00 5,980, 303.80 
i Québec 73100, 000.00 Bp ALSZ OC 00 12, 832,000.00 6755625. 52 
Ontario 1,586, 369,000.00 476,038,000.00 2,062,407,000.00 UB Slig, PUL sez 
Manitoba 166, 345,000.00 ~ 5147, 00000 £u7, SL6, 000200 La, 939,367.40 
Sastat chewan 131,822, 000. 00 42,868,000.00 174,690, 000.00 9,609, 340.35 
Alberta 258, 819,000.00 625322000. 00 341,141,000.00 TOs 33 Cnem. 


Colombie-Britannique 410, 748,000.00 125,108 5000..00 535, 852,000.00 Leigh O55 9/2 


783.34 


Canada LD oie O OOOO 5,447, 000.00 


Totals $2, 832,734, 000.00 $868, 541,000.00 
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